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kill more than 
80 mourners 
in Srinagar 

Indian security forces opened 
fire on a crowd of 100,000 carry- 
ing the body of a senior reli- 
gious and political' leader in 
Srinagar, totting between 80 
and 1 Q 0 people aruf injuring 
more than SCO. ■ ■ 

The deaths marked the worst 
day of violence rathe area ' 
since January and are likely 
to ^wragB miKhmte in Pakis- 
tan. Page 20 ■ 

Europe’s role grows 

Nate’s European defencemin- 
isters agreed that they must 
take over some qftbe defence 
burden from the US. Page 2 ■ 

Election e nd or se d 

Foreign observes scoot to vet 

thw Romanianelection rave - 
the poll qualified endorsement, 
in spite erf numerous irregulari- 
ties «iiri difficulties in distin- 
guishing between cases of 

fraud and ip in runoa rtf p1p«v 

toral procedures. Page 20 

China emls austerity 

fThrna has mA oft a g Unmtli 

austerity programme and is 

w ffling to riafc Inflatl/wi m ft 

rebuilds its battered industries, 

a senior Chinese economist 
said. Page 8 

Violent campaign 

Gunmen shot dead a wmatwr 

clnerfy affiaito Hm fmntnm. 
ner in Colombia’s May 27 presi- 
dential elections, in a wave ■ ■ 
of violence before the p<dL 
Earlier stray , Page 6 

Yemen unity agreed 

South Yemen’s jxariiament gjj > 
fied a merger with North 
Yemen, a formal declaration . 
ofwfaichis exp e cted at noon . 
today. 

Liberian port taken 

BebelsseeldiKtotonilePresi- 
dent Samuel Doe captured Iib- 
eria’s second biggest port of 
Buchanan after two Ays of 
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Three Palestinians die as residents defy Israeli curfew in occupied territories 

UN to debate 
West Bank, 

Gaza killings 


BRAZIL 

High costs of bringing 
inflation to heel 


EC agrees 
measures to 
create single 
energy market 

thk Brirnp psm O gnmiTnity ■ 
took fts'first steps- towards 
creating a single market in 

energy, by agreeing measures 
whim will encourage cross- 
border trade in electricity, and 


By Lamia Andoni in Amman, Tony Walter in Cairo and 
Lara Marlowe in Beirut 


users to shop around. The so - 
called “electricity transit" 
dire c tiv e will allow utilities . 
in ana member state fair access 
to the networks in another. 
Page 20 

MARKETS: The fen in Prank- 
furt and the surge to Milan , . 
both on interest rate consider- 
ations, were piquant features 
on a Continental bourse scene 
which has tended to see these 
markets’ strengths and weak- 
nesses in quite another way. 

In the US, a burst of pro- 
gramme buying in an other- ' 
wise tMn market pushed equL- 
tfes sharply higher yesterday 


Jones Industdal Average at 
22L91 up at 2J$42J& at 2pm. In 
Tokyo, a subsequent decline 
in the yen and. weakness in 
the bond market combined 
to take the Nikkei average 
below the 82^XM mark in list- 
less trading. Back page, ■ 
Sections 

AEG, the West German electri- 
cal andelectnaiics subsidiary 
of the Daimler-Benz group, 
made heavy losses in two . of . 
taf main iH rldmui lagfc par, 

but ended up with a . 
break- even result ami is hoping 
for an improved performance 
in 1990. Page 21 

WESTERN oil companies will 
inoveswiftiy into East Ger- 
many Mr Wilhelm Bonse, a 
director afVebaOsL the West 

DASSAULT family, a legend 
in France's aviation history 
and in its financial world, are 
to get their own bank again, 
after buying a 40 per cent stake 

in B ff i qn A PiiriBiiwn p In tern a. 
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THE UN Security Council will 
meet today to discuss the 
growing violence in the Israeli 
occupied t erritori es as outrage 
swept the Arab world ova- the 
weekend’s violence in which 14 
Arabs woe killed in Israel and 
the occupied territories. 

Three more Palestinians 
were killed in the occupied 
Gaza Strip yesterday as thou- 
sands of residents defied a 
Wanimt cu r f e w to demonstrate 
against the shootings, which 
set off a surge of rioting and 
clashes with Israeli security 
forces. 

The army despatched rein- 
forcements to the occupied ter- 
ritories. 

The prot e st s began on Sun- 
day after the tiffing of seven 
Gaza lab our ers by ah Israeli 

gnnmarv 

Earlier yesterday in the Jor- 
danian ca pital Amman a 
Arab, shouting “Gaza mar- 
tyrs", attacked a group of 
French tourists. Stine tourists 
were wounded in the pistol and 
knife assault. Thousands of 


demonstrators in the city took 
to the streets to protest at the 

slaying. 

The US state department 
described the shooting as "very 
horrible, very tragic" and said 
it was disturbed by the large 
TnTffiiyr of Palestinians wn»i 
and wounded by Israeli troops 
in the violent aftermath 

The Palestinian Liberation 
Organisation demanded that 
Arab states take concerted, 
untej action, iwin^iwg possi- 
ble Affmrwrip sanctions against 
the US, to protect Palestinians 

under TwmH nw wp iHnn. 

Mr Richard Boucher, State 
Department Spokesman, said 
the US was “disturbed by the 
number- of ca gnuiHwi inflicted 
by the Israeli army". 

“We’ve repeatedly called on 
the government of Israel to 
exercise restraint in these situ- 
ations in order to avoid heavy 
casualties such as took place 
yesterday," he said. 

Mr Boucher said the lade of 
a viable peace process in the 
Mi fl/TIp Bart Tn/rteft f ^wT the dan- 



An Arab woman screams at an Israeli border guard after her son was arrested In Gaza 


ger *hat SUCh iTM-j wtonbi •would 
provoke a spiral of violence. 

In an unusual spillover of 
the 29-month-old intifada, or 
uprising, within the pre-1967 
borders of Isra el , the Israeli* 
Arab community declared a 
one-day strike and took to the 
streets to demonstrate support 
for their fellow Araha fa Hib 
W est Bank and Gaza. 


In mainly Arab Nazareth, 
shots woe reported fired in the 
air to help' disperse a crowd 
which battled with police, 
threw up road blocks and 
smashed «t»npa. 

Yasser Abed Rabbo, a mem- 
ber of the PLO’s inner cabinet, 
Mamed US support for Israel 
for what be described as 
wfaiBB committed a gainst the 


Palestinian people. 

His call for strong action 
comes just a week before Arab 
heads of state convene in 
Baghdad for an emergency 
summit to discuss the dangers 
to regional stability posed by 
Continued on Page 20 

French tourists attacked in 
Amman; Greeks recognise 
Israel, Page 8 


Moscow to raise 
consumer prices 


Truck maker to sell off shares 
and compete on world market 


By Quentin Peel in Moscow 

AN ECONOMIC reform 
par-icagp for the Soviet Union 
which would double food 
prices while attempting to 
soften the blow with. direct 
compensation payments to 
wage-earners, is set to be pres- 
ented {hfe week by MrJtikobd 
Ryzhkov, the Soviet Prime 
Minister. ; 

, He . win p rese n t the plans in 

rtte fate nf a prrwfag wiriniiten 

by rad ical deputies In .the 
Supreme Soviet (standing per- 
fi ament) for Us resignation 
because of the-.rtlwtions fafl- 
ure of Soviet economic policy 
over the -past year. 

. First details of the package 
were published yesterday by 
Interfax,' the news service pub- 
lished by Radio Moscow, on the 
eve of a critical Presidential 
Council meeting, which has to 
give its blessing both to the 
price reform me asure s and a 
whole range erf laws intende d 
to switch grfMim»iiy to a mar- 
ket economy. 


The proposals appear to be 
irnirh more wmtiniw Hum first 

ideas floated by economic 
advisers to Mr Mikhail Gorba- 
chev, the Soviet leader. 

The most significant propos- 
als are on pnee. reform. The 
p r efe rred option of the govern- 
ment, fato fa T says, is. to bring 
most retaffi prices of foodtuffs 
wiit manufactured goods into 
ifa». with-fflie real conditions 
of pro duction " in jam mov e in 
January 3SBL — *.-- 

That will mean that prices, 
on average, will more than 
double for foodstuffs, with the 
highest rise for bread — set to 
triple — fish, to rise by 25 
times, and m eat, to go up by 
22 times. 

Other hefty increases will 
indnde cmnninwiiT services — 
excluding rents -■ which are 
set to rise by 70 per cent, rail- 
way and air tickets (up by 50 
per cent), household elect r icity 
(100 per centX and gas (40 per- 
cent) 


By Layla Boulton in Moscow 

THE SOVIET. Union’s main 
heavy truck manufacturer, 
ifanBir, wants to sell off shares 
in a pioneering scheme to raise 
ca pital and compete an world 
markets. 

Kamaz would offer 49 per 
cent of its shares to outside 
investors. fnchaBag c ompanie s 
o utride the Soviet Union, said 
ifr Nikolai ifafch, the director 
aHte steteowped 
"jate mM fa ah in t ervi e w that 
an, - ' ambitious modernisation 
plan required fresh investment 
of at least RbsSbn ($3.6bn) by 
the end of the century. 

“Kamaz heavy trucks are 
already on the world market. 
However, in order for them to 
be more competitive, we need . 
to do a lot to perfect them, to 
modernise our technology and 
to resolve a whole series of 
social problems," he told 
Pravda, the Co mmuni st Party 
daily. 

This was because it was 
•unrealistic" to count on tbe 
sta te for investment on such a 


huge scale. 

. Only one hope remains 
— the re s o ur ces of the finan- 
cial market," Mr Bekh said. 
•Many enterprises and organi- 
sations, including consumers 
of our products, have resources 
which they are ready to plough 
into the development of 
Kamaz," he ^ddpd, without giv- 
ing details of would-be inves- 
tors. 

Western - businessmen 
-expressed in teres t in the plan 
as a way for patient foreign 
comp an ies to secure a foothold 
in tire Soviet market. 

But they foresaw difficulties 
in pricing tbe shares in an 
economy with controlled prices 
and a non-convertible cur- 
rency. 

Tbere win be many, many 
problems to estimate the real 
value of each share," said one 
e x ecuti v e with a western car 
and truck ma nufac turer in 
Moscow. 

Mr Bekh did not say whether 
the plan for a joint-stock com- 


pany, leaving the state with a 
51 per cent stake, was just a 
first step towards full privati- 
sation. 

Unlike previous share offer- 
ings in the Soviet Union, the 
plan would allow all sharehold- 
ers a say in the running of the 
e nterprise^ Mr Bekh said. 

A 1968 decree allows Soviet 
enterprises to issue shares, pri- 
marily to their own wo r k ers, 
but Kamaz’s plan extends to a 
whole range of investors, 
including co-operatives, indi- 
viduals and foreign entities. 

A reform package due to be 
unveiled by the Government 
later this week is expected to 
create a securities market, 
encourage foreign investment 
and the break-up of state 

monopalias. 

The Kamaz enterprise, which 
consists of 13 factories and 200 
service centres scattered 
around the country, has pro- 
duced more than lm trucks 
since it opened in 1976. 
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Bayer buys 

Nova’s 

Canadian 

rubber 

subsidiary 

By Davki Marsh In Bonn 

BATES, one of the Big Three 
West German chemicals 
groups, yesterday announced 
the purchase of the Polysar 
rubber division of Canada’s 
Nova Corporation for CSl-25bn 
(USS1.06bn). 

The deal, clinched in the 
face of competition from other 
rTipmirnt companies including 
Enimont of Italy, Mitsubishi 
Chemicals of Japan and DSM 
of the Netherlands, is a farther 
step towards boosting Bayer’s 
North American presence. 

The purchase is subject to 
approval by government 
authorities In Canada, the US 
and Germany. The competing 
bids are understood to have 
been not widely divergent and 
Nova is believed to have given 
preference to Bayer partly 
because of the company’s con- 
structive record as a foreign 
investor in North 

Polysar, headquartered in 
Toronto, is one of the world's 
loading producers of synthetic 
rubber. It employs 3^00 peo- 
ple worldwide, with plants in 
Canada, the US, Belgium and 
France. Its sales last year were 
around C$8l9m, expected to 
rise to around C2900m in 1990. 

The acquisition adds to 
Bayer’s range of rubber prod- 
ucts, produced mainly in west- 
ern Europe. The deal is aimed 
at strengthening Bayer’s over- 
all North American presence 
as well as giving it access to 
additional markets in Europe 
and the Far East. 

Bayer, which has been pres- 
ent in Canada since the turn of 
the century, runs four compa- 
nies there, employing 1,000 
people with turnover of 
C$420m in 1989. In the US the 
company employs 29£00, and 
last year had a turnover of 
$&4bn. 

Bayer said yesterday that it 
expected to extend existing 
research links with Polysar. 

Mr Bill Wilson, Nova's chief 
ffhmnriai officer, said yester- 
day that Bayer sub mi t te d toe 
best bid after on unexpected 
offer from an unidentified 
company encouraged Nova to 
accelerate the process for sell- 
ing the rubber division, writes 
Bernard Simon from Toronto. 

The proceeds wftl cut Nova’s 
total debt from CKL8bn to just 
above C$2bn and improve the 
equity to-debt ratio of its plas- 
tics and petrochemicals divi- 
sion from 42 per cent to 70 per 
cent. . 

Mr Wilson said that the sale 
puts Nova “on a first class 
financial position vis-a-vis 
improving onr earnings.” 

Lex, Page 20 


Malaysia pulls out of £ 400 m 
Tornado fighter aircraft order 

By Paul Batts, Aerospace Correspondent, in London and Llm Slong Hoon 
in Kuala Lumpur ' ' 


MALAYSIA has cancelled 
plans to buy up to 12 Tornado 
aircraft for £40Qm (5672m), 
dealing a further blow to the 
export hopes of the aircraft’s 
AngloGennan4talian produc- 
ers. 

It is the third country to can- 
_ cel orders for Tornado jets. Jor- 
daw ai jni Oman both cancelled 
earlier orders last year, leaving 
Saudi Arabia's order for 120 
aircraft as the only order for 
the Tornado outside Nato. 

The Tornado aircraft order 
was regarded as the backbone 
of the £ibn arms package deal 
• Mrs Margaret Thatcher, the 
British Prime Minister, signed 
with the Malaysian Govern- 
ment two years ago. 

It is not clear why the 
Malaysians have pulled out. 
One suggestion is that the Tor- 
nado has proved too expensive 
and unnecessarily sophisti- 
cated. A senior Malaysian gov- 
ernment official laxtt night: 
“It forms part of a reassess- 
ment of Malaysia’s defence 
needs in the light of the 
changed political climate in 
the south-east Asia region." 


Aa superpower tensions ease 
5mrl regional ennfUffta such as 
tbe Vietnamese occupation of 
Cambodia are resolved defence 
exporters win find it increas- 
ingly difficult, to persuade 


and sophisticated weapons 
systems. 

Another possibility is that 
pressure from other countries 
in the Association of South 
East Asian Nations, notably 
Singapore, for commonality of 
procurement has made the 
Malaysians, take another look 
at US options. 

More than 920 Tornados 
have been soldslnce the highly 
successful programme was 
first started^ mainly to Nato. 
But the UK has been anxious 
to prolong the life of the Tor- 
nado programme through 
export" orders to ensure a 
smooth transition to the Euro- 
pean Fighter 'Aircraft pro- 
gramme. the next generation, 
combat aircraft due to come 
into production in 1996. The 
EFA is now facing uncertain 
prospects because of detente. 

The Malaysian decision was 


disclosed by a report in the lat- 
est issue of Flight Interna- 
tional, the specialised aero- 
space magazine#) be published 

tomorrow. 

British Aerospace, which has 
spearheaded the Tornado 
export drive, said th at talks 
were continuing on a govern- 
ment to government basis with 
Malaysia and that the U K 
group “was acting in support 
of these talks." 

BAe, which has a 42 per cent 
stake in the Tornado Panavia 
consortium, claimed it had “no 
formal information that the 
Tornado had been abandoned" 
by Malaysia. 

However, defence industry 
experts confirmed .the Flight 
International report that Mal- 
aysia had decided to abandon 
the contract. They also con- 
firmed negotiations between 
BAe and -Malaysia fra- the sale 
of Hawk fighter and advanced 
trainer aircraft to replace the 
p1nnnad Tom&dO 

This could, If successful. 
Continued on Page 20 
Analysis, Page 9 


I German unity may take tune to 
sink in at street level 

Mr Lothar tie Maizifere, 
East Germ an -Prime 
Minister, has said Ger- 
mans should stop 
referring to each other 
as easterners and 
■■ westerners, but rapid 
institutional Integration 
may have the opposite 
effect at street level 
Page 19 
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EUROPEAN NEWS 


Egalitarian hackles look likely to rise at news of Gorbachev’s pay rise Nato talks 


AS IF deliberately flouting the 
evidence of a slump in his popular* 
tty, and growing public fears at the 


law y a niin g him the pay rise* ■ml 
spelling oat a string of special presi- 
dential benefits. 

The deal seems certain to arouse 
the anger of egalitarian radicals, 
who are convinced that the Soviet 
president is accruing excessive 
power and privilege just as the 
country’s economy is collapsing. 

However the irony is that the 
laws have beat published as a dem- 
onstration of gfasnost - to show 
that the privileges once hidden to 
public view can be debated and dan- 


dent Mikhail Gorbachev yesterday 
worn for himself a hefty pay rise, 
writes Quentin Fed in Moscow. 

Barely a week after a draft law 
was presented to the Supreme 
Soviet, the nation's standing parfis- 
merit, proposing tough prison sen- 
fences for anyone gouty of tnrolttng 
the president, the legislature yester- 
day received and approved a new 


oeratically approved. “This is 
another step towards a law-gov- 
erned stale, where all spheres of life 
are regulated by law and not by 
secret instructions," Tass news 
agency declared. 

The new presi d ential salary win 
be Bbs4,Q00 (£4,000) a month, or 
Rbs2^00 a month after tax. The 
original proposal to give him 
Bhs%500 tax-free was rejected by 
the deputies, because it was said to 
be unfair to give trim tax exemption. 

Although certainly not e xces si ve 


in twww of international compari- 
sons for a head of state, the presi- 
dential package is unfortunately 
some 20 times the Soviet average 
Industrial wage. Moreover the hill 
mentions “hospital it y expenses” on 


In addition, Mr. Gorbachev will 
have an apartment in Moscow, 
an official dacha outside the city. 


along with a hnHilay h/min frp the 
Crimea, specially-equipped 
aircraft and helicopters, and “spe- 
daF 7 cars - pre su m ably a reference 


to bnUet-proat ZQ Bmonslnea. 

Even Pravda, the most loyal Com- 
munist Party newspaper, has men- 
tioned in recent weeks- the growing 
unpopularity of the president Eom- 
samolskaya Pravda, the Communist 
Youth league paper, published a 
scathing criticism of the law on 
insulting the head of state, pointing 

out that nobody bothered to define 
an insult 

But he lies at least w»» thing 
going -far him. A string of Soviet 
enterprises and organisations. 


tftcludlng tim Unhimt Theatre 
the Soviet of Engineer- 

ing Colleges, have Just founded the 
new Fans of Gorbachev ffinh far the 
Kenovatkmofthe Worid. • 

Its aim, the founding -fafheir 
declared, is “to support the course 
proclaimed by Mikhail Gorbachev, 
creation of the atmosphere which is 
: most favourable to his reforms, -eon- 

shlidation of all 'walks of society 
around these reforms, and fostering 
of a respectful attitude towards the 
head of state,” 


Brussels 
teachers 
strike over 
pay claim 


By Tim Dickson 
in Brussels 


groups, separate systems for 
the state and private (Catholic) 
sectors and an extraordinarily 
wide curricnhun, it is now a 

cnniiiderahle frnnntrial Im ntan 

The immediate problem is 
Amt the two «mmnnWBn have 
no revenue-raising powers of 
their own and are dependent 
for thpir funds on a share of 
Value Added Tax revenues 
from the national budget 

The Flemish community, 
however, has been able to 
break through this constraint 
by getting money from the 
Flemish regional government 
and has promised its teache r s 
a S per cent real increase in 
ti ynr salaries for each of tiie 
next three years. 

The francophone Commu- 
nity (which covers Brussels 
and Wallonla) is in no position 
to meet teachers* demands for 
similar treatment. The only 
solution is to seek central gov- 
ernment help - something 
unlikely to succeed because 
Flemish politicians will veto it 
- or appeal to the Walloon and 
Brussels regional governments, 
whose political rivalry is an 
obstacle. 


Hungary 
may imitate 
Finland 


TWO MINISTERS in Hungary’s 
centre-right coalition said yes- 
terday, on the eve of taking 
office, that the country should 
quit the Warsaw Pact but 
should build up Finnlsh-style 
friendly ties with the Soviet 
Union, Renter reports from j 
Budapest 

The new Defence Minister. 
Mr Lajos Fur, told a parliamen- 
tary commi ttee on iwfay * that 
he aimed ultimately to take 
Hungary out of the Soviet-led 
military *TU»nra. 

New Foreign Minister, Mr 
Geza Jeszenszky, told a sepa- 
rate parliamentary committee 
on foreign affairs that Buda- 
pest had a unique chance to ' 
consolidate its independ e nce, ; 
but should take neutral Fin- 
land's friendly relations with 
Moscow as a modeL 


Factory workers strike against 


Estonian independence drive 


By Christopher Bobfatrtd in Tallinn 




TENS of thousands of students 
and teachers in the French- 
speaking part of Belgium 
backed a bitterly contested pay 
claim yesterday by staging 
strikes and demonstrations. 

Leaders of one of the teach- 
ing rminris lagfc night nlahweri 

50,000 people had taken to the 
streets and vowed that the 
turnout next Monday would be 
100,000. 

The dispute hag hi g hli g hted 

flnanHal Implicati o ns of Rfll- 

glum’s recent move towards a 
more federal political system, 
designed to defuse tension 
between French and Flemish 
speaking parts of the country. 

Most powers devolved at the 
beginning of last year were 
con fe rred an the three regional 
governments of Flanders, Wal- 
lonla and B russels. But educa- 
tion, previously dealt with in 
two cnmpartnumtB of a crngte 
national ministry, was made a 
responsibility of the Flemish 
ami francophone wnnmnnlti^ 
which have traditionally been 
responsible for mifaiwi issues. 

Belgium’s education system 
is widely considered to be 
among the best in Europe. 
However, with separate 
systems for the two language 


WOREERS at some 20 factories 
in the Estonian capital of Tal- 
linn and several outlying 
towns in the Soviet republic 
voted yesterday to strike in an 
attempt to force the Baltic 
state to retract Its declaration 
erf independence. 

The stoppages, which could 
continue for some days, have 
affected the rail freight termi- 
nal, a local port and 
short-range flights from the 
city. 

They came at tiie behest of a 
strike committee strongly 
influenced by local pro-Moacow 
Communist Party nfHriaia. 

Bat though the strikes are 
directed against the Estonian 
independence drive, they 
appeared strongest at plants 
like DzwigateL an arms factory 
employing 5,000 workers, 
which directly supply the 
Soviet economy outside the 


rebellious republic. 

Yesterday morning, as party 
and hade union leaders in fac- 
tories called meetings to argue 
for the stoppage, the Estonian 
parliament voted 57 to 20 
against even considering the 
recent decree from President 
Mikhail Gorbachev which 
called the republic’s recent 
independence legislation 


Despite the strikes, the city 
remained *»nH tin* repub- 
lic’s parliament continued with 
its scheduled business passing 
a new law banning political 
parties from the police judi- 
ciary smA m k i iiHIv services. 

In response to the strike, the 
Estonian farm ministry yester- 
day ordered a cut In supplies to 
factory canteens where strikes 
are in p rogress. 

At the RET gTw-twnfca plant 
in Tallinn, which employs 


same 8,000 workers, a meeting 
beard speakers say of the Esto- 
nian aspiration to Indepen- 
dence: “If things go on like 
this, then well have to take up 
aims to defend the Soviet 
Union.” 

Others accused the. Esto- 
nians of “replacing pride In 
their country with naked 
nationalism.” 

Finally 52 per exmt of the 
workers at the plant voted to 
rtrikafa two days. 

The strike committee is also 

determined in 

jndiymAmtly in Estonia. 

TTte Hotnaml yrarnnf qq the 

eve of a debate today In parlia- 
ment on the government's free 
market-orientated economic 
programme, which includes 
provisions for price rises, albeit 
those compensated by wage 


lhediracterrttlmltori8mini,MrF!airiroCahar^dlqEiifaysshmtiiBodd8ofFrancefenew 
wihw denominated in European currency milts. Carrying a portrait of t he Hfrfy Rom an 
E mp eror Chahnagm who ruled much of Europe in the ninth century, the ApOO pmtimna 
and 5A00 add coins have a face value of EcuTO CE5L80). They axe aimed mainly at cdDectmrs 
and are legal tender in France, where they are worth FFr500. A farther 30,000 silver Ecal5 
pieces are also being issued. 


Parkinson criticises ‘huge subsidies’ for railway networks 


By Richard Tomldns, Transport Correspondent, and Paul A b ra hams 


MR CECIL Parkinson, Britain’s 
Secretary of State for Trans- 
port, yesterday criticised EC 
countries that su p p o rte d their 
railway networks with “huge" 
subsidies. 


He said fl*** Eurouean Com- 
mission Bhared Britain’s view 




that rail should play its part in 
a competitive railway regime. 
“It is no pa rt of th«» Commis- 
sion's policy to extend to other 
countries the hugely oversub- 
sidised regimes that exist in 
some.” 

Mr Parkinson made his 
remarks in an opening address 
in London to the Financial 
Times conference on E ur opean 
Transport in the 1990s. 

He said the Commission 
recognised that it was u n fai r 
for air, road and shipping ser- 
vices to have to compete with a 
subsidised rail network. 

“Their policy is not to urge 
on us the sort of huge subsidy 
that is the norm in other coun- 
tries, it is to move railways 
towards a regime in which sub- 
sidies are not a part of their 


CO 


EUROPEAN 
TRANSPORT IN THE 
90S 


iunrna! rmmiwwrial activities.” 

Mr Parkinson recognised the 
need to subsidise for social or 
regional reasons, as with Brit- 
ish Bail’s provincial network. 
But no subsidies were justifi- 
able for services such as Inter - 
City, parcels and freight which 
were competing in tire market- 
place. 

“It awwwi to me that the pol- 
icy we have been following has 
much more in common with 
tiie policies thn Commission is 
proposing thtm thaw of some 
of the countries that are held 


up as examples of how we 
ought to be.” 

Mr Mi i hwI o r vfl, Hv» com- 
mission’s director-general for 
transport, that for *ho fa* 
time since the Treaty of Rome 
was signed 50 yean ago, the 
European Commission was 
about to get a true internal 
market In transport. 

Previous attempts to inte- 
grate transport policy, he 
had fiiTfen victim to fl w Coun- 
cil of Ministers’ transport 
working groups, “otherwise 
known as aamnHtkm gonads”: 
but the Single Act meant 
everyone was now in a fanny 
to create an internal transport 
market 

MrFenasawimpticatkmsftr 
every mode of transport in 
Europe. “Our railways will 
have to learn to comp ete, to 
thamV^ perhaps their monop- 
oly and to compete on certain 
fllWB Mini at Wf hfa wwnw n fa ^ 
under cert a in conditions, with 
other undertakings or 

that mi ght exist in the fti tu re 
in the EG” 


• Mr Danfel Vincent, the Cam- 
mission’s dfapfltor of air trans- 
pot and Infrastructures, also 
concentrated on the implica- 
tions for the rail network. 

He said r a i lway com p ani e s, 
because of their Tiwtfnnal sta- 
tus, had serious <wfftenitwm in 
running traffic 

am! in nffurfng a quality of ser- 
vice that could compete in 
international busines s. 

He said tariff structures still 
refl ecte d na ti on al interests too 
strongly addle barri- 

ers Included gauge differences 
and differing voltages of elec- 
trified Hues. 

The Commission, he mM, 
had formulated p ro p osals cov- 
ering four aspects: relations 
between pubHc authorities anJ 
the railway companies, the 
organisation of a high-speed 
network, the development of' 
combined transport, and tech- 
nical l u nn n n l mtlffn 

Mr AndrS BCsaid, chairman 
of Eurotunnel, said he was sad- 
dened by the lack of progress 
in curing the “thrombosis” of 


Britain's lines Of cm m iifniica. 
Hon to riianimi Tunnel 

and criticised Mr Baridnson’s 
suggestion that an improve- 
ment in existing railway 

Knew migw be enough. 

“The harrier between France 
and Britain has been too. Mg a 
border for too long. Without 
Question the famn<J will nlav 
an essential part in -bonding 
Britain to the European Com- 
munity, provided of course 
Kent does not replace tiie 
Channel as a farther obstacle.” 

Mr Eric Kodur, president of 
ABB Transportation Manage- 
ment and Systems Develop- 
ment, said the railways of the 
highspe ed age would ha ve to 
improve condBUons at the start 
and the end of their journey 
. drastically, the han- 

dling of luggage and reserva- 
tion systems. 

“Already the rnrmlwr of rail 
reservations Is til per cent 
higher than for air travel. The 
railways will have to come up 
with a new system, cheaper to 
operate fliiwi the existing air- 


. line systems,” he said. “A 
working group of the E u ropean 
; Commission Is studying the 
problem.” 

Turning to air travel, Sir 
Mh» - ManiwTi deputy chair- 
man and chief executive of 
BHflch Air w ays, said that un- 
ited infrastr ucture was the real 
problem faring airlines. Air- 
port slots were replacing plati- 
num as a value standard, said 
Sr CoHn. Regulatory authori- 
ties. local transDortation net- 
works and most of all airports 
needed to recognfre the prob- 
' lemsifthe airline industry was 
to serve the short-haul market 
successfully. 

' Another problem faring tiie 

European «Hhw -fwflii alry , mM 

Sir Colin, was "creeping 
bureaucracy^. Hesaidthat 
. most Of Ma time was spent fry- 
' inula deal with “some tf the 
well-meant, tot ut te rly bane- 
headed conceptions" ofregula- 
. ting people. While he admitted 
. that many regulations dealt 
with safety , other proposals 
were “jmteniiy ridiculous”. 


•Stockholm International Peace Research Institute report 


Soviet weapons exports rising 


By Robert Taylor In Stockholm 


Developed 
countries' 
spending dips 


US provides nearly half 
world’s top arms makers 


THE SOVIET Union - despite 
its readiness to negotiate 
sweeping arms reductions - 
last year exported more arms 
to the Third World than before 
Mr Mikhail Gorbachev, the 
Soviet leader, came to power in 
1985, it was revealed yesterday 
by tte Stockholm Internatlmnil 
Peace Research Institute. 

Figures from Sipri’s newly 


TOTAL MILITARY spending 


Shares of weapon exports 


fell 2 per cent last year to 
$950bn (£58BJShn) of which an 


USSR 


published 1990 yearbook show 
that the Soviet Union last year 
exported $8J»15bn (£5.06bn) 
worth of arms to developing 
countries, notably to India and 
Afghanistan. Soviet arms 
exports were less than $8tm in 
the years between 1982 and 
1985. 

The Soviet Union accounted 
for well over half the total of 
world arms imports in the 
Third World of $l&301bn in 
1989. Far behind the Soviet 
Union in exports to the devel- 
oping worid were the US, with 
$L528bu worth of arms arid, 
and France with $L527bn. 

The institute notes a dear 
shift in US arms sales from the 
Third World to industrialised 
TiaHnna such as Ja p an, which 
imported $3.062bn worth of 
arms in 1989. 

The US exported $8^28bn to 



1880 82 84 88 88 1980 82 84 86 


the industrialised countries 
last year, compared with only 
$4.776bn five years ago. 

finite was the main Third 
World recipient, purchasing 
arms worth 23J09bn in 1989 
and $17.345bn over the past 
five years. 

In 1989 Afghanistan 
imported ?2J589bn worth of 
arms, mainly from tiie Soviet 
bloc, and North Korean 
imports were worth $L553bn. 

However, the total arms 
trade bill to the developing 
countries was, at $l&427bn, the 


lowest figure since 1976. 

Sipri estimates that the total 
value of the global aims trade 
last year was gSLSISbn, a clear 
fall on the figures far the rest 
of the 1980s. 

But the yearbook argues that 
the main reasons for the 
decline stems less from a grow- 
ing relaxation in fritertiatinnal 
tensions than from growth in 
the armaments industries of 
Third World countries like 
Iraq. 

Sipri yearbook; Oxford Univer- 
sity Press. £40 


$950bn (E56SJ5hn) of which an 
estimated $810bn was spent by 
developed countries, Sipri 
says, writes Robert Taylor in 
Stockholm. 

However, tiie slight fa ll is 
•luc to what the organisation 
calls “systemic factors* such 
as technological sophistication 
and budget c on st r ai nts. “Nei- 
ther the onWrirni will to pur- 
sue reductions beyond this 
level nor the reward In the 
form of a disarmament divi- 
dend or peace prize are forth- 
coming,” it notes. 

Sipri calculates that Rato 
co un t r i es s pent around ftlllm 
on amt s procurements in 1989, 
with $84bn of tha t_ coming 
from members if the European 
Community. 

Total defence spending in 
the EC rose above fl52bn, 
more flan five time s Japan’s 

sfx radfMlLnr P (\fl M i niff . 

The yearbook estimates that 
Soviet military spending in 
1988 amounted to 12 per cent 
of the country’s gross domestic 
product, about double that of 
the US, brt Sfazd shows under- 
standable caution about any 
exactitude on Soviet figures 
for last year. 


US GROUPS make up 48 of the 
world’s top 100 weapons mak- 
ers, the Sqnd yearbook shows, 
writes Robert Taylor in Stock- 
holm. 

Mc Don nell Douglas i s the 
world's biggest private anna- 


sM’s sales in 1988, and 84 per 
cent of Kaw asaki Heav y Indus- 
tries’, came from arms. 

The world’s top five compa- 
nies a c cou n ted for mote than 


20 per cent of the top 100’s 
c ombin ed arms sales, white the 


meats producer, with 56 per 
cent or its 1988 sales of 
|15.072bn (£8.97bn) coming 
from arms. Lockheed follows, 
with 79 per cent of its 1988 
fi fllea of fiUSShn. 

Sipri shows that 12 of the 
arms-making top 100 are UK 
companies; 10 are French and 
nine West German. 

Britigh Aerospace is the sole 
non-US group in tin top 10, 
with as much as 54 per cant of 
its 1988 s ales of $10.044bn cam- 
ing fraTfl ■■ far tbs 

greates t propor tion of any UK- 
owned enterprise. 

Most companies listed by 
Sipri produce more th an _ just 
armaments, but the institute 
has found that as many as 82. 
of the top 100 generate half or 
more of their business from 
Hnuft ptoanet toL 

Five Japanese corporations 
appear in tiie Sipri top 100, 
reflecting Japanese industry’s 
growing interest in defence 
co nt r ac t s . But only an esti- 
mated 5 per cent of MRsufri- 


aimed at 
easing the 
US burden 


in Europe 


Nato’a European defence 
ministers agreed yesterday 
that they mast take more of 
the d efenc e burden from the 
United States now that the 
Odd War is at an mid, Reuter 

reports from Brussels. ‘ 

The ministers, meeting the 
day befafc a scheduled gather- 
ing of all Note's defence minis- 
ters, also entered a study into 


uere, auu wuncu n v — — 

how to set up multinational 

units as part of Europe’s ftiture 


In a statement they said the 
threat of an attack ftp ? 

Warsaw Fact had been “sigma- 


in ffcffgfarr* Europe and unilat- 
eral arms cuts by its members. 

“The Europeans will assume 
a greater responsibility," Mr 
Nanas Sena of Spain told a 
news c on fer en ce. „ , „ 
“We have to accept that the 
major part of (conventional 
force) redactions will be for 
our alliBS tn North America, 
Mr Gerhard Stoltenberg of 
West Germany said. „ 
Under western proposals for 
a Vienna treaty on cutting con- 
ventional forces in Europe 


(GEE), the United States and 
rhp Soviet Tin inn will cut their 
troops in central Europe to 
195,000 on each side. 
Thousands of tanks, artillery 


carriers will also be scrapped. 

Mr Stoltenberg and Mr Serra 
yam cuts in European forces 

could not be ruled out and that 

the United States and Canada 
should keep some forces in 
Europe. Washington, with 
SOOjOOO troops in Europe, has 
often complained about its 
Share of the agftmea burden. 


Alitalia and 
Iberia to 
share routes 


c ombin ed arms sales, white the 
top 25 companies account for 
almost two thirds of the 
world’s arms trade. 

The degree of business con- 
centration is striking. ESghtaf 
the top US corpor ati ons among 
the trading 20 arms producers 
depend on arms production far 
half car more of their output 

The institute says recent 
events, such as the political 
changes in Europe, improved 
arms control negotiations 
between east and west, budget- 
ary pressures and changes in 


IBERIA and Alitalia, the 
Spanish and Kalian ******* air- 
fines, said yesterday that they 
planned to work together to 
exploit each other's strengths 
in Tjrin America Asia, 
Reuter reports from Madrid. 

Chief executives of both air- 
lines signed a co-operation 
agreement muter which they 
would use Rome and Madrid as 
st rateg ic trwmat hubs through 
which they can share routes 
over -which -they have a com- 
petitive edge. The pact 
be t wee n Iberia and Alitalia is 
the latest In a series of 
co-operation arrangements 
between European carriers. 

Under the deal the Spanish 
id flaiim carriers will pool 
Iberia’s routes between Madrid 
and Mexico City and Alitalia’s 
between Rome and Bangkok, 
through Nock seating arrange- 
ments in their respective air- 
craft. 

Officials from both compa- 
nies said the agreement seeks 
to exploit, a 700,000 passenger 
market and attract 140,000 new 
customers to the Rome-Mad- 
rid-Mexteo route, and 4050,000 
extra on the Madiid-Rome- 
Bangkok route. 

Mr Narcis Andrea, Iberia’s 
chairman, said the accord did 
not affect competition and lef- 
teach airline free to negotiate 
similar agreements elsewhere. 
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to “over-capacities in the world 
arms industrial base”. 

But the dependence of many 
companies on arms production 
will make it hard to readjust 
their activities to more peace- 
foil activities, it is suggested. 

“Governments in the west 
should seriously plan for con- 
version of parts of the arm« 
industry; otherwise corpora- 
tions may truly copshter them- 
selves as Victims of peace',” 
says Sipri. 
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By David Goodfmrt in East Berlin 


easj,,^ E Germans call 
i L n s >i for temporary 
tu > import tariffs 
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A GROUP of tn^neggnenihm 
East Gannany’sconsumer and 
household goods . industries 
have been lobbying their own 
government, so far unsuccess- 
fully, to introduce temporary 
import controls on West Ger- 
man goods after economic 
radon on July 2. 

Mr Frledhold Bimsttd, me 
of the leaders ctf the group and 
general director of the wine, 
spirits and sekt Eombmot 
(state-owned producer), based 
in East Berlin, said yesterday 
that 60-70 per cent of the East 
German food and drtnfc indus- 
tries, as well as - agriculture, 
would be uncompetitive with- 
out protection for a temporary 
adaptation period. 

& has written to Mr Lothar 
de . Maizifere, Bast German 
Prime Minister, «aiHwg for a 85 
per cent tax on imported West 
German spirits and for imports 
to be raised only to the level of 
East German exports (cur- 
rently 6m bottles a year). 

Although chased import con- 
trols are being discussed by 
-both German gt wa r m ngtrtw, no 
decision has yet been taken 
and Mr Bimstiel fears that a 
decision could be Indefinitely 
delayed. The agricultural min- 

Risks ‘high’ 
for oil 
companies 

By Steven Butter 

A RUSH of western oil 
cnm pi m tfla Into Stoat G ermany 

was predicted yesterday by Mr 
Wilkehn Boose, a director of 
Veba Oel, the West German oG 
company. , But be warned that 
the risks would be high. - 

Speaking at the European 
Petroleum and Gas Co nfe rence, 
sponsored by the Financial 
Times, be said East Germany 
would require DMTbn-DMIObn 
(£3.62bn-£2_53bn) to reforbtsh 
its oil marketing and refining 
industry. 

“To start too eariy in East- 
ern Europe may lead to 
unpleasant fwumriai results; to 
wait imtfl all the tornw mwi 
conditions are clear, may 
result in losing the beat 
chances to competitors," he 
said. - J:— . 

Mr Bouse said Investments . 
should only be made in -the ■ 
-context of longterm s trat e gy. 
There would be no qntek 
return and liabilities would 
have to be taken over. In the 
long run business could be 
quite - attractive, but it 
depended on the extent and 
pace at which the Government 
dismantled central planning 
structures and adopted free 

market instit ution s. 

- Primary energy consum p tion 
was expected to decline in East 
Germany as the the economy 
became more efficient. The 
economy was -at least 46 par 
cent less energy efficient than 
West Germany's. However, ris- 
ing efficiency would be 
achieved by a sharp redaction 
ta the use of lignite, and afL 
and gas cons umption could be 
expected to rise sharply, partic- 
ularly as car use becomes more 
common. 

Mr Bernard de Combret, 
executive director of interna- 
ti onal suoolv. trading »nd shin- 
ping at Elf Aquitaine, the 
French oil group, said the 
industry might be relatively 
less affected by the advent of 
the single European market 
because it was already interna- 
tional in character. However, 
he warned that eUnrination, of 
border controls prior to tax 
harmonisation would lead to 
regional distortions in product 
flow. 

Also tax harmonis ation 
could affect inter-product com- 
petition and product demand, 
which could nave potentially 
serious implications for trade. ' 
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istrles of both countries have, 
however, -agreed to introduce 
quotas on West German farm 
imports after June L 

Mr W-mst id, aiyl . nthar East 
German consumer goods 
bosses, have been incensed by 
the behaviour of the East Ger- 
man wholesalers who had 
been, -until -last, week, boycot- 
ting -many domestic goods 
gnwa March. 

Mr Bimstiel the whole* 
salers were, under pressure 
from consumers wanting West 
German -product* regardless of 
price, quality and the job con- 
sequences, but also hum the 
retailers who get the higher 
mark up on West German 

gtyiria. 

Most retailers have now 
begun selling East German 
products « pto, at hugely, dis- 
counted prices, but Mr Bfan- 
stiel remains unhappy about 
the extent to which West Ger- 
man producers are gaining 
privileged access to the East 
German market: “In some 
cases they are paying alodial 
duties in neither state and thus 
iwitow iWn g us." 

Mr BlreStiel expects to close 
half of his 14 factmes and sack 
half of Iris 4JM0 workers. 

Press giants 
fight for 
new market 

By Lead* Com 
in East Berlin 

LEADING into n»atfnn»i media 

groups are jostiing to get a 
foothold In tt® futur e united 
German, press market, which, 
is likely to be concentrated in 
Cheater Berlin. 

Mr Rupert Murdoch's News 
International has Hwkad up 
with Burda of West Germany 
to gain a presence in Berlin 
even before it becomes the cap- 
ital at a «w«WM Ann ua lly 
mWI thus tn Mf B rii il tmntrm of 

Goman newspaper and maga- 
zine publishing. 

Mr Robert Maxwell, the 
British publisher. Is bidding 
talk* with West German pub- 
lishers to gain a partner, with 
theiaunegtad. 

■■ Both aim aiw- r ro yiilm iliig 
ohXaatBeriin, wbepetheUtb- 
erto i monolithic party-con- 
tmDBdfmw ltrip»4K:|i(k- 
< 1 - . 

Mr Murdoch's recent wide- 
ranging co-operation agree- 
ment with Baida win see San- 
Day, the m aga s hm sold with 
hbt Sunday title News of the 
World, and anotho News 
International publication, 
printed on Baida'S presses in 
Darmstadt. The agreement 
also includes plans to ton a 
printing plant jointly in. the 
Greater Bwrifrn area. 

Yesterday a western com- 
pany advertised in Berliner 
Zettung, East Bezhn's largest 
drculathm newspaper, for n 
aomiOO aq m p r op er ty satiable 
for a printing plant. It Is also 
looking far 300 workers. 

Berfiner Zettung itself, and 
several other publications, 
belongs, to the Berliner Veriag, 
which Is set to become pact of 
Mr Maxwell's London-based 
Minor Group. 

At a news co Mlin e ucfl in East 
Berlin last week Mr Maxwell 
said he was dose to agreement 
with Zentrag, a SaMiag com- 
pany of the Democratic Social- 
ist Party, the successor to the 
Communist Party, which con- 
trols Fwtisa 1 Veriag. 

The British publisher's last 
foray into East Germany was 
to meet' Mr Erich Henecker, 
~the former Communist Party 
chief; just before be was over- 
thrown last October. Mr 
Hnaector’s memoirs were pnb- 
fished by Mr Maxwell’s Perga- 
mon Press, along with editions 
on the lives of Mr Leonid 
Brezhnev and other orthodox 
Communist rulers. 

Mr Maxwell, a fluent Ger- 
man speaker, said he phrased 
to invest several hundred mil- 
lion D-Marks in Berliner Ver- 
iag, in which he is expected to 
gam nt faWni share of just 
under 50 per cent. It is to 
become' the '.vehicle for Ids 
future engagement in to* Ger- 
man-speaking countries 
together with a suitable West 
fla n nim p ublishing partner. 

Insiders noted that one such 
partner was just across the 
B erlin Wall, the publishing 
-empire of Axel Springer. 

> Spri ng er ' s su bsidiar y, PDstean, 
holds the rights to the titles eff 
an the pre-war Berltner Zdr 
tong publications and could 
take legal steps to e n force its 
claims, ami for its 

part might not wish to attack 
the East Berlin newspaper 
market alone, as it would 
probably run afoul of the car* 
tel office in West Berlin. 

Springer occupies a domin- 
ating position in the West fiv- 
Hn. newspaper market with 
Berliner Zettung, Berliner 
Moxgenpoet and Bud. 

It announced late last week 
that Berliner Morgenpost 
would fink op with Dec Mor- 
gen, the fiboid party newspa- 
per in Emt Berlin, as part of a 
series of Joint ventures with 
Bast Goman newspapers 
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Civic Forum woos the countryside 

Party is popular but must counter its city image, writes John Lloyd 


Opposition balks at 
Bulgarian poll rules 


I N SVATY JAN (St John), a MQtop 
village in southern Bohemia, Civic 
Fraran bolds a meeting in a little hall 

on one side of the green. Perhaps a hun- 
dred people turn up, raid ask Forum activ- 
ists such questions as: can you stop the 
pla nne d building of the «fan»V power sta- 
. tion nearby? When will prices go up, and 
by how much? An± Mil you beat the 
Communists in the June 8 elections? 

The Communists are barely visible in 
tide p l e asan t land, whose regional capital, 
Gesky Bndejovlce, is a beer-making centre. 
Mr JM PospisD, a Forum candidate , says: 
“We hear they go to (rid people's houses 
and. ten them their pensions will be cut; 
they lurid meetings among themselves." 

Tie villagers of Svaty Jan, while admir- 
ing off President Vaclav Havel, are prop- 
erly sceptical about Prague rule. The 
Forum campaign tries to address by 
demanding more regional autonomy and 
appointing its own comtiwrain^ to produce 
policies an agriculture, about which, says 
Mr FOspSaS, "Prague knows nothing." 

Civic Forum must dispel the suspicion 
that it is only a capital dty party of intel- 
lectuals, and the response appears warm. 
Still, its candidates include Journalists, 
Charter 77 activists and (the top at the list) 
Deputy Prime viadbnjr Dkrahy. 

“I expected I would be feeing a rather 
suspicions crowd," be says. “But when I 
tell than there will be price rises, and 
there must be sacrifices, they accept it 
“These south Bohemian towns will not 
have seen a deputy prime minister 
before,” says Mr Dtonhy grandly. 

indeed, why should they? Voting in the 
past for cme party was popular because it 
was widely assumed you would suffer if 
you did not This combination cf monop- 
oly and coercion produced a certain leth- 
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Czechoslovakia 


axgy in the candidates. 

The dominance of Civic Forum through- 
out the Czech lands causes growing irrita- 
tion among its opponents, even if its con- 
tinned moral hegemony, as the initiator of 
the revolution, keeps the grumbling 
mated. It still rots as the spokesman or 
and for the nation. Last Thursday, it 
staged a march in Prague to commemorate 
the critical November 17 demonstration, 
six. months before. 

Tennis player Martina Navratilova, one 
of the many stars in the Czechoslovak 
diaspora to return, gave an awkward 
speech from the Forum headquarters bal- 
cony which was wildly cheered. The whole 
thing went out on television, an enormous 
election booster about which the other 
parties felt too constrained by the obvious 
enthusiasm fur the event to complain. 

Instead, they turn an the Communists, 
each trying to outdo the otter in denunri- 
ation. Last Friday, the People’s Party, the 


Social Democrats, the Socialists and the 
Slovakian Democrats called for the Com- 
munists to be outlawed - a demagogic 
piece of hucksterism which may rebound, 
especially since the PP and the Socialists 
spent most of the past 40 years in slavish 
subservience to the Communists. 

They worry, too, that the political arena 
has been devalued by the alienating expe- 
rience most Czechoslovaks have had of 
politics. Mrs Michaela Frriova, an execu- 
tive member of the Christian Democrats, 
says that "the Communists did their dirty 
work under the name of a party. They 
have **»»»» caused a certain anti-political 
mentality. People don’t like the word 
party. It’s dangerous, because it means 
that the necessary support for democracy 
will stDl be weak." „ „ 

Dr Jozef Horak, chairman of the social 
democrats, says that “the Communists 
succeeded in digusting everyone with poli- 
tics. But we must have parties: there is no 
democracy without them." 

He is also critical of Civic Forum’s anti- 
party stance, its refusal to give up its 
rtaiiwa to be a “movement" ana transform 
into a party. “There is the American 
saying: if you font like a duck, walk like a 
duck and quack like a d uc k, you must be a 
duck. CF must be a party.” 

TO these charges, Mr Jan Urban, Civic 
Forum’s secretary general, says: “Yon 
need to prepare the (rid playing field before 
you play footbalL" By which he means 
that de m ocr a cy must be consolidated and 
tiie Forum remains the only force capable 
of doing so. 

Many at the 23 parties now on the hus- 
tings started life under its wing; a few 
remain there. Bat the shadow which fails 
across these placid, spring elections is: 
wiH they now have an equal chance to fly? 


BULGARIA'S opposition, 
preparing to fight the former 
Communist party in elections 
next month, unexpectedly 
refused to sign a pre-election 
agreement yesterday and com- 
plained of campaign malprac- 
tices, Reuter reports from 
Sofia. 

A televised signing cere- 
mony at the offices of Mr Petar 
BOadenov, the state President 
and former Communist Party 
leader, erupted into chaos 
when the opposition Union of 
Democratic Forces (UDF) and 
more than 30 other opposition 
groups refused to sign. 

The groups Instead read out 
statements of complaint to the 
cameras. 

Mr Zhelyu Zhdev, the UDF 
leader, said his group agreed 
in principle with the docu- 
ment, which sets out provi- 
sions against intimidation 
before the elections on June 10 
and 17. 

However, the UDF was wor- 
ried by some pre-riectoral mal- 
practices and felt the Commu- 
nists (now renamed the 
Socialist Party) had staged the 
televised ceremony as a propa- 
ganda stunt 

“Although we 

accept ... the document in 
principle, we do not wish to 
sign it now,” Mr Zhelev said. 
“We are upset by the condi- 
tions in the country at the 
time we are supposed to sign 
- violence, falsification of 


electoral lists, illegal acts by 
mayors and Communist party 
secretaries, the difficulty of 
publicising our activities at 
military the monopoly 
of local media by the 
Socialist Party and the fact 
♦hat some election c ommi ttees 
are closed to representatives of 
the UDF. 

"This document is propa- 
ganda by the people who are 
behind these irregularities," 
be said. 

Thirty-three political groups 
signed the document and a fur- 
ther 12 signed with reserva- 
tions. Thirty-five organisa- 
tions, IpffmHwg the UDF 
the former official trade ration 
federation, refused to sign. 

Mr Peter Mladenov, who 

ousted Bulgaria's veteran 
hardline Communist leader, 
Mr Todor Zhivkov, last 
November, at first reacted 
angrily to the refusal to sign 
but later said he hoped the 
parties could reach agreement. 

“I cannot understand why 
the nfjnting of the dneument 
was used for childish political 
propaganda,” he said, adding 
that all the parties agreed ear- 
lier this month to sign tt. 

Western diplomats who 
were invited to attend the cer- 
emony said they were sur- 
prised by the opposition’s deci- 
sion. 

“This is practically the real 
be ginning of open confronta- 
tion.*' said one diplomat. 



The BASF Group, one of the 
world’s blue-chip international 
chemical companies, is active 
on all continents of the globe, 
trading with over 160 countries 
and operating production facili- 
ties in 35. 

This broad geographicaJ base 
gives BASF valuable flexibility, 
and helps cushion it against 
sharp market or currency fluctu- 
ations. 

Healthy Geographical Spread 

Roughly one-third of Group 
sales are in West Germany, 
anotherthird in other European 
countries, and the rest in mar- 
kets overseas. Some 62% of 
sales are concentrated in West- 
ern Europe, where the “New 
Europe" is in many respects 
already a reality at BASF. 

In North America, BASF Cor- 
poration now ranks among the 


BASF Group 
Sales by Region 1989 
DM 47.6 billion 



top ten chemical companies. In 
1989, it recorded sales of $ 5.4 
billion, an increase of 8%, with 
90% of its production achieved 
locally. 

In the fast-growing Asia- 
Pacific region, BASF has suc- 
ceeded in expanding its market 
shares, largely by increasing its 
local production. 


Looking Ahead 

Extensive geographical diver- 
sification is just one major 
aspect of BASFs consistent 
performance over the years. 
Others include the Group’s out- 
standing achievements in prod- 
uct innovation, its extensive 
range of products, its strategic 
long-term investments, and its 
solid financial base. 

All of these factors combine 
to make BASF a company well 
worth watching in the future. For 
over a century, BASF has main- 
tained its blue-chip status, and 
intends to keep it. 


BASF Aktiengeseflschaft 
D-6700 Ludwigshafen 
West Germany 


The Blue-Chip Innovators 


BASF 
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EC rebuffs US plan to replace MFA curbs with quotas 


By David Buchan In Brussels 

THE EUROPEAN Commission 
yesterday rebuffed the US pro- 
posal to replace the Multi- 
Fibre Arrangement's (UFA) 

bilateral restrictions with 
global quotas, as a step back- 
wards that would hart the 
interests of developing, as well 


as developed, countries. 

Speaking after an informal 
weekend meeting of EC trade 

minis ters hi Dublin which diB* 

cussed stumbling blocks to the 
Uruguay Round trade talks, a 
Commission spokesman 
branded as “unacceptable” the 


US r 1aw which would for the 
first *hn«» place restrictions on 
the textile exports of devel- 
oped countries. 

The EC is an overall net 
importer, buying so-called 
MFA goods - cotton, 
man-made fibre and wool 


products - worth Ecus 25-2bn 
fcj&fibn) from the rest of the 
worid in 1989 and selling some 
Ecus IS JSm of goods. Bat with 
the US, the EC had a Ecns Urn 
textile trade surplus last year. 

Brussels nffliiiah also "Ww 
that the US plan would have 


"a negative knock-on effect" 
cm developing countries. The 
EC. with its own exports 
re st ri cte d for the first time, 
would fed less inclined to let 
in Third World textiles, they, 
argue. 

In contrast to the US call for 


a shift to global quotas over a 
10 -year period to free trade in 
tex ti les, the EC is proposing 
that existing MFA curbs he 
phased out entirely, provided 
Gatt ndes hnd disciplines on 
subsidies and dumping are 


Japan to present 
Gatt with new 
trade secrets plan 


^ m . tougher regulations 

Wind of change may blow away textiles protection §gjgg£S 

Caribbean garment industry faces threat of a US end to preferential access, writes Canute James 

® 1> m um wal w i d a w t fn Wmt 


T HE Caribbean garment 
industry, pampered by 
preferential access to 
the US market, Is in some dis- 
comfort Proposals by the US 
Government to remove protec- 
tion and administer its imports 
through global quotas will 
cause what several officials say 
is the inevitable collapse of an 
industry whose shipments are 
valued at $L5bn a year. 

The Caribbean has gained a 
place in the US market 
through bilateral agreements 
with Washington which have 
In turn led to raold wiwwiinn 
of the indnstry over the part 
four years. But hopes for more 
of the same for the fastest 
growing sector of the Carib- 
bean's light industry have been 
dashed by a message from Mr 
Ron Sorini, the US chief Tex- 
tile negotiator. 

He told Caribbean govern- 
ment officials and garment 


exporters at a recent meeting 
in King ston that US proposals 
to dismantle the Multi-Fibre 
Arrangement (MFA) and inte- 
grate the textile and apparel 
trade into the General Agree- 
ment on Tariffs and Trade 
(Gatt) meant the days of bilat- 
eral agreements which allowed 
preferential access were num- 
bered. 

"This proposal will have a 
devastating effect on the gar- 
ment Industry in the Carib- 
bean,” said Mr Peter King, 
chairman of the Caribbean 
Basin Textile and Apparel 
Council, a body created 
recently to deal with the 
effects of the US move. 

The Caribbean reaction, offi- 
cials said, was partly responsi- 
ble for two concessions made 
by Mr Sorini. For the next 
decade, garments assembled 
from US fabric and reexported 
to the US will not be subject to 


the proposed global quotas. 
Other garments, made of 
non-US fabric, and shipped to 
the US, are not to be subject to 
the annnal io per cent quota 
reduction which the US Is pro- 
posing. 

At the end of the decade, 
however, the region’s garment 
producers will have to fight 


able to compete against the 
high-volume, low-cost prodne- 
tton of China, Hong Kong, Ban- 
gladesh and India.” 

The Caribbean countries 
have made quick use of the 
special programme to reexport 
garments which have been 
assembled from fabric made 
and cut in the US. In the bllat- 


‘Even with a breather of 10 years, it is 
inconceivable that the region’s fledgling 
industry would be able to compete against 
the high-volume, low-cost production of 
China, Hong Kong, Bangladesh and India’ 

without crotches for a share of oral treaties wiih Washington, 
the market the countries are given “guar- 

“Bven » i ih a breather of 10 anteod myess tevds" for sueri- 
years,” argued Mr King; “it is fled quantities of garments 
inconbedvalite that the region’s under the programme, with 
fledgling industry would be duty paid in the US only on the 


value added in assembly. 

The region’s exporters are 
expecting shipments to the US 
this year to earn $L7tm, four 
and a half times the value of 
exports five years ago. 

The speed with which the 
region has grabbed the oppor- 
tunities offered by the bilateral 
agreements with the US Is 
illustrated best in the case of 
Jamaica, to the decade to last- 
year, value of the island's 
shipments grew by an average 
56 per cent per year, from $7m 
in 1980 to 658.4m in 1985 and 
yasm last year. Employment 
rose from 6,200 in 1980 to 
25400. 

The Caribbean Textile and 
Apparel Council has argued 
that what it described as a 
“Las Vegas” approach to the 

proposed auctioning of global 
quotas by the US will create 
uncertainty <rninpg pg import- 
ers while preventing exporters 


from making arderiv planning 
af production. But the region's 
producers are equally con- 
cerned about proposals by the 
International Textile and 
Clothing Bureau, made up of 
several larger producers in the 
developing world, including 

Tft rt fo and 

This group to suggesting an 

tmirmfUato tO t h* MFA ynri 
to all preferential arrange- 
ments which have benefited 
smaller producers. 

It ia unhkaly that Caribbean 
proposals for a continuation by 
the US of the special access 
programmes for the next 20 
years wQl be entertained In 
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JLoday, more than ever before, change is happening last In politics, la 
European trading laws, changes are affecting your markets. 

So market data changes too, constantly and fast 
How fast can your software assimilate, adapt and interpret changes for you? 
How quickly will it allow you to respond, and how dearly? 

These questions are important 

Working with software that is responsive, fast to learn and fast to use, 
is critical. Your company’s success, your own success, these may 
depend upon die ability of your software to master the winds of change. 

Software Publishing Corporation was founded in 198G by some of the 
industry’s finest minds. 

It is now one of the world's top five suppliers of PC software, 




committing a higher percentage of revenue to research and development 
than any other major publisher. 

No less than three products from Software Pub lishing Corporation - 

Harvard Graphics, Professional Write, PFSJirst Publisher- are worldwide 

number one sellers in their categories. 


all are discovering the power to make their business simply 
more productive. 

Yesterday • Today • Tomorrow 

Because so much is happening - think fast And wide. And deep. Think 
Software Publishing Corporation. Telephone 0800-289186 for a copy of 
“Removing Barriers? the gnide to our complete product range. 


BECAUSE SO MUCH IS HAPPENING SO FAST. 



SOFTWARE 
^PUBLISHING 


trade programmes have been 
used in the past as a show of 
political support for favoured 
countries in the region, these 
would, be against the wind of 
deregulation which is sweeping 
intern ational t rade 


By Robert Thomson in Tokyo 

THE JAPANESE cabinet is 
expected today tq' approve 
tougher regulations on unfair 
competition, paving the way 
for JSpan to present a kmgde- 
layed proposal on trade secrets 
to the General Agreement on 
Tariffs and Trade (Gatt). 

Japanese companies have 
been reluctant to bring legisla- 
tion into line with interna- 
tional standards, for fear that 
the changes would bring a 
rash of litigation and because 
they disagreed over the defini- 
tion of trade secrete. 

But negotiations overseen by 
the Ministry of International . 
Trade and industry (MttQ terns . 
conv i nced companies that the 
changes are necessary, and 
Cabinet approval today, and 
then approval by the Parlia- 
ment, are now regarded as a 
formality for a series of impor- 
tant n m^ndwwnte- 

Japan has already delivered 
a submission on intellectual 
p r opert y to Gatt, but because 
unfair comp e titi on legislation 
is inadequate by international 
fttenHnrrfgj the document con- 
tained no reference to trade 
secrets. The conspicuous 
absence had caused concern 
among the US, EC and other 
developed countries poshing 
for the adoption of rules on 
intellectual property. 

The amendments to the 


Unfair Competition Prevention 
Law include specific guidelines 
on the use of injunctions, 
which have been imposed 
Inconsistently by Japanese 
courts mrffl now. The changes 
also put a greater burden of 
proof on the compa n ies alleged 
to be using information ille- 
gally. , . 

Trade secrets, or proprietary 
Information, are more clearly 
Hpflnod apd are said to inatuae 
‘‘technical or business informa- 
tion useful for business activi- 
ties, Grinding manufacturing 
and marketing methods . 
Areas covered include manage- 
ment know-how, experimental 

sales t— """I s and client 

lists. 

A p ri v a t e survey of 1,000 Jap- 
anese executives in March 
found that only 20 per cent 
supported a tightening of trade 
secret laws, and that 64.4 per 
cent were happy to keep the 
present legislation. 

Gove rnm ent officials said 
yesterday that corporate oppo- 
sition to the changes had 
remained until the past few 
days, “but now we have a de 
facto consensus". 

The Japanese parliament is 
expected to pass the legislation 
in anwing weeks, and Miti will 
thwn be ready to prepare a. for- 
mal proposal on trade secrets 
for the Gatt. 


CoCom ready to increase 
high-tech exports to East 


By WlUlani Dawkins in Paris 

WESTERN TRADE officials 
have cleared the way for their 
governments to allow 
increased exports of sophisti- 
cated machine tools to Eastern 
Europe and the Soviet Union 
from next month. 

A working group of CoCom, 
the Paris-based Co-ordinating 
Committee on Multilateral 
Export Controls, has agreed 
that machine tools capable of 
cutting metal to a snide posi- 
tion accuracy of plus or nunus 
6 microns (one-nxQUonfh of a 
metre) should be exported 
freely to the East 

Until late test year, the US, 
CoCom’s leading member, was 
iwatsHwg that 10 microns 
should continue to be the limit 

'-The agreement, which must 
be rubber-stamped by next 
month's meeting of sub-Minte- 
tridal CoCom icjiiesmUallvon, 
is the first practical result of a 
Bodes of studies art up in Feb- 
ruary. 

The studies were into Hberal- 
iatog a wide range of the indus- 
trial products which are at 
present subject to CoCom 
restrictions. 

CoCom was established in 
1951, during the Gold War, to 
stop exports of mflttariiy use- 
ful Industrial goods to the East 

East Germany 
approves 1,145 
joint ventures 

EAST Germany approved 1445 
Joint ventures by end-April, 
most of them for small or medi- 
um-size businesses, the official 
ADN news agency said. Renter 

reports from East Berlin. 

It quoted Mr Hermann 
Pflanm, head of the authority 
that advises and approves joint 
ventures, as saying SO per cent 
of the businesses had been set 
rm as limited coannanies. 

About 60 per cent erf the ven- 
tures are in the tourist or retail 
trade sectors and virtually 
all had Wert Gormans as part- 
ners. 

But Mr Pflaum said other 
countries were also teWng an 
interest and the number of 
v e n tu res in the production sec- 
tor was increasing; 


bloc. It forfnfles the members 
of Nato, minus Iceland, but 
frnr»TniHng Japan Australia. 

Its next meeting on June 6 
and 7 is intended to be 
CoCom’s first big attempt to 
scale down controls, in order to 
reflect foe enormous political 
changes now taking place in 
Eastern Europe. 

Separate working groups axe 
studying the possible liberalis- 
ation of two more classes of 
product, consisting of micro- 
computers and telecommnnira- 
tions equipment 

Diplomats expect an accord 
to allow the free export of 32- 
bit microcomputers. These are 
twice as powerful as the 16 -bit 
wuh-Hthab at present allowed to 
be sold to the East. 

However, there is much less 
agreement on telecommunica- 
tions equipment. Including 
optical fibres and digital 
packet switches. 

While CoCom members 
accept that working telephones 
are essential to Eastern Euro- 
pean countries’ attempts to 
rebuild their economies, 
advanced telecommunications 
equipment could be much 
more useful to the Soviet mili- 
tary than the other products 
under discussion. 


Hills drops 
Super 301 case 
against Brazil 

MBS CARLA Hills. US Trade 
Representative, yesterday 
ended last year's “Super 301” 
complaint against Brazil, 
praising it for Its “market- 
opening moves”, Nancy Dunne 
reports from Washington.” 

The decision had grown out 
of Brazil's May 7 move to 
scrap quantitative import 
curbs and import bans, the 
subject of the inquiry. 

Brazil had made “the right 
decision" to rely on tanffe 
rather than quotas, and set an 
important precedent, giving 
“more certainty*’ to its Import 
regime. Now accords have 
been reached with Japan, 
India is the only nation bedd- 
ing ont on bilateral settle- 
ment. 


W African nations aim to 
strengthen economic union 


SIXTEEN West African 
countries will try later this 
inmrth to strengthen a 15-year- 
old economic union which has 
made little progress in develop- 
ing the region, Reuter reports 
from Lagos. 

“West Africa is increasingly 
becoming a laughing stock,” 
Mr Abacs Btmdu, Executive 
Secretary of the Economic 
Community erf West Aft-jean 
States (Bcowaa). mrid 

He told a dfalnmatto fonnn 
file group bad to integrate 
almost 40 inter-governmental 
bodies if it was to make any 


The forum was organised by 
the Nigerian news agency 
NAN and the Fan African 
News Agency (PAN A) ahead of 
a fhreetiay snminit of the 16 
states planned fear May 28 in 
Banjul, The Gambia. 

"As tong as we have this sit- 
uation, dissipating scarce 
human, material and financial 
resources (and) competing with 
one another.-! do not frankly 
believe that West Africa will be 

able to advance," Mr Bundu 
was quoted by NAN as suing: 

The group’s Lagos-based sec- 
retariat would also askEcowas 
heads of state at the summit to 


approve a revision of the foun- 
ding treaty signed in Lagos in 
May 1375, he added. 

The revision would malm 
community decisions binding 
on mamba governments with- 
out a need for ratification. 

Mr Bundu said all but one 
member country had frdfrfl to 
ratify the 23 protocols adopted 
by Ecowas since its inception 
and this had seriously delayed 
implementing dm-brimm , 

Members would be a ske d to 
sot up ministerial commit tees 
to cany out community deri- 
sions at national level and 
establish ministerial sub-com- 
mittees to monitor activities 
community-wide. 

Ecowas, made up of tanner 
colon ies of France, Britain, 
Portug al and Genoany. alma t» 
e rnninate trade hairless within 
the region and promote eco- 
yrc ftc sod political co-opera- 
tion. s i nc l u des Ghana- ivory 
Coast, Nigeria and Sierra 
Leone, 

Mr Bundu said a timetable 
for monetary union was being 
prepared for presentation in 
ftotfuL Ministers of informa- 
tion and foreign affairs would 
“2Jd preparatory meetings 
before the summit 












Dresdner Bank has rightly earned its. Warsaw et Prague as well as on the 
reputation for being a global bank. Tokyo Stock Exchange. And now we 

- . With representative offi- have opened our doors in a country 

We’re proud to ces and branches in 60 that will no doubt continue to be in 

be the first countries on . every con- the news for some time to come: 

; ? : ; West German tinent, in many important East Germany. 

bank In East international financial mar- The tearing down of the Berlin Wall 

: Germany kets we, were the first opens up new perspectives -not only with 

■ foreign bank to establish regard to East Germany but in Eastern 

, a presence - for example in Moscow, Europe as a whole. 


New business opportunities are open- 
ing up almost every day for companies 
from every part of the giobe. 

Markets and enterprises are being 
formed which will need to enter into 
co-operation agreements with foreign 
companies. 

That is why we attach considerable 
importance to our decision to open 
an office on 2nd January of this year 


in Dresden, our place of birth. 

Further offices have since been opened 
at regular intervals in other East German - 
cities. 

Since the first office was established, 
we have moved quickly, worked hard, and 
learned much. 

And now, via our London Branch you, 
too, can benefit from the knowledge and 
experience we have gained. 
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US seeks tighter controls over federal enterprises 


By Peter Riddell, US Editor, in Washington 


THE US Treasury has proposed 
extensive improvements in financial 
controls and disciplines over govern- 
ment-sponsored enterprises with 
potential liabilities of nearly $. tril- 
lion (million minion) . The ahn is to 
avoid a repetition of the massively 
costly savings and loan rescue. 

There is no immediate crisis but the 
Bush Administration believes it is 
desirable to take p reve n t ive action to 
avoid problems for privately-owned 
but govenimentfiponsared and guar- 
anteed enterprises. 

These include the Federal National 
Mortgage Association (Fannie Mae) 
and the Federal Home Loan Mortgage 
Corporation (Freddie Mac) which 


homes loans from, lenders and 
age some into securities for sate to 
investors and hold others. Together 
they deal with about a quarter of the 
US’s home loans. 

Similar enterprises are the Student 
Loan Marketing Association (Sallie 
Mae), College Construction Loan 
Insurance Association (Connie Lee), 
Federal Agricultural Mortgage Corpo- 
ration (Farmer Mac) and the Farm 
Credit Association. They were set up 
to improve the flow of money to pri- 
vate borrowers for farming, boosing 
and student loans. 

Mr Richard Darman, the Budget 
Director, has warned of the scale of 
the potential liability, from these bod- 


Corporation V" reiliue JSUiej WHICH UUjr Oie iwwuuai uwiuuj. uwu mws imr auv um uo b 

Bush envisages wide range of 
topics for Soviet summit 

Bv Peter Riddell 


ies. If the farm-credit system, all 

Savings loams , c omm p mal hanks 

an d credit w**fans are included, 
these contingent liabilities total 
almost $6 trillion (£SL570bn), which Mr 
Darman has said is “totally outside of 
budgetary discipline and needs to be 
brought under control. There ought to 
be some cap overall on the Govern- 
ment’s loan, loan-guarantee and gov- 
ernment-insurance programmes". Be 
has compared these liabilities to video 
game Hidden Pacmen waiting to 
absorb resources. 

The Treasury has made two propos- 
als. First, regulatory authority for the 
financial soundness of these bodies 
should be separated from the agency 


ageing whether they have fulfilled 
their congressional mandate; it 
should be undertaken by the Federal 
Reserve, the Federal Deposit Insur- 
ance Corporation or the Treasury. 

.Second, these government-spon- 
sored enterprises should secure triple 
A credit ratings from at least two 
private credit-rating companies. 

Mr Robert Glauber, Treasury Under 
Secretary for Domestic Finance, has 
signed that such a rating “represents 
the most safe and sound level of 
credit quality and thereby the best 
protection from potential risk". It 
would, he said, reduce “the need fix' 
another federal rescue". 

Fannie m«» Improved its finan- 


. rial position considerably in recent 
years. There Is- some concern in the 
housing finance agencies about 
. whether stricter s tandar ds would 
push up costs for borne buyers and 
restrict involvement with riskier 
loans for low or moderate income 
hnrahig “ 

Mr Glauber argued in congressional 
testimony last week that some of 
these bodies are “among the most 
thinly-capitalised of major US finan- 
cial entities". Moreover, they "are not 
subject to the usual market-imposed 
disciplines of increased cost or 
reduced access to capital as their bal- 
ance sheet leverage increases beyond 
normally prudent levels” 


By Peter Riddell 

DIFFERENCES on “a wide 
array of subjects” will be on 
the agenda of next week's US- 
Soviet summit in Washington. 
President George Bush said 
yesterday. 

While expressing satisfaction 
with the results of last week's 
arms talks in Moscow on chem- 
ical and strategic weapons as 
ensuring that “well have a 
good summit", Mr Bush has 
been careful not to gloss over 
continuing flifBnntHes, notably 
over conventional forces in 
Europe, German unification 
and regional problems in 
Afghanistan and Cuba. A bilat- 
eral trade treaty is likely to be 
put on ice until Moscow eases 
its squeeze on Lithuania. 

A senior US official has 
suggested that there will not 
be the celebratory aura that 
surrounded the last two Rea- 
gan-Gorbachev meetings. 
Instead, the mood will be busi- 
nesslike, taking the relation- 
ship a step forward, but not 
overselling the achievements. 

Despite the absence of prog- 


ress on a conventional forces 
agreement, Mr Bush said he 
still believed a treaty could be 
completed by the end of the 
year. “We’ve got to get that 
done. Until it's totally finished 
we’ve got to stay in dose can- 
sulfation." 

The timing of a treaty conld 
create problems wi thin the 
western alliance since both US 
and Britain have that 

a treaty must be completed' 
before a meeting of the 85-na-- 
tion Conference on Security 
and Co-operatkm in Europe is 
held to riiaranw a wider Euro- 
pean dfaing iiA and tha involve- 
ment of eastern Europe coun- 
tries. However, the Bonn 
Government is keen on an 
early meeting, in effect to pro- 
vide international a pproval for 
the unification of Germany. 

There are «dgn.q that the lack 
of movement on the Soviet side 
on conventional forces, espe- 
cially aircraft numbers, is ™ 
in with Moscow's continued 
opposition to a unified Ger- 
many being a member of Nato. 


Presidents Bush and Gorba- 
chev will next week be able to 
declare that most of the ™i n 
issues on a strategic arms 
treaty - cutting stockpiles by 
around 30 per cent - have 
been completed, following last 
week’s agreement on cruise 
missiles. But the remaining 
issues may take some time to 
sort out A Soviet arms control 
team will be in Washington 
this week to discuss problems 
such as how to Hnrit mobile 
land-based wifagnpa such as the 
Soviet SS-24 and SS-25 and the 
US MW atiii Midftetman. the 
status of a new version of the 
SS-18 and controls over the 
Soviet Backfire bomber agree- 
ment. 

The main outlines of the 
agreement have already come 
tinder fire flrom American con- 
servatives. Mr wntiam Satire, 
the New Tork Times colum- 
nist, yesterday accused Mr 
James Baker, the US Secretary 
of State, of having “caved in to 
basic Gorbachev demands all 
the way down the Hne". 


US judge to 
decide on 
Guerin funds 

By Tom Flannery in 
Lancaster, Pennsylvania 

A FEDERAL judge In 
Philadelphia yesterday began 
his deliberation on the fete of 
some $2m seized by federal 
w gBnta from Mr James Guerin, 
the farmer deputy chairman of 
Ferranti International who is 
being sued for fraudulently 
siphoning off $198.5m from 
some of Ferranti’s subsidiaries. 

Judge Thomas O’Neill is to 
decide shortly on whether the 
foods will be held fay the US 
Government or released to Mr 
Guerin’s former top attorney at 
International Signal & Control 
Corp (CSC), now Ferranti Inter- 
national FLC. 

According to Mr Robert 
Goldman, the Assistant US 
Attorney on the case and lead 
prosecutor against Mr Guerin, 
a derision on the ftmda la 
expected by June. 

The funds - which were 
seised- under the pre-indlct- 
ment provisions of US anti- 
racketeering laws - had been 
destined to be split between Mr 
Guerin Mr William o«Hr, 



James Guerin 


the fin riM»r general counsel of 
ISC who Is alleged to have 
blackmailed Mr Guerin into a 
$2.75m severance agreement by 
threatening to reveal ISC’s 
fraudulent activities. . 

Last week prosecutors asked 
Judge O'Neill to extend a tem- 
porary freeze on the funds for 
an additional 90 days. This was 
in order to allow tune for final 
preparation of charges con- 
cerning Mr Guerin’s alleged 
role in the violation of US 
embargoes against the sale to 
South Africa of electronic mili- 
tary equipment. 
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WINNING A 
NATIONAL 
TRAINING AWARD 
ISN’T EASY. 
AFTER MAY 25 th 
IT’LL BE 
IMPOSSIBLE. 



The dosing date for entering the 1990 organisation. But remember, no matter A CREDIT TO YOUR 


National Training Awards is May 25 th. 

So if you want to win one of these 
prestigious awards you should complete 
your entry form as soon as possible. 

Filling in the form is simple. 

All that's required is a brief assessment 
of the way training has benefitted your 


how good your entry is, it’s impossible ORGANISATION 


<S> 

to win if you miss the deadline. 

TRAINING 

t ( i ■ 1 1 

FOR MORE INFORMATION 

T 

AND AN ENTRY PACK CALL 

0800 590 926 

quoting reference RQ5, 




£* .’2>1 k % ziU :■ a 


Violent end. 
to campaign 
in Colombia 

A CAR bomb exploded in. a 
Bogota suburb on Sunday 
n>g*»t, injuring seven people, 
hours after campaigning 
closed for Cofombia’s presiden- 
tial elections on May 27, Ren- 
ter reports from Bogota. 

. A police spokesman said 
three people were hurt but a 
nearby clinic said seven people 
had been treated there tor 
-slight injuries. Nobody 
claimed responsibility. Police 
accuse drug barons, waging a 
nine-month-old war on the 
state, of planting at least 
seven car bombs which have 
MTipH more than go people in 
the last two months. 

As the election campaign 
dosed, Mr Cesar Gaviria, the 
ruling Liberal Party candidate, 
stQl appeared the favourite. 
Security had been tight both 
at Ms and the dosing raffles of 
his rivals, Mr Rodrigo 
Ltoreda, of the Sodal Conser- 
vative Pasty, and Mr Alvaro 
Gomes, leaning a breakaway 
Conservative group. 

Police blamed the drag bar- 
ons for the assassination of 
three presidential candidates 
to the post »hw months. Mir 
Gaviria, an outspoken, oppo- 
nent of the ding traffickers, 

has received death threats. 

Another candidate at high 
rink, leftist leader Mr Antonio 
Navarro, said he had not left 
his house since the funeral of 
Mr Carlos Pisano, iris prede- 
cessor as candidate, who was 
shot dead aboard an alrUner tn 

April. 

The elections will decide the 
future of President VtrgfUo 
Bazoo's crac k d o wn which pro- 
voked the drug war. 

1 " i . ' 

Japan dentes 
aid claim by 
Peru candidate 

JAPAN denied yesterday It 
had pledged fan»nri«l aid to 
Peru if Mr Alberto Fujimori, 
the son of Japanese immi- 
grants, became the country’s 
next president, Reuter reports 
ftom -Tokyo. 

**We have no knowledge of 
any such promise,” the For- 
eign Ministry said. 

Mr Fujimori, who made an 
unexpectedly strong showing 
in first-round voting last 
month, predicted on Sunday 
that he would win the run-off 
poll on June 10 by a landslide 
and that International aid 
would then pour to. 

Mr Fujimori said that Hr 
Javier Peres de Cu£Uar, tile 
UN Secretary General and 
himself a Peruvian, had prom- 
ised $l.6bn (£950m) from a 
"pool of donor nations'* 
the Inter-American Develop- 
ment Bank 9200m. 

“Japan has also promised us 
a substantial amount and so 
h a* the European Community 
but I don’t have the figures," 
he added. 


Aylwin dares to 
shed light on 
Chile’s dark past 

Leslie Crawford on the; appointment of a 
commission into human rights abuses 

C OLONS, Luis Fontaine slowly isola t in g the 
-was leaving his office 
on a strnny autumn 


afternoon recently when two 
youths dressed in school uni- 
form walked up to him and 
shot trim dead. 

Col Fontaine recently retired 
from Chile’s paramilitary 
police force, where he com- 
manded the notorious and 
now-extinct intelligence unit 
Dicomcar. Among foe unsolved 
crimes attributed to Dicomcar 
are the r hinthm smu murder 
of three communist school 
teachers in 1985. 

What appears to be the 

■pawmgw Inrnng of Hri XV untafaft 

only five weeks after former 
Air Force eommanfler to cMaf 
Gustavo Leigh narrowly 
escaped a similar fete, has 
soared Chile’s otherwise exem- 
plary transition to democracy. 
The murder was claimed by 
three left-wing guerrilla 
groups, but the Government 
has not ruled out the possibil- 
ity that right-wing extremists 
may be behind tbe attacks. 

Patricio Aylwin has taken 
the riskiest decision of his 
political career by setting up a 

national nr mtmtemn n to inveMtti- 
gate human rights abuses 
under the former military 
regime. The commission is the 
first real test of President Ayl- 
win’s authority over the armed 
forces and his position is tenu- 
ous enough without the desta- 
bilising actions of paramilitary 
groups. 

ft is an open secret that Gen 
Augusto Pinochet did every- 
thing in Ms power to prev ent 
the «TTTimh»rinn from coming 
into being. The general called 
President Aylwin five times on 
the day he was due to 
announce the formation of the 
commission, only to be told 
that the President was too 
busy to see him. 

. The inevitable showdown 
came on May 3. No official 
account was given of the 
stormy 40-minute meeting at 
the presidential palace, but 
with foam military as well as 
government officials Indicate 
tfwt puither wMm minced Ms 
words. Tbe general accused the 
ident of conducting a 
matory *nmpfltgn against 
the armed forces and his gov- 
ernment. He complained about 
not being consulted ta x num- 
ber of legal refbrms 'and he 
objected in. the strangest terms 
to any -investigation into 
human rights violations, argu- 
ing that *hhy would only incite 
hatred and vengeance amwft g 

fthtlaanB- 

Mr Aylwin replied that he 
was treating the former regime 
with far more generosity than 
the general had shown to tbe 
government he had over- 
thrown, that it was not the 
function of a commander-in- 
chief to comment on legisla- 
tion, and that he did not seek 
to put the armed forces on trial 
for its human rights record. 

Gen Pinochet then threat- 
ened not to attend a lunch the 
president was offering to the 

rmnman ilera-in. chiaf tbe fol- 
lowing day. Mr Aylwin warned 
the general that his absence 
could be in te rpreted as an act 
of insubordination. 

Gen Pinochet sent Ms third- 
in-comma nd. Gen Hugo Salas 
Wenzel, a former director of 
the disbanded CN1 secret 
police. According to one gov- 
ernment source, Gen Salas 
Wenzel was shouted down and 
hnmfliated by the other com- 
mandsra-tochief in a dear sign 
that the armed forces are no 
langur one happy family. 

Mr Aylwin’s strategy 


appears to be working, bat the 
plan is not without its pitfalls. 
It requires nerves of steel,” 
says Mr Sergio Bitar, a leading 
socialist who was deport ed to 
an Antarctic concentra- 
tion camp after the 1973 coup, 
“and the Government must 
avoid transforming Gen Pin- 
ochet into a political martyr. 1 * 

Neither does the Govern- 
ment have any reason to 
believe that the 57,000-strong 
army is sot tolly behind its 

commander-in-chief. The gen- 
eral’s power may be waning, 
but it remains a force to be 
reckoned with. So the Govern- 
ment has concessions. 

The President’s National 
Commission for Truth and Rec- 
onciliation been given 
broad powers to investigate all 
human rights violations which 
resulted in death, but the 
pflmM of those responsible for 
the repression will be edited 
out of its final report The Gov- 
ernment also appears to have 
reached an understanding with 
the military that only the most 
blatant crimes, such as the 
murder of the three school 
teachers, the assassination in 



of 


Aytwhu his riskiest decision 


Washington of Mr Orlando 
Letcher, a former minister of 
the late president Salvador 
Allende, and the killing of Mr 
Tncapel Jimenez, a trade onion 
leader, will be pursued by the 
courts. 

There is also an unspoken 
assumption that, whatever tbe 
scope of fixture human rights 
•trims, Gen Pinochet wfll not be 
touched. If the US could have 
its Teflon president, Chileans 
see the political sense of hav- 
ing a Teflon forms: dictator. 
What worries the military is 
that President Aylwin has 
unleashed a beast that he will 
not be able to control. 

“This comnussion will have 
a very different outcome from 
what the Government 
intended,” says retired Major 
General Alejandro Medina 
Lois, “ft will be a popular tri- 
bunal of the worst Stalinist 
kind. How wfll It establish the 
truth without judging the 
armed forces?” 

Others, such as Mr Adres 
Dominguez at the Chilean 
Commission for Human Rights, 
believe that the president’s ini- 
tiative will provide the mili- 
tary with an honourable exit. 

“The political objective of 
the commission is to show the 
armed forces that the criminals 
in their midst are a minority, ft 
will allow the military to 
recover their dignity.” 

Meanwhile, after floundering 
about for two months in search 
of an issue on which to fight 
tbe Government, Chile’s right- 
wing parties have pounced on 
the chance to defend tbe hon- 
our of the armed forces. 
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Oj) New plan for Latin American debt us denies 


ark Pa, 



-''tuilti a; 
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Leslie Crawford reports on a . UN alternative to the Brady Plan 




- 


L atin America's debt 
problems could be 
resolved race and for an 
if industrialised countries 
pledged $90bn to finance debt 
reduction schemes, according 
to a Ifctted Nations report pub- 
fished In Santiago recently. ^ ' • 
This is three times the 
amount committed so far 
under toe Brady Flan, toe debt 
redaction initiative launched 
by Hr Nicholas Brady, the US 
Treasury Secretary, in March 
1989. The Economic Comnxls- 
ston for Latin America and the 
Caribbean (Edac) behaves the 
' Brady PlahwiH Ml, like n fluy 
schemes baton it, unless item 
overcome the serious problem 

Of Tyndwf u mWny r 

. Edac,. a UNTbody based in 
Santiago, argues, that the 
Brady Plan’s $30bn will finance 
only a marginal 15-14 per cent 
net reduction in debt and debt 
servicing; at prevailing second- 
ary market prices. lt says this 
is simply not ft pp ngK to allow 
Latin America to finance eco- 
nomic reforms and resume 
growth. 

Edac bdieves a trebling off 
resources to $90bn would 
reduce the region’s debt bur- 
den to a level which would 
eliminate the risk of default 
and put Latin America on the 
road to recovery after the “lost 
deca de** of .the 1980s. 

. Jt arrived at 'tins figure by 
subtracting the value of Latin 
American debt on the second- 


Latin America and Caribbean debt 



Net Rows ($bn) 
30 



over a number of years. This 
would encourage banks to 
accept deeper cfiscounts in buy- 
back operations and debtfor- 

oyi»tmngft S „ 

• The IMF, World Bank and 
Inter American Development 
Bank should extend grace and 
amortisation periods, given 
that many countries have 
fallen behind in their pay- 


88 88* I960 32 84 86 8889* 


ary market from the region's 
nominal debt burden, which 
totalled *422® in 1988. The Cri- 
culation assumed that the mar- 
ket was the; most accurate 
»w wwmpnt qt ftp fb country's 
ability to service its debt. 

"The global village could 
easily resolve this problem at a 
very low cost,** said Mr Got 
Rosenthal, Kclac’s executive' 
secret ar y and the top UN Offi- 
cial hi Tjrtiri America. ■ • ■ 

. Only 5-10 pear cent of the cap- 
ital would haveto be paid up 
ftoriU.sald- Mr Rosenthal. and 
tiie funding, would be shared 
among tbe'.tbp lfl industrialised 
countries. Mr .Rosenthal admit- 
ted that Echci has yet to con- 
vince creditor’ hatian8 that 
iwi gHng up more : t ax payers* 
money for debt refief is sound 


Scientists ask China 
to release dissidents 


MORE. than 200 scientists 
asked the CMusss Goro nnnent 
yesterday to release ffissldearts 
Fang Tigh t mu* his wife, Li 
Shtcrian. anil threatened to 
boycott all scientific confer- 
ences in China until the 
human rights activists .were 
fr eed, A P r epo rts from- Wash* 
togtan. ; • 5 

The Bdenfists/led by Soviet 
physicist Ynri Orlov: also 


sure an China' to free the coll- 
ide. ■. • 

The Chinese Government 
accused Fang; an aatxophyat' 
cist; hf inciting the May 1989 
pro-democracy d « mmiH t «rtlnna 
in Tiananmen Square, Baking: 
The Government has charged 
that Fang and Li are cou n ter- 
revolutionary criminals and 
has said they must plead 
guilty:. • 

Fang and LL Physics 
. tether, have fin^hpdken qut 
tor democracy aha htnn&n 
■ right* in China. • - 

The couple took refrige in 
tiie DS Embassy in Betting in 
June, and the Chinese Govem- 


IPNA N. V . 

Notice h hereby given that in accordance With article 8 of the 
Conditions of Administration, toe Annual General Meeting of 
the holders of Depositary Receipts of JNDOSUHZ & 
PARTNERS PROPERTIES IN NORTH AMERICA (EPNA) 
N:V. will be held dh June fith, 1990; at the office oftfae Stichtmg 
in Amsterdam, Hektongracfat 320 at I5tf0 his:' in order to review 
the annual accounts of IFNA N.V. 1989. ,, . . 

Accor din g to article 9 of the Conditionff ■ of Ad min i s tration 
holders of Depositary Receipts who ward to attend toe moeting 
have to deposit fear certificates at the office of toe c od ei signe d, 
at Hewagracht 320, Amsterdam, on June.Ist, 1990 -at the latest, 
or have to deposit on June 1st, . 1990 at top latest at the 
mentioned address a statement from n bank - that those 
depositary receipts are in toe custody of such bank and that it 
will keep those depositary receipts in its custody unt i l the end of 
the meeting. 

Notice tha t the agenda of toe and the animal accounts 

1989 have been deposited at toe offices of toe Sdchtiag at toe 
aforementioned address and a copy thereof .will be -sent upon 
request to any holder of Depositary Receipt*. 

Amsterdam, May 22, 1990 

STICHTING indosuez TRUST SERVICES — 

Hoengmcfat 320 
1016 CE Amsterdam 


FT hand delivery service 
in Iceland 

Gain theedge over your competitors . 
and ^et your daily business briefing - . 
from the Financial Times, Europe’s 
leading business newspaper, every day. 

Your subscription copy of the . Financial 
Times will be delivered free of charge if 
you work in the business centres of 
REYKJAVIK* KOPAVOGUR, 
HAFNARFJOROURor . . ' ; 

AKUREYRI ; - 

0 Reykjavik (91) 621029 
And ask Einar Gudjonssonfor details. 


public policy and not just tak- 
ing over the credit risk from 
commercial banks. 

“At this stage, the proposals 
are more a wish than a progno- 
sis," be said. The document, 
"Latin America ami the Carib- 
bean: Options to Reduce the 
Debt Burden** was presented to 
Latin American pfenning and 
finance ministers at a meaHwg 
in Caracas warilwr tWn month. 
Among other i dea s contained 
in the UN document are: 

• Ike elimination of te g ai, 
regulatory, accounting tax 
obstacles to debt reduction. 

for wmnpte, shou ld be 
allowed to set loan loss provi- 
sions at secondary market 
prices rather than at their 
book value. They should also 
he allowed to amortise losses 


9 The IMF, in drawing up 
adjustment programmes, 
should help a debtor country 
define in advance what levels 
of debt servicing are compati- 
ble with optimum levels of 
growth. This would determine 
the appropriate ftrnnimt of debt 
redaction for each country. 

The document warns that in 
the absence of these measures, 
more c o untri es in Amer- 
ica will declare partial, or total, 
moratoria on their debt. 

Fifteen countries in Latin 
America accumulated debt ser- 
vice arrears in 1989, and at 
least two of them - Bolivia 
and Costa Rica — restricted 
payments to win a breathing 
space in which to carry out 
fundam ental economic 
reforms. 

Mr Rosenthal said th a t 
UN did not espouse this solu- 
tion, but it might be the 
second-best alternative for a 
radon which hn« transfered a 
net $203bn to the industrialised, 
world since the debt crisis 
exploded in 1982. 


super- 
computers 
to Israel 

Israel has been disheartened 
by US reluctance to allow the 
export of supercomputers to 
Israel, AP reports from Wash- 
ington. 

Israeli scientists have begun 
research for an i n novative sys- 
tem more powerful than any- 
thing the United States has 
now, university officials say. 

Three Israeli institutions 
have applied for licences to 
buy Cray and IBM supercosn- 
, patera, bat the permits have 
been held up out of concern 
that Israel might use tire fost- 
computing systems to develop 
nuclear weapons and ballistic 

An inter-agency administra- 
tion, faawi hqn considering 
the applications ftnr almost two 
years, but so far has refused to 
yield to pr es sure from manu- 
facturers and lobbyists. 

Israeli officials say that pre- 
venting Israel from buying 
supercomputers wfil not stop 
the development of nuclear 
weapons. Israel is known to 
have developed such arms on 
its own without supercompu- 
ters. 

“The writing’s on the wall," 
said Mwi« Hauser, the US 
spokeswoman for Technion, 
Israel’s leading high-tech uni- 
versity. “Well have to go it on 
our own.” 


NOW THERE’S AN IDEA 

BUT ... will you be able to spot it 9 
... do you know how to use it? 

... will you be able to profit from it ? 

AND ... can you encourage mere ideas from more people? 


NOW HERE’S AN IDEA... 
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meat has not allowed them to 
leave thecountry: 

' “We should try to pudr the 
oppo r tun istic and insensitive 
US Admihistratkm4n1he right 
direction," 1 said Professor 
Orlov.' - •*, 

President George Bush most 
decide by Aft ma 3 wh etoer to 
extrad most-favoured nation 
trading status to Ghfaa- 
fiu Ad urinfe a ti on is under 


Congress and human rights 
- activists to deny too pvexfsreEt- 
tial tradh^g status because of 
China’s- crackdown on pro-de- 
mocracy demonstrations last 
year. 

Tha wppiwl IndnA« r BH8nn« 
af gned by 224 netowMa l*, hwlmi . 
tog severaT Nobel laureates. 
Thegr were addressed to; the 
nhfaa» AwM Tinuwii through 
-its Artwtom y hf S Hm« w imJ to 
'US' Secretary 1 of State James At 
BXkerHE' "^" 75 • 

* i ^''Sjsb 

annotmced'tii^ vrouldencoiur- 
age bbycotts of all sctoiitiflc 
co nf e r e n c e ^ to fMm mstfi the 
Fangs are released. 


Always read the 
small print. 
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laser quality printing at a dot- 
matrix price. Where’s the catch? 

There isn’t one. 

Put a page of output from a 
dot-matrix printer next to a 
page from a DeskJet PLUS and 
you’ll find there’s absolutely no 
comparison. 

However, put the price tags side 
fry side and you’ll find they 
compare rather favourably. 

The unique inkjet technology 
means the DeskJet PLUS 
produces high resolution 300 dpi 
text and graphics that are bolder, 
and more professional than 
anything you’ll get from a 
dot-matrix printer. 

It’s simple to operate, fully 
compatible with all leading 
software and takes up no more 
room than the average 
overworked executive's in-tray. 

And one thing we’re not going to 
put in the small print is the one 
year on-site warranty. 

For full details call (0344) 369369. 
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Singh under 
attack over 
election 
violence 

By David Housego 

In New Delhi 

THE administration of Prime 
Minister V.P. Singh appear 
to be heading for a cniis last 
night over its failure to 
condemn electoral violence 
lc the northern state of 
Haryana. 

Both the opposition Con- 
gress Party and members of 
the ruling coalition have called 
for riisrpifl sai of Haryana gov* 
eminent following serious alle- 
gations against Mr Om Chan- 
tala, chief minister of the state. 
Mr Chautala is the eldest son 
of Mr Devi Lai, the Deputy 
Prime Minister who is promo- 
ting himself increasingly as a 
rival to Mr Singh. 

The Prime Minis ter has been 
strongly criticised for failing to 
act against the Haryana gov- 
ernment His main concern is 
that the dismissal of Mr Chau- 
tala’s government could pro- 
voke the Designation of Mr Lai 
and a major split within his 
own Janata Dai party. 

Both houses of Parliament 
were adjourned yesterday 
afternoon for the rest of the 
day after scenes of uproar in 
which the Congress party 
demanded that Haryana be 
brought under direct rule from 
Delhi. 

Mr Singh bought temporary 
respite for himself by declaring 
that he would announce the 
cabinet’s decision on whether 
or not to bring Haryana under 
President’s rule before parlia- 
ment meets today. 

But Mr Singh’ failure to rep- 
rimand Mr Chautala is already 
seen as a reflection of his inde- 
cisiveness as Prime Minister 
and of his shelving of the 
moral principles on which 
he fought the general elec- 
tion. 

Mr Chautala, who took over 
from his father as chief minis- 
ter of Haryana last year in a 
move that stirred c ontro ve rsy 
at the time. Is currently seek- 
ing election to the Haryana 
Assembly. Unless he wins a 
seat by June 2, he win lose the 
chief minintprshi p under the 
rules of the Constitution. 

His first attempt last Novem- 
ber to get returned from the 
Meham constituency ended 
with the election commissioner 
annulling the election because' 
of ballot rigging and violence 
by Mr Chautala’s followers. He 
thus stood again as candidate 
from two constituencies in bye- 
elections that were due to be 
held on May 26 — Meham and 
Barba Kalan. 

At the end erf last week the 
Meham by-election was 
annulled because of the mur- 
der of an Independent candi- 
date, Mr Amir Singh. Mr Chau- 
tala’s supporters are widely 
alleged to have had a hand in 
this hoping to enable Mr Chan- 
tala to by pass the Meham con- 
stituency where he seemed 
likely to he defeated and to win 
Darba Kalan alone. 

Mr V.P. Singh’s failure to 
dismiss Mr Chautala has 
brought him under attack both 
from colleagues and coalition 
partners. Mr Devi Lai, who has 
already resigned once In 
defence of his son, has made 
clear that he will oppose the 
dissolution of the state assem- 
bly or of Haryana being 
"it under direct rule from 


Mr Rajiv Gandhi, the Con- 
gress leader, successfully 
exploited Mr Singh’s embar- 
rassment on Sunday fay draw- 
ing massive crowds in Haryana 
at meetings that expressed dis- 
gust with the murder. 

Separatists split 
Sri Lanka 
for 24 hours 

By Mervyn Do Silva 

in Colombo 

FOR 24 hours yesterday Sri 
Lanka became two separate 
states as life in the predomi- 
nantly Tamil north and the 
mixed-race east came to a com- 
plete halt 

All public and private road 
and rail transport stopped at 
the “border”. Shops, schools 
and government offices were 
closed. No police or army 
patrols were to he seen in the 
two provinces, where the sepa- 
ratist Tamil ‘‘Tigers’* have 
taken control 

The Tigers had called for a 
hartal (strike) to demonstrate 
solidarity with striking Tamil 
tea plantation workers in the 
island’s central highlands. 

Most worrying to the Gov- 
ernment, and to the majority 
Sinhales e, Is the reason for this 
strike rather than its spectacu- 
lar success. 

The tea plantation workers 
in the island’s heartland have 
little in common with the sepa- 
ratist Tamils. They ate Indian. 
Tamil workers, not Sri Lankan 
citizens. 

The Government recently 
decided to repatriate 100,000 of 
them under an Indo-Sri Lath 
kan agreement signed 15 years 
ago. The Up-country Plantation 
Workers Union launched a pro- 
test strike. Its leader was 
arrested and the Tigers saw 
the opportunity to try to open 
a third front in its demand for 
autonomy in the north and 
east. 


‘Back to square one’ as Israeli violence flares again 

A lone g unman has exposed the drift in policies towards the occupied territories, writes Hugh Camegy 


S OME OP tiie most promi- 
nent leaders of the Pales- 
tinian intifada ware to be 
found yesterday sitting 
beneath the spreading 
branches of a tall pine tree in 
the rose-scented east Jerusa- 
lem garden of the International 
Red Cross. The scene was cool 
and pleasant, far from the vio- 
lence elsewhere, but the mood 
was one of deep gloom. 

They were headed by Mr 
F aisal al-Husseini, the most 
KAntnr public figure of the 29- 
month-old npnsing against 
Israeli rule in the occupied ter- 
ritories. With a grow of sup- 
porters, they were 24 hours 
into a hunger strike prompted 
by the convulsion of violence 
on Sunday in which seven Pal- 
estinians were shot dead by a 
lone Israeli gunman, and a fur- 
ther seven died and 650 were 
wounded in a wave of protest 
riots that followed in the West 

Bank and (fr im Strip. 

A few Israeli peace activists 
came to express their concern, 
among them Ms Yael Dayan, 
daughter of the late Moshe 
Dayan, the famous military 
commander. She summed up 
the atmosphere: “1 have a 
dreadful feeling. I fed we are 
back to square one, back to the 
early days of the Intifada. ” 

Mr Radwan Abu Ayash, head 
of the Arab Journalists Associ- 
ation imtfl a few weeks 
ago a chirpy optimist, 
remarked bluntly: *1 don’t see 
room for optimism.” 

Sunday’s events conld 
scarcely have come at a worse 
time. They starkly exposed the 
drift in Israeli policies - espe- 
cially towards the occupied ter- 



Pm twrt f’W wave th a Palestinian flay daring a de m nng fa- fl Hmi fa an Arab suburb of Jemaalem 


ritories — that has persisted 
since a coalition between the 
Likud and Labour parties col- 
lapsed in M«rah over Likud’s 
refusal to accept US terms for 
Israeli-Palestinian peace ta lks . 

Mr Yitzhak Shamir, the 
T.iknfl leader, remains care- 
taker Prime Minister. But he 
has yet to form a new govern- 
ment and is negotiating with 
extreme right-wing parties in 
order to do so. Meanwhile, he 
has continued to reject the US 
proposals - based on Us own 


i plan of a year ago - and 
gone ahead with new Jew- 
ish settle men ts In the occmried 
territories which madden both 
the Palestinians and the US 
Government, which labels 
them an obstacle to peace. 

In this nlim«tP! j fcneH insis- 
tence tho mm whO gUQ* 

ned down the Palestinian 
workers on Sunday was an iso- 
lated case, no <wsbi« w t from 
i-yyg of deranged mawa killers 
in the US or Britain, simply 
d ofs not impress Palestinians. 


“No one believes that in 
Gaza,” said a Palestinian jour- 
nalist in the strip, where tire 
dead labourers lived. “What 
happened didn’t come from 
nothing. It came from Israeli 
politicians making statements 
about Palestinians, denying 
our ri ghts and treating us as 

leSS than h uman hwiww L AD 

this increased hatred for us 
among Israelis.” 

Significantly, much the same 
line was evident in reaction 
elsewhere in the Arab world. 


underlining the extent to 
which, frustration and anger 
with load has waxed in the 
Middle East in rece nt pwnrfhs. 
This will -certainly be 
expressed forcefully at the 
Arab g n mmi * in na gkfaii on 
May 28, reinforced by Sunday’s 
kiTHngfl. . 

A central pari of the Arab 
concerns, which the summit 
wfll discuss, is the effect of the 
large flow of immigration to 
1 scad, erf Soviet Jews, particu- 
larly the fear that many of 
them will end up being settled 
in the occupied territories. 

Jordan — ana the Palestin- 
ians - fear that cam effect will 
be to push Palestinians out of 
the West Bank eastward into 
Jordan. The fact that far-right 
Israeli parties such as Moledet, 
which advocate exactly such a 
policy, have been in negotia- 
tion with Mr Shamir about 
joining a Likud go v e rn ment 
not surprisingly fed * these 
wor ries. 

Arab countries have there- 
fore recently been closing 
ranks against Israel and - 
with the exception of Syria - 
nodding their ap proval for the 
aggressive- stance of Iraq’s 
President Saddam Hussein, the 
summit host; who has re c ently 
loudly Un e ahaaal Israel with 
retaliation for any on 

A rah countries. 

The pre se n t lack of at least 
some prospect of negotiations 
has also left those intifada 
leaders like Mr Hnssefaii and 
Mr Abu AyaSh, who advocate 
peace talks with Israel, at 
s omething of a baa. They fear 
a swing of Palestinian opinion 
groups like Hamas, 


the Islamic fundamentalist 
organisation, and factions of 
the Palestine Liberation QrRUn- 
isation which advocate the use 
of firearms in the uprising. 

What all Palestinians in the 
occupied territories agree on, 
howe ve r, is that the int ifada 
remains as entrenched as ever, 
despite Israeli army cl a i ms 
that tt has been subdued. 
Although Hp«thq before the lat- 
est upsurge had fallen, tins 
may nave had as much to do 
with rhimg Efi in army use of 
jive ammunitio n as with a 
reduction in demonstrations. 

Much has been said since 
Sunday about the uprising 

being rekindled. But whether a 

sustained period of increased 
violence ensues, there is Uttie 
doubt , that the underlying 
rejection of Israeli occupation 
is unshaken. What happened 
on Sunday, wrote Israeli col-, 
onanist Ze’ev ScMfT, showed 
that “the basic con d i t io n s 
which led to the not 

only have not disappeared but 
rather have deepened." 

With the outlook In the 
region as a whole, as well as 
the immediate area, thus 
a p pa re n tl y deteriorating quite 
sharply, the Palestinian lead- 
ers cm hunger strike yesterday 
faiifid imploringly on the inter- 
national community - and 
especially the US — to put 
pressur e on Israel to engage in 

“I think we have reached the 

t where D ght« are flicker* 

red an over the Middle 

Bast,” said Dr Saeb Erakat, a 
prominent Palestinian aca- 
demic, as be sat under the Red 
Cross pine tree. 


Ivory Coast considers 
police strike demands 


By Mark Huband in Abidjan 

THE Ivory Coast Government 
was wmiMPriiig the demands 
erf striking policemen yesterday 
in an attempt to end the latest 
in a series of protests which 
have disrupted Abidjan, the 
West African state’s main city, 
police said. 

They said a delegation <rf 20 
striking policemen met Presi- 
dent Felix HOuphouebBalgay, 
84, andsecurtty ministers, who 
agreed to study demands. The 
president said he would for- 
mally respond an Saturday. 
Hundreds of police officers 

fplnrlmrt waH« Il n wii ttniiiL thp 

dty at 9 am, cutting the centre 
of the efty off from the sur- 
rounding residential areas. 
There have been no reports erf 
casualties. 

The police were demanding 
increased pay, improved work- 
ing cond itions and an end to 
the system of automatic pay- 
ments to the ruling 
Party which are docked from 

Salaries eanf i month. 

The strike comes one week 


af ter soldiers mutinied in the 
city and closed the interna- 
tional airport at Port Bo net, 
five miles from Abidjan. 

Gendarmes were used to 
negotiate an end to the army 
mutiny last Wednesday. The 
Government gave in to the sol- 
diers’ riftmaiwig that they be 
allowed to stay an in the anny 
at the end of their two years’ 
national service. 

Many soldiers have difficul- 
ties finding work after leaving 
the army, because of rising 
unemployment. 

Strikes by civil se rv ant s pro- 
♦'“fri-g about salary cute dur- 
ing February led to the first 
signs of the Government weak- 
ening in its resolve to force 
through cote In state spending. 
The salary cuts, which were 
intended to contribute to a 
$390m financing gap in the 1990 
budget, were scrapped. 

A World Bank economic 
recovery programme, which 
had cuts in state spending at 
its heart, is now under review. 


Three more die in Sooth 
African township clashes 


Joint group studies report 
on political prisoners 


HEAVILY-ARMED police 
officers yesterday patrolled the 
township of Thabanx outside 
Welkom yes ter day after three 
more blacks were 
killed flaring further 
with p olice, agencies report 

fi fliii johMUftmhiiiy . 

“Thabang is being declared 
out of bounds to toe media 
because tt is too dangerous,” a 
police spokesman said. 

At least one police vehicle 
was set on fire as gro u ps of 
angry youngsters roamed the 
township outside Welkom in 
Orange Free State, witnesses 
said. Protesters armed with 
knives, axes end rocks used 
burned out vehicles, trees and 
burnin g tyres to set up barri- 
cades across sane streets, they 
said. 

Police said four people bad 
been killed and about 40 
Injured on Sunday when offi- 
cers opened fire an a protest by 
black residents returning from 
a rally. 

However, Dr Flip Nd, super- 
intendent of the Weflcam Hos- 


pital, <i»flfl three more 
had died yesterday, " 
the death toll to seven. “It’s 
very tense. Buildings have 
been burned out and it’s not 
safe to move,” said a journal- 
ist 

Police with semi-automatic 
weapons and shotguns 
patrolled the township in 
armoured personnel vehicles 
or set up roadblocks. Soldiers 
miiwi in to help police an Sun- 
day night were not in sight 
yesterday, witnesses said. 

parhi tendo ns have threat- 
ened to boil over in Welkom. 
200 mDes south of Johannes- 
bu r g, since armed white 
extremists b egan vigilante 
patrols in March. The residents 
of Thaboug responded by boy- 
cotting white businesses. Fur- 
ther trouble erupted last 
Wedne sday when two white 
mine workers were killed dur- 
ing a dash at a scold TTHna- 

At Sunday's mass meeting, 
black leaders agreed to try to 
calm the situation by suspend- 
ing tiie 12-day boycott 


THE South African 
Government and the recently 
unbanned African National 
Congress began yesterday to 
study a report on procedures 
for releasing nnH8«il nrlwmig R 
yesterday, Reuter reports from 
Cape Town. Both sides regard 
the issue as a seriou s stumbl- 
ing-block to full negotia- 
tions. 

A Justice Ministry spokes- 
woman «aifl the tWO rfdftfl hwi 
received the report drawn up a 
joint gove rn men t- ANC delega- 
tion, set up on May 4 after 
three days of preparatory faDca . 
in Cape Town between teems 
led by President F.W. de Klerk 
and Mr Nelson Mandate; the 
ANC deputy president. 

A joint s t atem e nt said the 
working group had to recom- 
mend, by yesterday, ways to 
defi ne poli tical prisoners, 
mechanisms to set them free 
and how to grant immunity 
from prosecution for political 
offences to prisoners inside 
and outside South Africa. • 

The ANC, tiie white govern- 


ment's 

see the issue as one of several 
barriers to serious negotiations 
an wflfap a par t h eid anil creat- 
ing a new nan-racial constitu- 
tion. Mr Jacob Zuma, the ANC 
faMUpaiw rfrinf indicated at 
a news conference in Johan- 
nesburg the ’document 
included a plan to grant 
■i i H w mt y fo r « Tf political pie» - 
era and political exiles, the 
South African Press Associa- 
tion reported. 

The Government announced 
on Saturday that 38 leading 
ANC nWWfli* in erne. inefauf 
ing Mr Oliver Tambo, presi- 
dent, who has been unwell, 
would have a throe-month 

Imm unity fttiin p^fya wrtifln Jf 
they rwti i m efl hnmp. 

No date has been set for 
resuming tiie talks, the first 
between the two sides. The 
working group is now to turn 
to other issues, including the 
repatriation of 22,000 exiled 
ANC members, a review of 
security l aws a nd an end to th e 
four-year state of emergency. 


Affluent Japan becomes target of Colombia’s drug barons 


THE recent discovery in Japanese 
ports of huge amounts of cocaine has 
confirmed authorities’ fears that the 
country’s wealth and the opening up 
of its markets are attracting more 
than just foreign businessmen and 
hankers. 

Japanese police are concerned that 
Saute American drag cartels, facing 
a prolonged crackdown in tbdr big- 
gest market In the US, are increas- 
ingly turning their attention to 
Japan, where the potential market 
for cocaine could be enormous. 

Last week, Japanese police found 
42kg of cocaine, worth an estimated 
Y3bn (£11. Tm) at the retail level, hid- 
den in a Colombian vessel anchored 
in the port of Yokohama. 

The Incident brought tiie amount of 
coke found in Japan so far this year 
to a record 69kg, more titan 70 times 


By Michiyo Nakamoto 
in Tokyo 

the amount confiscated only two 
years ago, and has alerted the author- 
ities to tfo possibility that drag deal- 
ers are stewing up their riforts to 
build a cocaine market in Japan. 

The potential is gre a ter than ever 
before as affluence becomes more 
widespread. More young people are 
open to tiie idea of using drags, and 
cocaine, which has similar effects’ to 
methampfaetamines - the most 
widely abused drags tat- Japan - is 
a?m wmrff fegfar to use. 

Until now cocaine has hardly been 
a problem in Japan. The amount the 
police have c onfisc ated t h ro ug h the 
years has been minimal, ranging 


from n total of 1 gram in 1978 to 
L6kg in 1987. The s i tuation changed 
dramatically last year when 13.7kg 
were confiscated, a record at the 
tiiw. i%k year fin am o unt confis - 
cated in just the first five months, 
has been five times that record. 

In moat cas es , tits source at tiie 
cocaine was CdlomMa. While western 
countries are their af ft E ri M 

to clamp down an narcotics abuse, 
the supply of tnwHtw itself is beein- 
ning to outweigh demand. Police 
beUeve the flwngfay dfaiattnn to n» 
west Is turning the drag cartels* 
a ttention i ncrea sin gl y to Japan. 

Changes In Japanese society are 
making tt mnch easier than even jnst 
a few years ago for drag dealers to 
hcdld a market there. As a greater 
number of Japanese either travel or 
five abroad, more people are open to 


tiie idea of using drags. The arrest in 
Hawaii last year at a famous Japa- 
nese actor, Shintar o Katso, for pos- 
session oC cocaine, created a stir in 
the Japanese but there was 

little of the sense of shod: that might 
have greeted such news 10 years ago. 

At the some time, the large number 
of alien workers who have been 
flooding into Japan recently has also 
made tt eas ier fort he drag cartels to 
set up a network in tiie country. 
Police soy Colombian women work- 
ing in Tokyo are often.nsed to pick 
up cocaine that has been shipped in. 

The authorities’ biggest tear is that 
the yakuza, Japan’s organised crimi- 
nal mobs, might become involved in 
the cocaine trade. Th e yak uza are 
involved in everything from gambl- 
ing to prostituti o n , but their biggest 
money-maker today is methamphe- 


tamlnps from Korea and Taiwan. 

What is kee pi ng the front 

taking off so fin; tee police behave, is 
teat tiie yaknza mid foreign drag 
dealers hove not readied an agree- 
ment on pri«»- -’Hie dealer* presum- 
ably think that since ewe gy tili n g in 
Japan is so expensive they can charge 
an outrageous ' price for their 
cocaine," said one police officer. But 
for the yakuza, the high risks 
Involved mean that without a high 
profit margin, cocaine is not worth It. 

As long as the yaknza stay away 
from the cocaine trade, the prospects 
for the drag barons may not be as 
good as they hope. In Japan, they are 
likely to face the same sort of prob- 
lems that foreign faual newsmen trying 
to sell conventional products face — 
the barriers posed by a difficult lan- 
guage and an insular society. 


to a record 69kg, more t han, 70 times years has been minimal, ranging live abroad, mate people are open to moneymaker today is methamphe- guage an Ihf” 1 * 1 * society. 

Between tragic nuclear past and unsure energy future 

Plans for a reprocessing plant and dump have rekindled controversy in Japan, writes Robert Thomson 


W HEN Japanese politi- 
cians have a project 
in mind that most 
prefectures do not want, they 
tend to think Aomori. The 
poorest prefecture on Japan’s 
four main islands, Aomen has 
a US air base, a massive oil 
stockpile, the home port of a 
leak-prone, nuclear-powered 
ship and, if all goes to plan, the 
country’s first nuclear waste 

dump and reprocessing plant. 

Japan’s electric power com- 
panies want to end their reli- 
ance on France and Britain for 
recycling fuel from the coun- 
try’s 37 nuclear power stations. 

won ^^al^qRoval^to^buM 
the Aomori complex, which 
has become a poignant symbol 
in a country with a tragic 
nuclear past and an uncertain 
energy future. 

Pressure is on the central 
government to give final 
approval for the recycling 
plant and waste dump, while 
an already approved uranium 
enrichment plant, intended to 
replace US sources, is more 
than half completed on the 
sprawling, windswept 5^80ha 
site. 

An industrial zone was cre- 
ated a decade ago to attract 
Investment to a region in 
decline, but the nnc Wr 
industry was the only 



which has farced changes in 
tee plans for several nudear 

jhmta and made the Rntbulift 
plant a prime t a rget for pro- 


ested customer, and with the 
zone’s development company 
Y134bn (2520m) in debt, a deal 
was struck to build the facul- 
ties near Rakkasho village. * 
Then came the Chernobyl 
nuclear power plant accident 
in the Soviet Union and. In the 
past two years, the strangely- 
delayed rise of a powerful anti- 
nuclear movement In Japan, 


Japanese governments prefer 
that an appearance of consen- 
sus be mai ntained an contro- 
versial projects, and routinely 
provides handsome budget 
handouts for foe sake of foe 
cause, but foe anfi-nudear sen- 
timent has made consensus in 
Aomori far more expensive 
than tt used to be. 

Mr Hiroshi Tsuchida, the 
newly-elected village chief of 
Rokkasho. explained that he Is 
not opposed to the enrichment 
facility, though he campaigned 
on a promise to “freeze” the 
development erf tha entire proj- 
‘ect 

The meaning of “freeze”, as 
Interpreted by Mr Tsuddda, 
appears to be to progress with 
pantism, and to n nfM consen- 
sus in with the facili- 

ties. This interpretation has 
angered the plant’s op pone n ts, 
who say that Mr Tsuchida’s 
election promise has been bro- 
ken. They have lodged a writ 
in the Aomori district court to 
stop the project 

Mr Tsuchida that he 
remains concerned about the 
project's safety but has left it 
to the companies involved to 
increase local acceptance from 


his estimate of 50 per cent to 75 
per cant It Is thought in Tokyo 
that the Government will soon 
approve the reprocessing plant, 
which is due to begin handling 
waste returned from France 
and Britain in 1998. 

“I hope that opponents will 
participate in the public dis- 
cussion. Before the companies 
start commercial operations, I 
think that there should be 
more understanding,” Mr 
Tsuchida said. 

Tha Ministry of International 
Trade and Industry (Mlti) has a 
nuclear fund Intended to 
increase understanding by 
granting Yl8bn to towns 
around nuclear farJHtiec The 
power companies are-building 
a glossy Y3bn “PR Centre”, as 
tt is called, and have already 
organised 237 package tours for 
local residents to visit nuclear 
facilities in other parts of 


A foreign nuclear industry 
specialist said that, despite the 
large sums of money involved, 
“Japan is still low on the 
n uc lear public relations learn- 
ing curve”. He said the Govern- 
ment and companies have to 
accept that not everybody can 
be convinced to accept the role 
of nuclear power. 

The SO members of the Asso- 
ciation to Protect Fishing 
Grounds from the Nudear 


Facility, based in a small port 
near Rakkasho, are still to be 
convinced. They accuse the 
Hokkasho le ad e mM p of devel- 
oping too cosy, a relationship 
wtthtbe power companies ana 
of showing prejudice against 
the plant's opponents in award- 
ing government contracts. 

“It is very difficult for; 
openly to oppose the j 
according to Mr 
Saw, aged fiS, squid fisherman 
arid senior organiser of the 
association. “We don’t believe 
that a proper study of potential 
earthquakes has been done.” 

■ ja foe nearby fibbing village 
of Sektoebama, the 362 mem- 
bers of the local cooperative 
have found that agreeing to 
five beside Japan’s only nucle- 
ar-powered ship is a lucrative 
proposition. The fishermen 
have received YLTbn, the co- 
operative has a new two-starey 
headquarters, and Tokyo is 
building a new port for the 
fishermen’s boats. 

The nuclear ship, the Matsu, 
Twgfla only one voyage, in 1974, 
and was found to be leaking 
radiation during tiie first few 
minutes of a power-up test. 
Ports around the country 
refused to accept the vessel, 
which now has a port of its 
own built at Sridnehama and 
is preparing for a co n troversial 
second voyage next month. 


Aomori’s popularity as a 
nudear site dates to a pre- 
Chernobyl pledge by former 
prime minister Mr Yasuhiro 
Nakasone to make the area 
Japan’s “nuclear peninsula”. 
That promise is being kept 
with plans to buBd two nudear 
power plants on Aomarfs Shi- 
mokita peninsula, on the 
northern tip at Japan's main 
iwbmfl, Honshu. 

Mr Keichi Akiy ama, head Of 
construction tor the Japan 
Nuclear Fuel Service Com- 
pany, which is to build and 
operate the resaroce^ng plant, 
said Japan la&a raw materials 
gwfl "has to establish a nuclear 
fuel cycle facility-. JNFS is 69 
per cent owned by the power 
flompankw , with 99 other com- 
panies, inffTndtrjg sfaipbutidSIS, 
trading houses anfl hanks, tak- 
ing tiie other 81 per cent 

A separate consortium, the 
Japan Nudear Fuel Industries 
Company, also led by the 
power companies and with 
wide corporate backing, is ban- 

a*low-lfivel radioactivuwaste 
storage facility. JNFI also 
emphasises tiie importance of 
nuclear self r elianc e for Japan, 
which has plans to increase 
the nuclear share of power 
generation from the prese nt 18 
per cent to 49 per cent by the 
end of the century. 


China ends 
policy of 
economic 
austerity 

By Our Foreign Staff 

CHINA has ended a 20-month 
austerity programme and is 
waling to risk inflation as tt 
jdnriHs its battered industries, 
a senior Chinese economist 
told Reuters yesterday. 

LuYonghua. a divirion chief 
at the State Commission for 
Restructuring the Economy, 
gold some key market-oriented 
reforms, neglected after last 
year’s military crackdown, 
would be resumed. ^ 

Consumer demand would be 
stimulated by low interest 
rates and extra loans would be 
granted to leading companies 
currently hobbled by debts, he 
said. Private rural enterprises 
would be encouraged ag ain . 

Price ref orm would also be 
attempted, he added, though 
more slowly than in the p ast 
Ln expected it would take five 
to 10 years, eliminating Chi- 
na’s present “two-tier” system. 

Since China launched its 
austerity drive in the autumn 
of 1988 tt has brought inflation 
down from 18 per cent in 1989 
to 4£ per cent in April this 
year. But it has wrought havoc 
in the economy, slowing 
demand, causing unemploy- 
ment and making huge subsi- 
dies necessary for some indus- 
tries. 

Tin said reflation had already 
begun, with bank loans of 2Sbn 
yuan (£3.15bn) in the first quar- 
ter of the year to ball out 
industry. He predicted that 
with the measures he outlined, 
China would be able to attain a 
5 per cent increase in indus- 
trial output value this year 
over 1989. The official target is 

« i r mmfl 6 per 

WhQe China needs to stimu- 
late its stagnant economy with 
tiie kind at measures La out- 
lined, tiie current US threat to 
withdraw Most Favoured 
Nation treatment of China’s 
exports because of Peking's 
p r esent dampdown an dissent 
xs probably a factor since 
riM™ wishes to appear more 
liberal aT *fl reform-minded in 
Amerlraw eyes. 

Iran-Saudi 
hajj talks 
collapse 

By Victor HsHet in Dubai 

SAUDI ARABIA and Iran were 
again at loggerheads yesterday 
over fafinre of negotiations for 
iwart month’s hajj — the annual 
Moslem pilgrimage to Mec- 
ca— which Iranians will now 
miss for the third year run- 
ning. 

Saudi officials denied ban- 
ning Ir anian pilgrims and said 
the two sides had almost 
readied agreement when Teh- 
ra n declared a boycott 
S tatemen ts from both coun- 
tries suggested that the Saudis 
had refused Iranian demands 
for the right to stage anti-west- 
ern demonstrations, although 
there are also differences over 
the Saudi quota system for 
pilgrims of various nation- 
alities. 

“The Saudi regime must 
answer Moslems as to why 
they would not be allowed to 
voice their anger at America, 
Israel and other Satanic pow- 
ers during the biggest gather- 
ing of the weald’s Modems,” 
the Iranian Foreign Ministry 

The Saudi Press Agency 
quoted an official as saying 
that Iran wanted “a declara- 
tion dis a vo win g infidels”. 

During the 1987 hajj more 
than 400 pilgrims, most of 
foam Iranians, were frilled in 
clashes with the Saudi security 
forces following unauthorised 
demonstrations against Israel 
and the West. 

Saudi Arabia broke off diplo- 
matic relations with Tehran in 
1988, and last week’s hajj dis- 
cussions in Riyadh — which 
were thought to involve Prince 
Saud al-Faisal, the Saadi For- 
eign Minister, and Mr Ali 
Mohammad Besharati, the Ira- 
nian Deputy Foreign Minister 
- were apparently the first 
face-to-face high-level contact 
gtime thoq 

The revolutionary shia Mos- 
lem leadership in Iran and the 
conservative W ahhabi ruling 
family of Saudi Arabia con- 
tinue to vie for mflnqinB m the 
Moslem world, not least in the 
Indian : subcontinent. Both 
countries have expressed sup* 
port for Pakistan in its conflict 
with India over the f u t u re of 
predaminantly-Moslem Kash- 
mir. 

• Sheikh Jaher al- Ahmad al- 
Sabah, the Emir of Kuwait, has 
suspended legal action against 
pro-democracy activists cam- 

for the restoration of 

nt, while all 14 of 
arrested have now been 
released on ball. 

Greek-Israeli ties 

fleece said yesterday tt would 
officially recognise Israel, 
becoming the last European 
C omm uni t y country to open 
foU diplomati c relations with 
the state. Renter reports from 
Brussels. Greece and Israel 
have had de facto relations 
since 1949. 
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GMB agreement with Keiner Recaro seen as setting pace for 1990s 


Union signs agreement under EC Charter 


BRITAIN IN 
BRIEF 
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By Lisa Wood, Labour Staff 

A SINGLE union agreement 
which incorp ora tes the Enro- 
pean Social Charter has been 
negotiated by GMB, the gen- 
eral union and Kelper Recaro, 
the West German seat mann- 
fkcturer. which, fardocating to 

The agreement, which the 
GMB daixns is the first of its 
kind in. the UK, brings a num- 
.ber of benefits including 
worker representation on (he 


board of the company, workers 
mrnnrilg ' 'which .Will ' (HSCUSS 
terms and conditions and 
grievances and. set one rate for 
the job throughout the pl ant 
irrespective of age and sex. 

Mr Geoff Wheatley, GMB 
Birmingham and West. Mid- 
lands regional secretary, said: 
“This agreement will set the 
pace for industrial relations in 
the 1990s- It provides the 

employment ri gma and condi- 


tions set down in the Social 
Charter which the GMB 
believes should apply to every- 
oneat work. 

' “The radon wQl be looking' 
for agreements of this standard 
with British employers." 

Kelper Recaro plans to 
employ 300 staff at the plant on 
Woodgate Business Fade, Bir- 
mingham. 

2t is currently working with 
Birmingham Council to 


develop a compact training 
arrangement whereby the 
Council develops tailor-made 
training schemes for compa- 
nies, 

Birmingham, England's sec- 
ond largest city in central 
Rn giand , hopes to attract other 
overseas investors to the Busi- 
ness Park and is In advanced 
negotiations with three other 
foreign firms from France, 
West Germany andJapan. 



Generating companies win greater access to main business markets 

Power competition limits reduced 


By David Thomas and Maurice Samueteon 
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ONE of the main limits to 
competition in the two-month 
old electricity market in 
Britain was raised yesterday 
by Professor Stephen little- 
child, theindustrjPs regulator. 

In a carefully balanced -rul- 
ing, however. Prof Lftttecfaild 
rejected pleas fin a sweeping 
revision of the new prrvabaed 

regime by National Power, the 
hugest of the two new genera- 
tors in Kw gjanti »ww> Wales. 

- Under the existing regime. 
National Power and PowerGen, 
the other new generator, have 
been prohibited from jointly 
captaring more than IS per 
cent of demand in any of the 12 
area supply companies in 
Rn gTawri and Wales — a rule 
which was intended to last for 
four years. 

National Power has 
launched an aggressive cam- 


paignto win the supply busi- 
ness of large electricity users, 
.the only customers who at 
present are allowed to shop 
around for competitive sup- 
plies. 

National Power asked the 
regulator to raise the limit in 
all 12 areas, while PowerGen 
qgfrpri for the Wit to be raised 
in the. four areas with the 
greatest proportion of indus- 
trial demand, 

-Prof Littlechfld announced 
yesterday that he was raising 
the Hwtiw in the .four “Sndus- 
, trial* * areas: the Kuril will be 25 
per cent in South Wales and 
Maznreb, covering Merseyside 
and North Wales; and 20 per 
cent in Northern and York- 
shire. 

National Power and Power- 
Gen will each be allowed to 
supply up to half of these new 


nmffei. 

The decision is likely to be 
greeted with relief by most of 
the area companies. 

They had feared a much 
more thoroughgoing revision 
of the rules and had warned 
the Government privately that 
tins could endanger *h«*r flota- 
t ium in the ai tfirimi. 

Mr Charles Ryder, chairman 
of the Major Energy Users* 
Council, representing 125 large 
users, welcomed the decision 
as a step In the right direction, 
but warned that some large 
users would stm be caught by 
the new limit 

It is understood, tOr example, 
that British Steel in South 
Wales «tid United Ww ghwwiwg 
Steels in Yorkshire, northern 
England, could still not allo- 
cate all their business to 
National Power without 


breaching the new umWw_ 

Prof Littlechlld also ruled 
that any supply contracts 
which would take either of the 
two generators’ share of 
dgmnnd tw the fimr industrial 
areas above 7 per cent must 
run fin: no more than a year. 

This ruling Is intended to 
prevent National Power or 
PowerGen gfgnfag long-term 
co n tracts before potential new 
entrants to the electricity mar- 
ket have bad a chance to 
become established. 

Prof Littlechlld is under- 
stood to view his decision as a 
cautious one which will not 
disrupt the progress of the 
industry towards privatisation. 
> Hie said It would not have 
adverse consequences for the 
area companies or for the 
development of compe titi on. 


Nuclear industry warned of 2,500 jobs cut 


By John Gapper, Labour Editor 
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ABOUT 2£00 jobs win be lost 
within the nuclear power 
industry by 1294 as part of a 
drive to. reduce the cost: of 
nuclear power, Ur John Col- 
lier, fhnrrman Of Hw United 
Kingdom Atomic Energy 

unions on a sustained reduc- 
tions in tiie iwimhtir of staff 
employed by the newly-formed 
Nuclear Electric authority 
were likely to start when 
ripfrniwi plans for job had 
been drawn up. 

He Mid he expected Nuclear 


Electric, which will take over 
responsibility for nuclear gen- 
eration whan toe industry is 
floated,. to. reduce its staff of 
14,000 by about 600 a year with 
the aim. of reaching 1L500 by 
1994. 

Mr .'Collier, chairman of 
Nndear Electric, raid he expec- 
ted the reduction in staff to cut 
the unit price of nuclear elec- 
tricity only by "fractions of a 
penny,” but it was needed' as 
part of the effort to reduce 
nuclear costs. 

• Mr Eric Ha mmond, general 
secretary of the EE1FU electri- 


cians* union, said that thy 
-- Tfwtfm would “do everything in 
its power” to stop the electric- 
ity generators increasing their 
reliance on imported coal. 
Speaking at the annual comfort 
■ mice' of ins union's shop stew- 
ards in the industry he said the 
use of more imported coal 
would undermine the security 
of powe r suppl ies to the indue- 
try’s customers. 

Today British Goal and 
wnimm tn the coal industry 
meet and union leaders are 
expected to be told of the Gkdy 
job losses If electricity genera- 


tors import more coaL 

Mr Haminwiil said he had 
writt e n to the chairman of all 
the new l y - p rivati sed e lec t ri ci ty 
companies to say that an 
increase in the imparts of for- 
eign coal would damage the 
coal and steel industries and 
the whole economy. 

He said an increase in coal 
imparts would expose Britain 
to fluctuations in the world 
energy marfcpftw at a time when 
itomand will be rising “as the 
Third World and Eastern bloc 

w m ii l riM begin tn or pnrt 

moribund economies.” 


Gun driver 
may not 
face court 

An appeals court prosecutor 
in Athens has proposed the 
dismissal of criminal charges 

against a British driver 
accused of hauling part of 
Iraq’s alleged super gon into 
Greece. 

Mr Peter AshweB, 28, was 
detained on Aprll Zl on 
charges of smuggling a 
weaoon into Greece. 

Rr Wch Tinrl falfl 

W Hfl m i yi nfflrial* ll) I ftiw 

western port of Patras that 
the 80-ton steel tube on 
AshweQ's truck could be part 
of a giant artillery gun 

ordered by Iraq. 

On May 11 the driver was 
freed on bail after a London 
new sp a p er, the Daily Mirror, 
paid 5m drachmas (132,300). 
The proposal of Mr Nikas 
Tourlonpis, the appeals court 
prosecutor, is binding in that 
Mr Ashwell will not face 
criminal charges, but he may 
be tried either fora 
misdemeanor or the case could 
be 


Fujitsu plans 
new R&D unit 

Fi^ teu/^Jiacpap^ t com put er 
is to set up a wholly owned 

mnimrmirotinn gyg te mn 

research and development 
(R&D) un it to B ritain later this 
month to strengthen its 
development presence in 
Europe, the company said 
yesterday. 

Fujitsu Europe Telecom RAD 
Centre would be capitalised 
at £200,000 and will research, 
develop and design 

information and 

communication systems for 
the European market. 

The unit would employ 10 
workers initially, rising to 
about 50 by 1994, tgife company 


Customers get 
satisfaction 

Customers who get a 
satisfactory answer to a 
complaint about faulty goods 
are mare likely to buy the 
same product again thau those 
who say nothing, according 
to a report by the Office of 
Fair Trading, 

The OFT has sort the report 
on consumer loyalty to chief 

executives of leading 

manufacturing ami service 
companies. 


New evidence 
in bomb case 

New forensic evidence means 
that the conviction oT a family 
in 1978 for allegedly running 
an IRA bomb factory can no 

longer be considered sate and 
satisfactory, an inquiry was 
told yesterday.. 

The inquiry is the first stage 
of an investigation ordered 
by the Government into 
matters arising from the 
release last year of the 
Guildford Four, after their 
convictkmfl on pub bombing 
charges were quashed. 

Sir John May, a farmer 
Court of Appeal judge, is 
beginning hia inquiry by 
looking into the cases of the 

Maqutru family. 


New study on 
ozone layer 

ABevfitJmpngnmaeto 
study the destruction of the 
Earth’s ozone shield, toe 
greenhouse effect and add 
rain was launched yesterday 
The Science and Engineering 
Research Connell said the 
seven-veer research 
pr o gra mm e was designed to 
stimulate laboratonr-based 
studies of the detailed 
chemical processes that take 
place when pollut ants are 
released into the atmosphere. 


Pilkington deal 
with Toshiba 
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manufacturer, said yesterday 
that its micro-electronics unit 
had secured a technical 
collaboration agreement with 
Toshiba of Japan. The 
agreement, with Pilkingtoa 
Micro-Electronics, calls for the 
development of logic chips, 
which perform the thinlting 
functions of a computer. 
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Anti-poll tax protestors on the streets of London in March 

Anti-poll tax SSfifiESttSKT 

* j to the worst riots on the 

mar ch plaUUCQ • British mainland for many 

years. 

The all Britain anti-PUfl Tax At a press conference Mr 

Federation has announced Tommy Sheridan, chairman 
pimw n« famprig n of the federation, said that 

for non-payment of the new to prevent a repeat of the 

local tax to a march violence tax October, the 

from Glasgow, Scotland, to federation would employ more 

London in October. stewards. 

The march win start In “But we are confident that 

September and organisers if we do not have the same 

Intend that it should end with level of police presence and 
a mam rally In rmwinn “to intimidation we will have a 
celebrate defiance peaceful demonstration and 

against the poll tax” on festival to meet the marchers,** 

October 13, coinciding with he added, 

the political party conference The federation said 

season. The core body of yesterday that it did not 

marchers will be joined by condone violence. Mr Sheridan 

secondary marches from South said he estimated that more 
Wales and Merseyside. than 10m people in England 

The Anti-Poll Tax and Wales were not paying 

Federation, which is the poll tax, which is levied 

campaigning far non-payment by local councils to pay for 

of the community charge or services and amenities. 
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IPNA 2 N.V. 


Notice is hereby given that in accordance with article 8 of the 
Conditions of Administration, the Amnia! General Meeting 
of the holders of Depositary Receipts of IPNA 2 N.V will be 
held on June 6th, 1990, at the office of the Stichting in 
Amsterdam, Herengracht 320 at 11:00 ajXL in order to 
review the «*imiai accounts of IPNA 2 N.V. 1989. 

According to article 9 of the Conditions of Administration 
holders of Depositary Receipts who want to attend the 
meeting have to deposit their certificates at the office of the 
undersigned, at Herengracht 320, Amsterdam, on June 1st, 
1990 at the latest or have to deposit on June 1st, 1990 at the 
latest at the mentioned address a statement from a bank that 
those depositary receipts are in the custody of such bank and 
that it mil keep those depositary receipts m its custody until 
the end of the meeting. 

Notice that the agenda of the meeting and the animal 
accounts 1989 have been deposited at the offices of the 
Sticbtmg at the aforementioned address and a copy thereof 
win be sent upon request to any holder qf Depositary 
Receipts. 

Amsterdam, bfay 22, 1990 

SI I C H T IN G IPNA 2 INDOSUEZ TRUST SERVICES 
Herengracht 320 - 
1016 CE Amsterdam 
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By David White, 

Defence Correspondent 

GENERAL Electric Company 
of the EK is trying to forge a 

broad Anglo-French front to 
compete with US contractors 
in ffi e next generation of radar 
ftw fi ghter aircraft. 

The British company, which 
earlier this year took over Fer- 
ranti Defence Systems, file 
lead company developing the 
radar for the European Fitter 
Aircraft, expects to reach 
agreement in the next few 
weeks with Thomsan-CSF of 
Ftance. 

This would be based on a 
collaboration pact which Fer- 
ranti made with the French 
state-c ontrolled comp a n y last 

aijlffiwgr 

However, GEC also wants to 
involve fee other French air* 
bone radar company, the 
newly renamed Dassault Elec- 
tnmiqnfi, in the stadias. 

GEC’s defence arm, GEC- 
Harconi, was in talks with 
Dassault, fbnnedy known as 
Electranlque Serge Dassault, 
before tin takeover of Ferranti 
Defence Systems was 
announced in February. 

Thomson-CSP is working 
together with Dassault Elec- 
tronique on the radar for 
France’s new finder project. 

The scope of last year's Fer- 
mrttUtmaon link-up is thus 
being widened on both Die 

P w mi’l i and Hip RrMhl i 

GEC has merged to own air* 
bome radar bushmss with Fer- 
ranti’s, under the name of 
GEC Ferranti Defence 


The planned collaboration 
with Thomson-CSP also i wi iy 
in part of the Plessey 
operations which GEC took 
over last year. 

ft will use the. fanner Ptos- 
sey fodBte at Caswell, Nor- 
thamptonshire, in the east 
nddbuids, for work an piH™ 
munk te technology far das 
trade processing. 

The future generation of 
“active array** radar is aimed 
at obtaining M ghw definition 

far iHsgrtnrinattng between ah’ 

targets. 

GEC «■«» Thomson-CSP 
envisage developing a “fsm- 
Uy** of iwmy fltk ttdb 
nology, which would farindo 
ground radar systems. 
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Sterling lending falls to its lowest level for three years as industry tightens budgets 


Companies reduce debt burden as interest rates bite 


By Rachel Johnson 

COMPANIES have started to 
reduce their heavy debt bur- 
dens In response to the Chan- 
cellor's poupy of high interest 
rates, nfeefai fl gnwm indicated 
yesterday. 

The Bank of England said 

that fcmHwg lmi Mlon 

to £ 3 r 9 bn - its lowest level far 
three y ears — as co m panie s , 
eapedaPy in the cocatractkni 
and leasing sectors, took 
Hghtw control of thedr bud- 


Lower lemflng was greeted 
by fee w iBwvi Haa anil tfl8 (Sty 
as evidence that the rate of 
corporate sector borrow in g - 
running at historically high 
levels -Is beginning to slow. 

The Treasury welcomed the 


news that companies were 
beginning to repay b or r o w in g 
aflsr accounting far the bulk of 
lending. City analysts 
suggested that the corporate 
sector's p r o f i t bhiiWW must be 
if companies could 
nff nr ii to jjo fete in a weaken- 
ing econo my . ' 

Mr Peter S ppTw^or, i pu iiri gt 
at S ho araon T^dmum, said that 
it was ' ^obvious that the 
sqneeae was not as fight as 
peteuk imagined." 

The Treasury, however, 
received less positive news 
about tee economy from other 
money auunly data yesterday 
which revealed a worrying 

degree nf tymttrmw ivmflflidw» 

in spite af a protracted period 


cf Wg h interest rates. 

While Muir ar»H building 
society lending fell shandy, 
there was escalating growth in 
M0, which main]; represents 
end rrflrre tn circulation. 
The Treasury welcomed the 
sl owd ow n in broad money, 
gnw ffi , mu? cautioned a pfant 
ra u i ii np too modi into tee 
of its n MM Ur y target, 

MO, which it described as 
"bioedWy volatile.” 

M0 evaded the Treasury's 
target range to climb at an 
annual, seasonally-adjusted 
rate of 7.3 per cent. The indica- 
tor's monthly rise of L7 per 
w wf — ftp hi ghest rinw> I gtl 

- abo outstri p p e d Qty fore- 
casts to provide evidence of an 


unexpected buoyancy in con- 
sumer activity last mo n th . 

Economics ascribed some of 
the jump in M0 to the so-called 
“ice-cream 'factor’* brought on 
by fim Easter break and sunny 


“This is a huge number,” 
said Mr Simon Briscoe, UK 
onmnmtat at Gxeenwell Mon- 
tagu. “Pay <nmea«p^ tn wyh 

wmihip through hi April OOUld 

also have contributed.” 

Analysts said the feet that 
conmanteo could affo rd to do 
♦Mg gave d aw that the corpo- 
rate was moving impervious to 
the effects of high interest 
rates. 

The pick-up In M0*s three 
and six-monthly rates were 


said to complete the picture of 
consumer confidence so far 
painted this month by the 
retail sales figures and GBI/FT 
survey of the distributive 
trades. 

In the markets - biding 
their time ahead of Wednes- 
day’s trade figures - the mixed 
money supply news were 
received with gains in 
gilt-edged securities and 
stocks, while the pound gained 
over half a point on its trade 
weighted index to dose at 88.7. 

The Treasury welcomed the 
slowdown in broad money 
growth Indicated by the ster- 
ling lending figures, and cau- 
tioned against reading too 
much into the ia MO. 



February 1st f953Es a date no observers in Zeeland saw the In the aftanutli, it was For y ea i rsowfibrasand poly— m 

Dutchman wBl ever forget giant sea dyke suddenly brige obvious that massive new sea division had worked on ' 

Throughout the right a florae andonaafaln. defences nmre needed. p o l y est ers that were as strong 

storm surge in the North Sea By noon vast tracts of the The question was bow to asstaeL 

bad been piled onshore by gale country were wider watrc ■&» anchor them hi the Creadmroas Now they wove huge mats, 
force winds. tho u sand people and 250,000 sURtog sands. flexWe yet tough, which were 

lost before dawn, horrified farm animals cfled. We provided the solution. ballasted onto the sea floor and 


m es hed Into the dykes them- tries w h e re we operate. last year our sales totaled 

s elves. - We ars one of the world's USSSWon. 

Once In place the mats, and la rgest chewfc al unpate, 
the dykes, were immovable. 7tMXW strong, involved hi areas For farther i nfo r ma tion? 

this Is bet one of our coo- as d h ierae as Chemicals, flbras, (3Q 85 66 36 33. Afem m; 
trBwtfans to the wrfl firing of po l ymers, coatings and .health ROl Boot 9300, 6SOO SB Arnben, 
Hofland and the other 49mm- care and abo, as it happens, salt the Netherlands. 
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CHAIRMAN’S STATEMENT 



With 16% of all mortgage 
business in UK Halifax 

Building Society can draw 
pn more experience than 
any other lender in the 
housing market . In spite 
of difficult market conditions in 1989, we 
turned that experience to producing a set of 
excellent results. 

Our assets went up 18.6% to £47.9 billion, 
our gross profit also improved by 16% to 
£534 million. Most tellingly, net,mort- 
gage advances increased to £6.2 billion. 

But financial results are not the 


Banking Services 

Perhaps the most significant launch of 
the year however was our MAXIM current 
account, which in the first three months alone 
attracted over 100,000 customers. 

With MAXIM, the Halifax can now offer 
a full personal banking service from cheque 
book to credit card, from personal loans to 
travellers cheques. 

Later this year, Halifax will launch its 


only way we judge our performance. 

The satisfaction of our customers 
is of most importance to us and so in 
1989 we again improved and extended 
the services we offer. 

Our primary business is in hous- 
ing and savings and the market last 
year was one of the toughest for 
years — for customers and building 
societies alike. 

Investment and Savings 

1989 saw further innovations in our 
portfolio of investment products. 

We introduced a new prenaium rate 
product - Capital Xtra^and a regular income 
account — Monthly Income Xtra. 

The market’s response to this enhanced pro- 
duct range was particularly encouraging with 
over £23 billion flowing into our branches. 


YEARS LIKE 
1989 


DEMONSTRATE 

VVHY 

EXPERIENCE 

COUNTS. 



own SWITCH card facility which allows cus- 
tomers to pay for goods and services without 
having to write a cheque. 

Housing 

During 1989, we undertook several initia- 
tives in the housing market. 

For example, we introduced a special dis- 
count for first-time buyers so helping those 
seeking to make their first step onto the 
housing ladder. 

Our range of low start schemes was also 
improved and widened in scope and better 
terms on our Apex mortgages gave a helping 
hand to those wanting larger loans. 

All of these moves help to keep us at the 

HALIFAX 


forefront of the mortgage market and we are 
committed to continued development of our 
Home Buying Service. 

During the year, Halifax Property Services 
consolidated its position in an extremely 
difficult market. It will emerge leaner and 
fitter and well able to compete in the housing 
market of the future. 

Customer Service 

The major progress we have made in 
improving oiir branch facilities 
continues to free branch staff from 
routine administration allowing 
more time for discussing needs and 
offering advice to customers, tailoring 
financial packages to suit them. 

A further major development 
during the year, in our quest to im- 
prove on customer services, was the 
extension of our Financial Services 
operation, offering a wide range of 
insurance products. 

Our link with Standard Life, 
Britain’s leading life assurance 
office, will help us extend our portfolio into 
Unit Trusts and PEPs. 


PRE-TAX PROFIT 

£534ffi 



NET MORTGAGE LENDING 
£6,230m 

£5.950m 
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1988/89 1989/90 1988/89 1989/90 

Building on Strength 
These results, initiatives and innovations 
show experience at work helping the Society to 
consolidate its position as the leading mortgage 
lender and to pursue its aim to be the No.l 
provider of personal financial services in the UK 


THE CONTENT OP THIS ADVERTBQIW IS EWSED UPON THE STATEMENT MADE BY THE CHAIRMAN, RICHARD H0RN3Y, AT THE SOCIETY'S ANNUAL GENERAL MEETING, 21st HAY 1990. 

HALIFAX BUILDING SOCIETY. TRINITY ROAD, HALIFAX, WEST YORKSHIRE, HX1 2B1 
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Why Hobsons’ 
choice backfired 


MANAGEMENT: The Growing Business 


Hints on 


A public flotation can induce pressures 
that reveal endemic management 
weaknesses. Vanessa Houlder reports 


H obsons Publishing^ 
career as a quoted 
company was short 
and soar. In 1989, 
the Cambridge-based educa- 
tional publisher slid Into loss 
and last month — little more 
than three years after joining 
the market - the company r«> 

ommended an offer by the 
Daily Mail and General Trust. 

In Hobsons’ offices In a bicy- 
cle-strewn backstreet of Cam- 
bridge, Adrian Bridgewater, 
chairman, is frank about the 
experience: “We went public 
without understanding the 
management implications,” hs 
says. . „ 

Driven by the need for 
growth which it felt the stock 
market demanded, the com- 
pany tried to expand quickly 
without an adequate system of 
checks and balances. The 
result was a devastating trio of 
problems: a flawed acquisition, 
an expensive but useless com- 
puter project and a widespread 
failure of financial controls. 

By October, there had been a 
total collapse In controls, 
according to Trevor Bedford, 
one of the consultants from 
Ernst & Young brought in to 
review the company. "The cash 
flow situation had got out erf 
Hand. Nobody had been watch- 

jpg j jp hawk 8Hd tltGTC 

was no monitoring of creditors 
or working capital’* 

The experience was an acute 
version of the growing pains 
that are frequently encoun- 
tered by small, ambitious com- 
panies. Many of the problems 
lay with the group’s structure, 
which evolved gradually since 
it was set up in 1974 as a 
spin-off of the Careers 
Research and Advisory Coun- 
cil. 

The systems that developed 
were idiosyncratic, although 
they were adequate while the 
company was relatively small. 
"We did not really need finan- 
cial controls when we met 
every Monday morning,” says 
Bridgewater. 

Bat Hobsons expanded 
quickly. From its origins as a 
careers publisher, it moved 
Into directories and consul- 
tancy services and later 
branched into hotel and restau- 
rant guides. 

As it grew, it made some 


attempt to introduce more 
sophisticated controls. Soon 
after Its placing it invested in a 
new computer system that was 
intended to monitor project 
costs and schedule titles as 
well as doing accounting 
work. 

The software, which was 
written in-house, failed to 
work. The system was slow 
and clumsy and could not han- 
dle the volume of transactions 
generated by Hobsons’ rapid 
expansion. With moulting 
frustration, Hobsons threw 
more and more moony at it, 
taking the cost over £500,000. 
Bridgewater now reckons (hat 
an off-the-peg system costing 
just £80,000 would have done 
the job. 

In part, Bridgewater blames 
the quality of the local com- 
puter company he uses and 
feels he would have done bet- 
ter to go to a London firm. The 
growth in the number of busi- 
nesses in the Cambridge area 
- substantial though it has 
been - could have been 
greater had it not been “held 
back by the shortages of these 
kinds of service," he says. 

Trevor Bedford, an accoun- 
tant from Ernst & Young who 
was brought in to review the 
company wwfl stayed as finan- 
cial controller, diagnoses the 
problem as the “classic com- 
puter trap." ’'There was never 
sufficient communication 
between the finance depart- 
ment, the programmers and 
tiie publishers, so the software 
writers never got enough guid- 
ance or support," he says. 

It has now been scrapped for 
everything but basic ledger 
work while a much more sim- 
plistic project control sy st em 
has been started from scratch. 

Hobsons’ acquisition strat- 
egy ushered in yet more diffi- 
culties for the company. Part 
of the problem was that Its 
nintnh of acquisitions of maga- 
zine and book publishers 
spread the company out to 
Brighton and London. 

The sharpest thorn in its 
flesh was BodytaDc, a health 
ma gartne and exhihHJntM arm 
winch it bought In August 1988 
and which went on to make a 
substantial kiss last year. Prob- 
lems swiftly emerged In Body- 
t«nr«nri in May 1988, the ven- 




dors were dismissed and Hob- 
sons launched proceedings for 
b reac h of warranties. 

When difficulties first 
emerged, however, Hobsons 
was hampered by an agree- 
ment with Bodytalk which pre- 
vented it from intervening in 
the acquired company's man- 
agement This restraint related 
to the period during which a 
danse was in force deferring 
part of the purchase payment 
The final payment was depen- 
dent an Bodytalk's pro fi t per- 
formance; commonly known as 
an earn-out Bridgewater is 
now vehement in his di«Hfca of 
deferred p ay m e nt deals, which 
he thinfcn makes people cut 
comers to reach their profit 
target “Earn-outs are designed 
by corpora te flnanew people to 
destroy businesses," he says. 

Underpinning many of Hob- 
sons’ problems, however, was a 
poor cost structure. It had 
three income-producing divi- 
sions: learning materials; direc- 
tories ami advertising services; 
and consultancy services, 
which were backed up by pro- 
duction, financial services and 
editorial services. 

Although tiie divisions bud- 
geted sales and costs of sales, 
they had no real ration of their 
overheads. As a result they 
had no way of gauging the 
profitability of individual pro- 
jects. 

A result of the flawed cost 
controls was that expenses 
swelled from £JL32m to £4£3m 
last year as the salary bill dou- 
bled and Hobsons incurred the 
expense of running extra 
nf^ 1 in Tiondon and Brigh- 
ton. The company ended the 


year with a loss attributable to 
shareholders of £464^)00 on a 
turnover of £8-4m. 

“It was just overstaffed,” 
says Trevor Bedford, the new- 
ly-appointed financial control- 
ler. "There was no cost-benefit 
analysis done on extra employ- 


Make sure you understand the new opportunities in. 


East European 


MARKETS = 

the fortnightly newsletter from Financial Times Newsletters 


The rules for doing busines s in E astern Europe and the USSR are changing. 
EAST EUROPEAN MARKETS will guide you through the chaos and 
confusion surrounding the economic revolutions within Eastern Europe - 
highlighting the opportunities and identifying the problems. 

The editor of EAST EUROPEAN MARKETS spends two weeks every month 
in Eastern Europe, probing and discussing the changes with the key players in 
government, industry and foreign trade. This makes EAST EUROPEAN 
MARKETS the most perceptive and authoritative newsletter covering this 
growing business area. It analyses, interprets and comments on the key issues 
for businessmen in the West and the East. 


Recently EAST EUROPEAN MARKETS: 

• discussed the problems facing the Soviet economy as it enters the 


turbulent 1990 


• carried an exclusive interview with the minister in charge of 
privatisation in Poland 

• detailed the banking reform in Yugoslavia 

• reviewed investment prospects in East Germany 

• began an important series on business opportunities In the three 
Baltic Republics of Estonia, Latvia and Lithuania 

• assessed Czechoslovakia’s chances of economic success as 
it begins the transition to a market economy 

• looked at the options open to Bulgaria as it tries to cope 
with the twin problems of mounting hard currency debt and a 
stagnating economy. 



Can your company afford to miss out on what could be the 
biggest opportunity of the new decade? Whatever your int erest 
in Eastern Europe you will need EAST EUROPEAN MARKETS. 
It is the essential business intelligence aid to help you make the 
right decisions at the right time. 
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ORDER FORM 


YES, I would Bke to subscribe to EAST EUROPEAN MARKETS 
for one year ar £364 (UK). £409 (Overseas), 


Position. 


Company. 


□ I enclose a cheque for £348 (UK) £389 (overseas), made 
payable to FT Business Information. I dajm a S°k DISCOUNT 
for payment with order, 

□ Ptere chaise my erwfit card {tick card). (5% discount wffl 

wW- 

D Access D Visa Q D iners Oub D Amex 


Card Number I 


. Postcode - 


.Expiry Date 


Please invoke me at the full rate. 


Retorn this form to: jane Hagefl, FT Newsletters, Tower House, Southampton Street. London WC2E 7HA, England. 
Telephone: 01-2409391 (From 6 May: 071-240 9391). Telex: 296926 BUSINPG. Fax: 01-240 7946 (From 6 May: 071-240 7946). 

FT Newafetcer R^Ht ared office: h^irnber One. So udiwa rk Bridge, London 9H1^ Engtottj. Reg No. 980896. 


managing 

credit 


A tool kit for innovation 


G ood credit manage- 
ment is crucial to busi- 
ness survival at any 

thno Twit pn timlnriy at a ttr po 

of economic downturn. A 
timely seven-point guide to the 
subject Is founded in abook- 
Iet* produced by Alex Lawrie, 
a factoring company. 

• Evaluate the credit status of 
new customers by taking up a 
bank reference and and at 
least two trade references or 
consulting a credit reference 
agency. 

• Define and agree credit lim- 
its with customers. Do not 
allow unlimited credit 
• Define and agree payment 
terms with customers. If you 
are In a competitive market 
yon may have to allow reason- 
ably long terms - of 60 days - 
tho ugh In an aaalMf market 
you may be able to Insist on 
less. Whatever you decide, tell 
your customers first. 

• Make sure invoices are 
pro m p t and accurate. Record 
purchase orders accurately 
and process them rapidly. 
Show order numbers clearly 
and describe exactly what 
charges are for. State payment 
terms dearly on the invoice. 

• Keep accurate records. The 
sales ledger must record sales, 
credit notes Issued and adtust- 
ments to accounts. Invoices 
and payments should he 
entered as soon os they are 
issued or received. 

• Follow up outstanding 
accounts. Check that custom- 
ers have received Invoices and 


On the face of it, Hobsons 

had a strong flrmnria l dfa j«pnn > 

with three qualified accoun- 
tants. But partly thanks to the 
personalities involved. Bridge- 
water - who readily admits he 
is not a financial person 
found it difficult to extract 

fliwndal iwftwmatlnn from Ms 
IhMTinp timm 

Now Hobson has introduced 
a new system .to produce 
greater accountability. There is 
a director in charge of each 
division: recruitment, educa- 
tion, leisure and bustoess-to- 
business. Each unit is allocated 
a proportion of overheads and 
monitors its expenses itself. 

“We are vastly more cost 
aware,” says Peter Learayd. a 
31-Year oM teMMwr at educa- 
tional directories. “Before, 
when 1 was working out bud- 
gets, X was not taking foto 
account copy sales, promo- 
tional budgets or salespersons’ 
commissions. In retrospect, the 
budgets were not much use at 
an.” 

Tim new structure has yet to 
be folly tested and may change 
yet again under the aegis of 
the Daily Mail and General 
Trust. The direction it takes 
under its new owner, which 
will install a new manag in g 
director but keep the existing 
e x ec utiv es, divisions and head- 
quarters, remains to be Seen. 


Charles Batchelor reports on a NEDO initiative 

N EDO, the National Eco- what NEDO perceivds to be an such 
nomic- Development undue concentration byBrifish expli 
Office, has launched management on . surviving This 


N EDO, the National Eco- 
nomic. Development 
Office, has launched 
what -it calls an Inno vation 
Management Tool Kit to help 
British, companies improve 
their capadtyto change. 

The Tool Eft consists of a 
series of questionnaires and 
manuals to enable manage- 
ment teams to analyse and 
improve thefr performance. It 
is intended far the 16,000 small 
to medium-sized manufactur- 
ing companies in Britain - 
those employing between 50 
and 1,000 employees and with 
sales of between £im and 
£LOOm. 

This project, which has cost 
£250,000 and taken three years 
to prepare, is meant to counter 


what NEDO perceives to be an 
imdnft concentration by-British 
management on . surviving 
recession at the cost of plan- 
ning far growth and introduc- 
ing mew products. : 

Chief executives, managers 
and employees are each asked 
to assess their company's per- 
formance in ten areas such as 
creating a company culture, 
internal romimmirert-fong . cus- 
tomers, technology and 
finance. Chief executives fre- 
quently .view things very dif- 
ferently from their subordi- 
nates so all parties need to 
agree on issues and prio r i ti es, 
says NEDO. 

The questionnaire asks peo* 
Ida to say whether they agree 
or disagree with statements 


as: Our company has an 
explicit mission statement. 
This statement is known only 
to senior staff. If profits are 


high we give innovation a tow 
priority. My manager wUl 
interrupt me at tone in the 
evening rather than take* 
decision over my bead. In this 
company we shoot the bearer 
of bad news. 

Once management has pin- 
pointed problem areas the Tom 
Kit makes suggestions for far- 
ther analysis and for the draw- 
ing op of action plans to find 
solutions. Some companies 
may be able to help themselves 
but others may need to call in 
outside consultants, says 
NEDO. The Tool Kit is pub- 
lished by HMSQ and costs £2S0. 


A co mm on objectif for 1992 


Charles Batchelor reports on an Anglo/French venture 

T he chairmen and manag- have spawned many high-tech- Among the 
fog direct o rs of 25 Kmati nology start-ups. nies which ti 

and medium-sized The activities of the French SIPEG, a deslg] 




for payment.” Don't hesitate to 
send reminders if payment is 
overdue. Be polite but firm. 

Use telephone contact to 
establish what invoices are 
befog paid; how much is befog 
paid; when and how payment 
win be made; and the name 
and position of the person you 
are flMWng with. Confirm sig- 
nificant points fo writing. 

• Reconcile paym ent against 
specific invoices. Some 
invoices are complex so yon 
should be tide to relate the 
figures shown to specific order 
numbers and amounts. A sepa- 
rate record should be kept of 
mqtaid ‘invoices. 

* A Guide to Credit Manage 1 
meat Available from Market- 
ing Manager ■, Alex Laurie, 
Beaumont House, Beaumont 
Road, Banbury, Oxfordshire 
OX16 TEN. Free. 

CB 


T he chairmen and manag- 
ing directors of 25 small 
and medium-sized 
French businesses met their 
counterparts from 100 British 
companies in Brighton last 
week as part of an unusual 
French initiative to forge inter- 
national links ahead of 1992. 

The French and English 
companies will spend the next 
few months attempting to 
negotiate Joint ventures, part- 
nerships or distribution agree- 
ments. 

The co-operation pro- 
gramme, known as Eurohjectit 
has been launched by the Eco- 
nomic Development Board for 
the d&partanent of Essosme, to 
the south west of Paris. 
TZanimnw wwhrina a high num- 
ber of public and private sector 

research establishments which 


have spawned many high-tech- 
nology startups. 

The activities of the French 
companies range from telecom- 
munications to robotics, archi- 
tectural partnerships, to inte- 
rior design. For most a link 
with a British company repre- 
sents their first step towards 
establishing a , European 
dimension to their business, 
according to Yves Jego, direc- 
tor general of the Economic 
Development Board. 

The Kas atmto inlfiaH wa arose 
from the approach by a British 
ffrm of architects to a French 
architectural practice. The 
development board decided to 
tomn-h a broader programme 
and 350 chief executives of 
small and medium-sized 
Essonne companies were 
invited to take part 


Among the French compa- 
nies which took part were 
SIPEG, a des igner a nd in staller 
of prefabricated concrete wine 
cellars with awnnal sales of 
£4m; CETRA, a research and 
development company fo the 
field of microelectronic engi- 
neering; and Lutrana, a manu- 
facturer of electronic weighing 
machines with £25m turnover. 

The French companies had 
expected British small firms to 
be inimiar in their approach 
but they had been surprised by 
the strength of interest shown. 

Contact C omm ercial Section 
of French Embassy, 21-24 Gros- 
venor Place, London SWJ, Tel 
071-235 7080 or Comite pour fe 
D&vdoppem e nt Eamondque de 
I'Essonne, Espace Europe, 5-7 
rue Franeois-Truffaut, 91042 
Eory CEDES. Tel 1 64 97 1989. 


In brief.. 


■ Emnfovment im iwtii In the 
small business sector has run 
its comae, at least - temporar- 
ily, according to the latest 
National Westminster Bank 
quarterly survey* of small 
business fo Britain. 

Mwyhally mure small MW- 
ponies expect to shed labour fo 
the first quarter of year 
Bum anticipate an increase fo 
Stott, Bm» first +*wm tth fcat 
happened fo the six years the 
surv e y has been published. 

Seventeen per cent of the 
1,000 companies polled said 


they expected a fell In the 
number of employees while 
15.3 per cent forecast an 
increase. 

The small business sector 
cantfones to expand, though at 
a slower rate than previously. 
Increased sales are expected 
by 88 per cent of 
surveyed compared with 49 
per cod in the p revio us quar- 
ter. Interes t rates headed the 
list of problems confronting 
■mall businesses with 27 JS per 
cent of respondents mention- 
ing flda issue foBowed by low 
turnover (15.4 per cent) and 
cash flow and payments (13JS 
per cent). 


* Published by Small Busi- 


ness Research Trust, Open Uni- 
versity, Walton Hall, Milton 
Keynes MK7 6AA. Tel 0908 
6558XL 05 per copy. 


■ The Small and Medium 
E n terprise Centre at Warwick 
University Business School 
has launched what It believes 
Is Britain’s first university-ac- 
credited iW plniM fo miall and 
medium-sized business man- 
agement The course Is a one- 
year distance-learning pro- 
gramme. 

Contact Nigel Sykes. War- 
wick Business School Tel 0203 
523523. 
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JAPANESE MORTGAGES 

AND AT T. CURRENCY MORTGAGES 

) % MINIMUM 

| LOAN 

.25 Apn £500,000 
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SPORTS AND LEISURE CENTRES 
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JOB LOTS + CLEARING LINES 
REQUIRED 


FROM £50,000 TO £5M 


J. Singer (Trade & Investment) Ltd, 
Barkan House, 

475 Bolton Road, 

Swmton, Manchester M27 2TB 
Tet 061 793 9088 Fax: 061 794 4961 


AUSTRALIAN R&D COMPANY 


Seeks UK collaboration for co mmtma|i j|^tjQn of 
Composite Plastic Consumables for Mining Industry. 
General Manager in Attendance 29-30 May 

• Far information: Dung . qti 930 7471 

• Boanen Manager, South Austnfia Horn 


AGRICULTURAL POLLUTION CONTROL 
TURNOVER Sk MILLION px 
GROSS MARGIN 60% 




Hie 







FINANCIAL TIMES TUESDAY MAY 22 1990 


BUSINESS OPPORTUNITIES 


FOR SALE- CHIANTI CLASSICO (DOCG) 
VINEYARDS 

NEAR SIENA, TUSCANY,. ITALY 

Inckxfing 44 HA of Vineyards, 66 HA of Qfive Groves 
and arable land Pfois to# wine production Inventory 
and one farm house wftWn estate for development 
of hotel, gotf and residential resort. Ideal for existing 
producer, cfistrXxjforor lnvestor. . 

Offar* on storting $3 mJDJoji 

M anqaMea to Uomsvd Uteura and Hototo Departments 


Chesterton 

071 2621272 



OUR ANSWER TO THE INVESTOR’S DILEMMA 


FLEXIRATE FUNDING 

— Iim e rm onty far np to 20 yan — Fixed race short-term to 

— Fixed rates sub-Libor 2-5 yen floering rate Warn 

— Droplock and m&cappfag — NotoObmfta 

Telephone 071-436 5050 fine 071-436f2692 
and — fc far Qtarfca Ma ddnr p ah orOotdoa L oo g fanan 
91 New OwmcH* St-, London W1M 7FS. 


Humberts Leisure 


On ttialngfaurioraal ttwfetatadmMsmMtva recetare 
CL J. hughm. FCA and M. 4. Undon. FCA Co* Gi% 

LINGHELO PARK 

GariralLMidBn 27 nfleAGaMcfc Airport 14 ndtt, KGS Oittal7inliQti. 

A renowned Racecourse 
and Goff Leisure Complex with significant 
potential dose to London. 

Ra caco urw Bifiafli’afMiflWMSMiindc. 

EaWflahadtufoousaforfMandNaflonriHuntracing. 
Qo V C M > Excaaemparn.pKprtalvylSMaoaflcouM, 

MQOyarawtft madam dubtouseartf driving range, 
Confam nca ExtenaSvBcofporatehospteJBysuaesa^ 

Centra bettronnccom m odaBon. 

PurthorVand Exiorgtog to about I47acn». 

In al about 488 acres. 

ForSate Freehold as a going concern. 

SofeAgante 

^oasPHap.^ Humberts Leisure 

100 Liverpool Street. 2SGraMnarSfrwt, 

London EC2M2RH London W1XSFE 

. TUp hom eOn-eoMWa T HpHonacCn-6a»fl700 

Fax:071-901-2913 Fax:071-4334346 


Hanover Drnce 


Properly .‘-iiKlii'.o 


n 1 1 • j > 1 1 



Property Finance 

' Staffing and currency 
funds available ax fixed, 
or variable rate on 
investments arid 
owner-occupied. Low 
start and deferred interest 
available. 
JGHNCHARCOL 
COMMERCIAL 
■ m muit i k te 
LoodcB SW7 IRE 
Td 071-589 2C* add adc far 


Short teem finance 
for long term 
growth. 

Mocking capital finance toe .. 
ahxkandiwxfckipRWcaa. 

Ri ntaj ih iiBil» < M ftbml 

or A. Beale, 

QUO«LfcfiKHWINGLMIH> 


CASH INJKCIlON 
inZUKBD . 

BoaadniflSer Mpuci cuh njco* 
tfon " £300.000, (secured on 
property)- Good Me of i a iro l 
pin Am ia eext vrey faemthe 
Matter home dml, in South East, 
pragnmed for sp ring ML 




HAMBURG 

British National seeks additional clients. 
Imports, Distribution, Market Research 
Translations etc. undertaken in W. Germany 
and East. 

Michael Webber, Wtentapperweg 22 2000 
Hamburg 55. W. Germany. TeL 8703341. 


Berkeley Square. \\ 1 


TimiMiiirataiTj 1 trrii«M« - 
lea— I— fo bniAad^ 

■nll L«wMi*wlTWul. al w - 

eondftfaned ofBoo muilm 
witfafnll aa . irkWtorm by 



The Scottish Honiara 

Are you Mn« t hart to load* a M 




EUROPE 1992 
ARE YOU 
READY! 

Ws can find: - Marietta 

- Products 

- JV Partners 








nrj. ugNowma our 
MKFOOMiSHOH PACXt 


PROFESSIONAL SALES * 
MARKETING CHANNEL 
AVAILABLE 

WesBy stated to Prin c i pal tooting 
fbr instant carry point to UJL 
markets. 

Dyaamic Company currently 
addressing Electronics Industry. 
Located Qatnl UJL 
Wnrixme, Offices, Database A 
Tcb-Safc* Operation. 

Tdt 0NS 560737 Fas OMt 566225 


EASTERN EUROPE 

l^g UiTifnl Tt.-l — i 

AhBaM ■■p .ri mi a rftiA i» 
to 


■ dwtiff tfs watai dM there 


Garnet Bodte oa 071 4D3 
H50 for further detsfls. 


MTERNATIONAL 




Unique opportunity to acquire ami 
of too world's flneat vlrtaysrda. 
Enqulrtas from uracUMda tndMdu- 
0 lm and compantaa srfH (M treated In 


Pffos : £1,000000 to EZ7000000 
Contact : Allateir Carr, 
Praspoctus PropertlM LM. 

No2 Badkmf Square, 

London WC1 BORA 
T Mopnon n on snares 
Fto 0710914000 


SIERRA LEONE 


Blocked Foods? Leones 
wanted - UK Company 
wishes to purchase - settle- 
ment London/New York. 




ANGLO SCANDINAVIAN 


ANGLO 

Automotive Industry 

D evel o p ment m this Bckf is 
oar fwiviiwn We have the 
expertise, the Contacts, the 
technical dolls and the Its* 


Contact 

THOMAS MACKIE 0608 
51608 


BARBADOS 

Opportunity to purchase 
pome site on fashionable 
wot Coast with outline 
planning consent for S3 
booses. Only £750,000. 
TeL- 0527-579321 



£}Q<sh itk 
intcy initio ual 



LEISURE GROUP 

seek Ifwtitnrional/Pri- 
vate replacement and 
development capital (circa £2-5 
million) to fond further develop- 
ment of pieetigiotu country 
bouse hold es veO as for addi- 
tional corporate expansion 
within the home counties. Parti- 
cipatory or not. Principals only. 

Write Bax 19755, Rsncfa! 

Hon, One Soudrwfc Bridge, 


WESSEX 

STOCKBROKING 

Members arc invited to 
join delightful offices of 
proposed new firm in 
Wimbome. 

Wri te Box F9776. Financial 
Times, One Southwark Bridge, 

LONDON. SEK9RL 


YOUR PARTNER 
IN SPAIN ? 

High worth Spanish aanlor 
b uut n u nma n Is Mating a 
partnership or repraaantatJan 
agreement at board I aval with 


Spanish scene - Madrid resident. 

Strict o onaderttf a ttiy sssu re d. 
F*xfJ4+-0 578 43 77 


COMMERCIAL 

LOANS 

5-year capped rates 
from 9.5% minimum 
loan £1 milli on - 
1 maximum LTV 80%. 
The Commercial Company 
of Wessex Ltd (0962) 
842727 



YAT CONSULTANT 

jnitipandcia. ficef an ee VAT ipe- 
(q H w r-R and 

profi naa io na l firm) available to 
wuHa, Trade or Pratenon by 
hoar or day. 

Contact THOMAS MACX1E 


YOUNG PRODUCT 


A lll'li M3 'll 


COMPANY 

with Innovatfva and exciting new 
products and bualnees opportonMee 
of world wide potential, oaaM afl 
experienced dnencier /equity partner 
who could after marketing and man- 
agerial support to programs this 
exciting enterprise; 




il7IT>c7»3i>Cii 


ViftamDy NBf In wpmntal Until for 
■ale a Vucamcr, Widwpa | 2 M 
taiu), Slverdale. WuUo|iw (240 
ttnki) tad Gretham, Oiegoa C78 Dam) 
prodnemg Inch mul income. Fall 
detail analbbie. 

T* Faanei ttauBMSaM 


TURKISH PROPERTY 
COMPANY 

never traded 850.000 

rtipffal 

Ideal fixr most uses. 

Price $40,000. 

Tch 061 905 1566 fordetafia. 


Senior manager maJorrCetllofima prop- 
erty developer dealras axcluatve 


RU 

A prtmad&l pfc wpdring office 
nri/or boanhvcfn, dtamg room. 
oied-t-tctTO in prestige private 
Knigbubridge reaidcflce? Non 
Executive Director Hoat rpemVs 4 
European ten yuegei and a avail- 
able. 

871-5849236 


SPANISH CO 
FOR SALE 
Spanish manufacturer of 
rubber products ibr 
automotive industry. Sales 
over 52 m. Profitable. 

Apply to Cotodrardi (UK) Ud. 
Fax 071 58# 2718 


Locatix! ta North DobyaUxc 
IbwnvrihOtxnUNB PLANNING 
PE8UZS9ION far a 38 bedredn. 

purpon c built home. 

FREEHOLD. OiBxa ■round 
E3BMOUOO 

IfTSiJaan 

Tricpbaacr (0249 820601 
Fas (0246)827829 



Write Box >445. M uil esa. CVTffnrrti i 
95353 U3JL or Fkx 209-57frS057. 


■Met in expand. Would KM partneraNp 
■m a retaR tinaecta btetiUBon «tn te 


W«a Box FB77B, Financial Thnsa One 
Sounwark Brtdue. LONOOM. 8 E 1 ted. 






FINANCL DIRECTORS' 
CONFERENCE 1990 

I ucstl.iv 2»*l!t JtHH*. in Ii>ndon 


ThaHnapoaPwcHmyCb nfnrmaire p«x>qidam( he kl n aloppo afuwfiy lobaar 
iTan tlrma nnotaTlii£]TrnraMtniiaTa nn Vrj Iwniw Ihaapedunawfllbc 

Dandd IUa- A M t —nefi eiMM . amf B imh w Oxector 
omutbouae Forte FIC 

Etwyamiadga- Scxrinr Partner aFEenot Sc Yoong 
Ralph Aldwlodda- Barimp UnMnfm ScPkinro 

r~"y~ Phaeton KMmaoctBtaaoa Ltd 

«d mM n. eajwMiiwVTrf 

Tiigiri TUghHagaTa OobalEconeacta.StirilhFhwCoartPLC 
Berry Jonas- Hoad o< London Office. T he B n a bm Go n ma Jfhi gQoqp 
HAwIMmUI- SanlarblKntelam&ltePiatna^ AkaWteaAooaa 
FlaaRMngn- dudnon. Lowe BaOHnandal lid 


rilinriiirn^ cr - EDSBOptne C025VAT 
Conference ffimxtxt - FSSjOO pins £BJS VAT 
Baqidxiaata i a.iAi.eMn n.wwl#wri l wr w tafl 

BaBWtttel^laiilmWI! 
TtefboOKfiB 5630546 AcUTIUm 


louche 


The Albany Hotel - West London 

The Albany Hotel, London SW5, Is- offered ftv sale as a going 
concern: 

□ Conveniently located; □ Mainly frerficJd, part leasehold; 

□ Sotid future bookings; □ FUDy licenced bar and resiaurani; 

□ 86 bedrooms; □ Imge office suite 

For frinher information ptease contact foe sdle agent Richard Ellis, 
Berkeky Square House; L o ndo n W1X 6AN, Tdb.071 629 6290. 

This {Mbpeity is presently iomag/sd by tibe Administrate^ 

Mr A R. Ho^jbton, Touche Ross & Ca 
5V57Hlgb Hbttxwi, London VTC1V6DX; 

TA071405SP99, Fax: 071 831 2628. 



♦ 98bedzrxBns,anirithat«mfehathi)boaM 
4 Function suite and 3 S|yndicale rooms 

♦ Indoor swimnnog pool and Seama 


^ 9. WMt amnri« «Bi11 hBP 

♦ ReduUtiOe 

♦ Wefl equipped sod famtsbed 


InteestcdpatksshoiiM contact the tide agr ntn , Mfaw» Yo rifMnrt «8tggftp^)J 11 IMtiPhea, 
London WtRlAftTkfcOTl -078080. - 

Atyofl»«iqpiilttto1hBJofatA Jmiu ri t« l hc RccBha;PRCqppBCAPOCACrtoGSaiteiHB4^eflO) 


\ 1—A l I AMambarofHonaBthfctterawkjnri 


8PteStM^LaoAB W1M IDA. TO: 071 4865888. Fte 07i 4873086. TObk 267716H0RWAT 
Aotatad hythahriSalatf C^rimtACBWfditeBa^nri ted WMteloentycnlnndi— Utah — l 


(CHRISTIE & C2 


Iha PhoenlrHotd 
DEREHAM . 
NORFOLK 

2 Star Purpose BuffiHote* 
Situated in attractive Mtekrt Town. 
^Hrnge bar, fexteia a nt md tocrion 
^34bcdiPCM» wim^tf MPacuinei, 

£1450,000 frS*old 
Bef 409/0004 


The Royal Hotel 
Bridge Street 

LLANGOLLEN, CLWYD . 
Attractive 5 Star Hotel 
Ontenki oUGyct Dec- Two m. 

and fi yfiPf^nn 

£L35tLOOOfreehdH 


The New Engfind Hotel 

unc^^ke 

3 Star ComaMedal Hotel 

Located in btayMoriod Town- 
Iriungrhar.touoreatandpxid 
" foncrioa&tffibex. 

gbcdKXMM wi th p riv ate ftcffltfca. 

£US«W)Wfre^qW 
Ret 409/0003 


IF YOU'RE SELLING 
A BUSINESS, THE BEST WAY 
TO LOOK AFTER NO. 1, IS 
TO DEAL WITH NO. 1. 


Please be wanted. Selling a business is a very specific skill, best left to Hie 
experienced and expert And fake modesty aside, the Mergers and Acquisftion3 
Group of Hill Samuel Is more experienced and bsqpert than most 

Last yean we were ranked 1st by number of divestments m the 1989 . 
IDD/Extd M&A analysis. Not surprisingly therefore, we are widely acknow- 
ledged as a leader in this demanding field. 

. This back record has in turn led to a depth and breadth of co n ta c ts which 
is fiie envy of par competitors. 

-• So What exactly do we do for you? 

Obviously we will glide you through five minefield of negotiations, from 
initial free valuation to final sale and me our considerable expertise to get you 
file best price. 

. . Wfe will also act not only in your very best interest but in those of your 
colleagues and employees who have helped you reach your goals. 

Sp if you have a business to sell with current profits of £500j000 or more, 
call Hill Samud on 071-628 8011 and ask for Dominic Collier or Philip Bonney. 
After all, the best way to look aflerNa 3, is to deal wifit the Nb. L 


Me^e^an^A^uisition^Group^^^esteelie^^J 


HILL SAMUEL 


merchant bankers 

Mil S*mnd Bank Lintel »0 Wbod Sheet London EC 2 P 2 AJ. 
AotninsfAeSadiaiAoBddH. 


Humberts Leisure 


An excelent opportunity to purchase 
an existing 36 hole golf complex 
dose to M20/M26 and within 25 miles 
of Centra! London. 

West Mailing Golf Club 
Kent 

• Two 18 hole golf courses. • Clubhouse with additional tehura 
tacflttjos al approximately 20,000 aq.fL 

n Stall accommodation and professional shop, 
e planning permission for conversion of existing squash 
courts to 26 bedroom hotel. 

e Potential for further hotel developme n t (subject to planning). 

For Sale as a going concern by private treaty. 

Sitoa tan t ia l otte t a a re invited for tfielY—hold. 

AJH 


Award winning 
Holiday Letting Enterprise 
in Historic Priory. 

Ron on Wy«, M50. (MSTM4), 2 m8**_ 

• PrtowieaWeraal/tomlst location and catchments. 

• 16 letting units and owners house. • IndivIduaUy equipped to 
highest st anda rds with established and extended season. 

For Sale Freehold as a going concern with 
fufl trading inventory. 


Humberts Chartered Surveyors 25 Grosvencr Street 

Tel: 071 -629 6700 FY? YS lie 


Far farther details please contact 
Chris Day or Paul Coffins, 
Corporate & Acquisitio n Div ision, 

50 Victoria Street, London, SW1H 0NW. 
"Telephone No. 071-799 212L 


SIMON McBRIDE PRINTS LIMITED 

' Publishers and dist ri but or s of 
ART POSTCARD AND CALENDARS 
Superb range (over 500 cards) 

All by leadmg intcniatioiial photographer, 

Simon McBnde • • • - 

Well established accounts throughout the South and 

West of England 

Prestige accounts elsewhere in Bri tain 
Turnover of £250000 forecast for 1990/91 
Profitable 

Potential p are fcaw rs please tckp bo ae . 

Gory Boh oa 08087587$ 


FOR SALE 

Ap»alkaM»cqtep«ar,n«aift'riiMnf 



Mr J Militate and Mr J Ross, 
JototAdzttinistnriiveReceivefs, offer for sate 
as a going concern, the business and assets oL. 



• StedsfocWwWers supplying steel to the engineering 
industry. 

• L^ieoseholdprefTi^(»mpris^a 30,000 ft* yard 
wtthll/XXJrPoftwveredwaBhous&igandgfBc^, 
tocatedatLtetxjraCo.An^ 

• Turnover approximately £1.5 niton pa 

• Approximately 900 tonnes of dtterenf types of steel stock. 

• Substantial customer boss. 

• Ptanrandmochinefy. 

fotothwdolafcifeatteofltocl: 

Ur J Boss. OM Faun House. 1QSM ttcteriaSboef, Bdbst BT27/W. 

fat 0232 323204 FDC 0232242416. 


Cork Gully 
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FRANCIS SEARCHLIGHTS 
LIMITED 

IN ADMINISTRATIVE RECEIVERSHIP 

The Joint Administrative Receivers offer for Sale 
as a going concern the business and assets 
of a major supplier of military and marine 
searchlights located in Bolton, near 
Manchester. 

* Fully equipped 22,000 sq ft freehold factory 

* Substantial forward order book 

* Projected turnover for 1990 of £2.5 million 

* Major products under development for 
Government agencies 

* Good local Motorway network. 

For further details please contact 

Alan Katz or Kevin Mawer 
c/o Arthur Andersen & Co. 

Bank House 
9 Charlotte Street 
Manchester Ml 4EU 


Tel: 061-200 0297 

Fax: 061-2000362 

Telex: 668898 


RTHUR 


FOR SALE 

PROFITABLE HAULAGE OPERATION 


LOCATED IN THE NORTH EAST OF 
ENGLAND 

Currently part of a large building materials 
business providing predominantly in-house 
services. Total turnover around £1.5 million 
per annum. An agreement for the future 
supply of services will form part of the sale 
agreement Any prospective purchaser must 
have the experience to provide an efficient 
and effective service. 

For further information please write Box H62S8, 
Financial Times, One Southwark Bridge, LONDON. 

SE1 9HL 


WILLIAM 

HILLARY 



LEISURE AND HOTELS 



YORKSHIRE 

COMBINED TURNOVER £1-4 m 
PROFITABLE 

MANUFACTURER AND REFURBiSHER OF 
SPECIAL PURPOSE MACHINERY 
ELECTRICAlJELECTnONIC CONTROLS 
OWN PRODUCTS 

DESIGNER AND BUILDER OF 
INSTRUMENTATION & CONTROL SYSTEMS 
TEST RIGS & CALIBRATION 
CAD SYSTEM 
GOOD ORDER BOOK 

PLEASE REPLY ID BOX NUMBER MZS8 
FMANCUU. HIES. ONE SOUTHWARK BRIDGE, LONDON SEISM. 


WILLIAM 

HILLARY 


3 Star, 33 bedroom period hotel with conferen c e facilities 
excellent trading results. Staff house included. 

Price £2.3 million 

Dttaik owfat t* from 
WOIIAM HRIAXY & COMMNY 

47 MOH STREET UUSBURY SP1 2QF TEL 0722 27101 FAX: 0722 411803 


LEISURE AND HOTELS 


DIVKRCO 

Sell Companies 
(Nationwide 


Sale of Goodwin of a 



Business 


Due to the sale of their premises, the owners of a well 
established general jobbing printers in Kent wish to dispose 
of their trading connection. Turnover around £400,000. 

Write Box H6245, Financial Times, 

One Southwark Bridge, London SE1 9HL 


Electronic Catalogue 
Image Publishing Business 
FOR SALE 

Peterborough based 


* Newly developed product with extensive point of sale 
opportunities. 

* System used as a professional presenter based on 

broadcast quality pictures, 
dr Includes image library facilities. 

A Adaptable for all markets with international potential 

* Business at forefront of home shopping technology, 

For further details please contact Lindsay Denney or 
Nick Dargan at Clumber Avenue, Sherwood Rise, 
Nottingham NG5 IAH. He L- (0602) 60713L 


Haulage Contractors 
(South Wales) 

► Old established firm ' 

► Stablecustomerbase 

► 1989 turnover film 

► Profitable 

► Vehicle Operators Licence tp 1994 
Location close toniajor routes 

Potential purchasers please write to Mark O'Hara at 
Acre House, 11-15 William Road, London NW1 3ER 


CD 


Spicer & Oppenheim 
& Partners 

A MBffiBI OPSPICai &OPPENHEM eTTBWAnONAt. 



Spicer AOppeabebn St Puttiers Is a dMstoa of Spicer & 
OppeoheiiB wtafcfa is authorised by tbe Institute of Chartered 
AcconaiaiUsiaEoglud sad Waste cany oaunwtmntbuaoea. 


WE SELL COMPANIES. 



3300 aoit ptoe eadoacd TXX L60BJXQ with 

Bold O1R000 or IflUtA £114000 (Kef ZWF221I 


WILLIAM 

HILLARY 


NEAR BR1STOL/M4/M5 

HOTEL, GOLF AND LEISURE 
IEVE 


• 108 BHXOOM HOTa AND LEISURE COMPIEX 
■ 350 QBEGAIE CONFERENCE (BflRE • 27ROIEGOIF 
COURSE •. 20 TUAESHAK CfoTEAGES , ..... 

FREEHOLD SALE OR JOINT VENTURE ■"*/ 

CLOSE GAIT HOUSE 47 MGH STIBT SAUSBUKY SP1 2QF 
TB: 0722 27101 FAX: 0722 411803 


LEISURE AND HOTELS 


PROPERTY 



< . O s H \ \\ K 

S-'bsI.iritijl finance 2vpilst'!o fc: purchase of 
naif finished or finished ?*sident. : si commercial 
developments in London and ire South Host. 

i l l 1 . i -.I..-. 

'll i • i • \ . •* : ;-.;i ;< i, 


ACCOUNTANCY PRACTICES 
FOR SALE 


DERBY — 

Outright Sale, with or without partners 

GRFc. £650,000 

BIRMINGHAM 

Sole Practitioner, 68 clients over £1,000 

GRFc. £220,000 


Reply to: Jeremy Kitchin Quote Ref. PA 1088 FT 
JOBTEL Ltd. Busmen ImrodocingbRenxKdiancs.fiOxfOTd&rnt, 

N o tt in g h a m NG1 SBH. Fuu (0602)473921 TeL (0602) 470716 


INDEPENDENT MOTOR FACTORS 
SURREY/UDDX AREA 
T/O C1JII 

The business, wNch is both ratal and bads trasod continues to 
expand. Freehold property arwailabte B required. 

Wtiie Box H6244, Financial Timas, One Souhwwk Bridge, 
London SE19HL 




■fdurm 


pajecnit no pock. proa mac 

hJeabjoa mmmmi 

i film nr rr* 


FQR SALK 


iMdktioa aaqpooy vfch tarn fanaefaee 

■* wMneJ mg m cfl&a. 

EMbUenrSOpneiaiood 
Drier boat — i eshrine mimrwe m. 


MMtoSatHBS2B2,n»cMTlRwe, 
On* 8«<Mfc Bridget Lemfcu Set 9W. 


BOAT SALES, BO AT HUE , 
LHANDLEKY, REPAIR AND 
SERVICE COMPANY 
F OR SA LE 

ESTABL ISHED B USINESS 
WITH EXPERIENCED 
MANAGEMENT TEAM 
Far safe propels only 
Write Bex (K23&.RttBcWTfaDa,OM 
SoBtawk Bridp. LONDON. SEI WO, 


FOR B ALE 
TJTKR COMPANY 
***** bra eeefat Boated 

n— i mu. 

* - *•"*• •** I iTTfftrtTnir ru i i iM n 
Qnfc8ed Hew Baetaeee 



FOR SALE: GERMAN SHOPFTTTER 

Hbk lewfing Wat Goman manufacturer and mealier of reaa 
dwpfini nge nffm «n «i op prwfTTTrity to « 

■wjfing to a foothold in CondneDtd&irope. 

W nr i pul frmtnTM nrw* 

* Strang band sane, madcat Share aaditpuxsiaaa a Wert 
G e rmany 

* AmatalTanxiverm the region of £10 izrilEoa 

* Profitable 

* Rich aaaet baas 

* 18.000 nr manufacturing plant 
- twfWwtfKwri 

— BD addilkBial investment required - 

* Highly ridUcd wor k f o rce 

CORPORATE FINANCE INTCRNATK»CAL 
12 n» fWjKn.. 75001 fctw T l iwii m 
TUt(bone:33-l-424SL54.15 Fax: 33-1 -4507.92.98 


HIGH PERFORMANCE 
PROTECTIVE FLOOR A WALL FINISHES. 

We are retained by a major PLC who wish to offer for 
sale the goodwill and assets of a well established 
subsidiary. 

■ Manufacturer and contractor . 

■ Highly reputed for over 60 years. 

■ Good quality repeat business . 

■ Turnover in excess of £5m 

■ Export 30% of material sales 

■ ' Substantial order book In excess of £1.5m 

■ Material salsa direct and through distributors 

■ Experienced workforce of approximately 130 

■ Premises not included 

The business would be particularly attractive to 
organisations who supply, apply or distribute 
construction and maintenance materials. 

For further details please contact Louis McCulloch 




MAJOR JOINERY BUSINESS 
FORSALE 

Including petrol station, offices and 
residence 30 miles from Dublin. 

Sale due to retirement. 


Write Boot H6260. 


Established Electrical Design and . 
Manufacturing Company 

with turnover of 1 million Wfth consistent profit record. 
Sate due to the pending retirement of senior partner. 
The Company b sftuated In the South of England and 
offers exceSent potential for further development 

I Write far doCoife to Box H6242, FbwncU Times. 

One SouJwmfc Bridge, London SEI 9HL 


ROBERT BARR\ 
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MAmiK.Wi CIRIACISTI R HAkROf.Ali: l l*IM!L HGH 

D71-4VI 302(i (02S5n41ii42 * > 0423 » 5****3(i2 2'J-f-l 


SECURITIES LTD 

Have iover^ 100 
companies available 
fOr acquisition. 

Please FAX for full details 
-081 200 5468 

_A MEMBER OF HMBRA 


Screes Process Printing 
Unit for Sale 

GowfwiS and piarfl a division 
of a. Bnritod company for sale. 
Floor space at present occup ie d 
9,000 sq. ft. Turnover £KM. 
Price ashed £XDJ000 phs nock 
and work in propta. 

Write Box H6243, Fioaodal 
Times, Oae Southwark Bridge, 
LONDON. SEI 9HL 


FOR SALE 

Coqav deafiag in qwda&e on. 
105 lneadoR. r^» g (XibUal 
S Ub e a nrial p w fltt , snba aaM 
efiiaftiK^dicsb. 


SOL ESTABLISHED 
COMPANY FOR SALE 

Obnctare/proprtatora of a 
faoBMMa company supplying 
•qulpoiant and fumltiira to Ow 
catering and raforant trade 
■ ask die sale of Central London 
■busliMM as a going concern. 

Principals Onfy write to 
Baa H62SO, Financial TUnea. 

One Soudrwark Bridge, 

' London SEI 9HL 


ENGINEERING 

COMPANY 

A ram opportuirity baa occ en re d 
to acquire iWa maO bat profitable 
coopts? rpeciaHring t» eutten 
and variom wcbEag eeusnmK. 
The disposal wffl ukskh the ’ 

1 fa dioM Uctocrprernfae*, Kock, 
pfrwl , tv K*fr wMirrhal pgbty. 

nUpriaaabs Boriacm Fartm 
Lserice SW1Y «JE 


tttw-i Trr^TTTrrrr. 


Shxtated fa West Mfdlunds, 
T ma cw er Approx £400k, 
good napaQB B B it and 
suitable far expansion. 

Wktts to Baa BB283, Financial 
Ttov One Souf hwaA Bridge, 
London SB1 9HL 


HIE Limited 

ON ADMNISTOAIIVE RECEIVERSHIP) 


L. H. GahrfL BA (Ec«i), FCA. andR. C Tteten FCA, 
d» joint Admims&ative Recdvcn oflftr fix’ nte the 
bnmiew andanett of this es ta blish ed company. 

The business c o mpris es electrical and mechani ca l 

iwerenmfon, rynmritonie tmpri Iserildiiw nf integrated . 
energy management and environmental control 
systonsthrou^xjutlheUKwitiisubsamlialonkX 

book and existing contxacta. 

The other assets qonqsiae cf ptaa and equipment, 
stock and woak in p rogram. 

^ForfuithadefmbcoD&Kt: 

BIB Paxton 

Chuxsb^ & Partners 


mm 



FORSALE 


ACTIVEWEAR LIMITED 

(IN ADMINISTRATIVE RECEMBSHIP) 

TheLk^Ac^inj^tiative Becefvers’ otfer for sale . ■ 
thebtfikiess and’assetsof Activewea- Limited, a 
Company based in Newcastie-upon-lyrowhMi 
is engaged In the design and printing of hk£i 
quality branded T-Shirts and associated 
leisurewear. 

Principe! features include:— 

• New leasehold premises of 33,500 sq.ft, with 
warehouse faculty 

• Comprehensive range of ^edsfon” printing 
machBTery 

' • Order btx^wito regi^cOstontere 

• DecScated and defied workforce 


For further information please contact either 
Lee Manning or Cofin Rands of Buchler 
PhBips & Co, 43/44 Albemarle Street, 
MayMr, London W1X 3FE. 

Telephone 071-493 2550. Fax 071-629 9444. 

BUCHLER. PHILLIPS &CO. 



The Joint Administrative Receivers offer 
for sale as a. going concern the business 
: and assets of a " 



Eaglesdiffe, Cleveland 

M Raper & Sons Limited, a company specialising in the 
Installation of Water Services 

The main featums and assets comprise; . . . 

• An estebfished business and mature customer base 
•Comprehensive range of related piant and equipment 

• Safled workforce currently retained by the Receivers 

• Recent turnover is.estimatad to be in excess of £35m 

Forfurther detafe please conla^ DM Middleton or GS Goldie 
Joint AdministrailyB Receivers, Cork GuffcArchbold House, 
Archbold Terrace, Newcastle qpon Tyne, NE2 1DQ. 

Telephone 091 281 3513, Fax: 091281 7492Jeiax 53777a 

CHtORr biaiaiariMd late m of Cpepan a lyband 
aadWMmlaa»iyaHfcwailwniniii1ini» 



NORTH AMERICA 

ACQUISITION/ JOINT VENTURE SEARCH 

Established UJL company wffl identify potential taotet 
companies .apt Tiormatiy .available through convcntial 
sources. 

We work within clients specific profile. Short lists are 
pr^meddiscreet approaches made and initial 


For further information contact: 

BRYLGROVE LIMITED (REF: LD HI 
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BUSINESSES WANTED 


Tel: 072-406 8411 
Rdc 071*405 9572 


FROZEN FOOD NATIONWIDE 
DISTRIBUTORS 

Family run and owned Company for sale. 
Based in North West, with own coldstore. 
Profitable with annual turnover c. £16M. 
Price Guide £4.5M 

. For further details please write to> 
Chadwick & Co, Chartered Accountants, 3rd Floor 
Tower BuDdino, 22 Water Street. Liverpool L3 IPO 
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oft® uoin toaiDttnoa now 

Offmr* omt FFr22,000,000 


wpp. 





Neat to umoua CramptoraNp 
Golf Com* 

RMhoHMMJUQQQLODb' 




HOT I 1. IIKOKFU 


COMPACT DISC 
RETAILER 

Two prime shops in 
Uxbridge and Guildford 
Turnover £S85k approx. 
Ref GSM. 

Edward Symmons & Partners 
071-407-8454 


/ V I »r/ T *j v'.l '• •' : 


T/O approac. £0.79n 


FOOD . 
MANUFACTURER 
' New York City, 

Wcfl ratabhhcd, 35 tol. ooniBW 
cisl [MdMgliift umiftiii g ia^pfc 



PUBLIC COMPANIES 
FOR SALE! 

AH with fracSoc certKoafc* 
OavmMAsta Contracts PLC 
ECUAetwt Mjw WC. .. 
Or Bnyn&nwof yrx* cttoftca^ - 
"-£880 

T«bG2ZZ 382115 . 



EXECUTIVE SEARCH 


Our client is interested in purchasing a Central 
London Search Firm. 

Please reply in the first instance to Russell 
Tenzer at the address below. 


Hazlems Fenton 

OaitBKd Accountant* 

Paltadum House 1-4 Aigyfl Street London WIVIAO 
Telephone: 071-437 7868 Fax:071-7340644 


WANTED 


CASH RICH TROUBLESHOOTER IS 
LOOKING TO TAKE MAJORITY 
SHAREHOLDING IN MANUFACTURING 
COMPANIES WITH FINANCIAL PROBLEMS 
MINIMUM TURNOVER £5 million per annum 
REPLIES IN STRICTEST CONFIDENCE TO:- 
U.K. AGENT 

EXECUTIVE BUSINESS CONSULTANCY 

TEL. NO. 0978 757465 
FAX NO. 0978 720063 


by German CJtant as vehicle tor major UK expemlon. 
NAVaptoESM re* LR 



PRODUCT RANGE 
FOR SALE. 

Our rfiwi* wishes to 
of ft long established bn»- 
nees~ winch manufacturers 
and jeSa a range of certified 
products in the world mar- 
ket. Ttenmr is fikdy to be 
£600K with higher than 
avenge gons margin. The 
business wiB make a very 
profitable aaprintion for a 
mannfactraer with 
npdoctiaB unit 
Principals reply in confi- 
dence to 

- ,A,L Harris LLS, Harris . > 
" Cooper SoHdtba, Raddiff 

Wlwi)« *in» C t rmrr* J 

' SoEhnll B912AA. . 


PAST EXPANMNC/HIGHLY PROFITABLE PLC 
IN THE TECHNICAL SECONDMENT FIELD 


Wbhca to acquire bnrinreef apwfariialnginanypf the 
foPoa fin g a r eas; P«s%a P»—j b4—»a^E t ^ne«riBg 
C— adhaty, T « How— 


Jim wiUewHhfWfihs 
Op eScoB— dt 


FRANCH1S1NQ 


A SUCCESSFUL USA FRANCHISING GROUP 
OFFERS UK MASTER FRANCHISE SIGHTS IN 
SERVICE SECTOR 

A untct leader it Ihe field of co mm e r c ial and domes rin i wffnMeea 
services, « now ready to expand their banfiK i i in to ttae United Xrn g fam . 
and Europe, and seek to mat qualified candidates for the Mnw 
Frsncfaraa Rights to operate Ob anmfld and profitable concept. 

Snecenfiri candidate^ whe ther imfividtzali or an artahEe tol Company, 
numt haw a background ofsalcs and marketing and organiaafional 
uawwei to cap itaS ra on this well proven bonaeas opportunity, 

Motindo^ pwional addnement and a keen res nomihaE iy for the weB aro 
of people, an the hay qaafitim a c q uir ed to achfew the exp ee mi M of 


Tlda Cnnfiy it part of the world renowned organic 
Group', with Muter Franchisees and over 1200 Ftanc 

Further dttah obtainable froer- 

FbudsK Servian Umiii 

Tek 0603 <00301 Fas 0603 630174 


“The Dwyer 
Worldwide. 


MASTER FRANCHISE OPPORTUNITY 
IN SERVICE SECTOR FOR 
THE UNITED KINGDOM 

A tremendous op po r t unity awaits the Company or group of 
people that will be awarded Ihe UJC. Master Franchise Rights 
for this totally proven vetakh .baaed sales and service Franchise. 
The Master Franchisor, Giltsharp, has perfected a total 
professional sharpening service to the C at e rin g, Hairdressing, 

Merfical, Fashion and Domestic Markets. Pos«Wy one of the 
most wefi thought out Fra n c hirin g bu sh asses ever to be offered 
in the UJC. . 

Applications are invited from substantial individuals and 
organisations who befieve that they have the correct combination 
of management dolls «wi financial re sour ces to own and develop 
this Franchise to its full potential. ; 

Applications in writing tea- Mr. Dudley A. Mayas, Franchise 
Development Services Limited, Castle House, Castle Meadow, 
Norwich, NR1 ZPJ m 

Tele: 0603-620301 Fax: 0603-630174. ■ - 



BUSINESS OPPORTUNITIES 



COMPANY* THREATENED? 

CREDITORS PRESSING? 

CROWN DEBTS? 




Oor bu sfn ss s Is a oMn g proMsma. 
tf anyone can help you 
we can 

Edward Kestitag 

Randolph Corporate Research United, 
Hajpem House, Rateriejr Road, Oxford. 0X4 2TX 
Tel: 0665 748989 F*C 0865 777300 
Corporate Rescue Teams.. 

Business Consultants. 

Interbn Managers. ■ 


Stuttgart, Capital of Technology 

vbu vert to haw a bow In Gantany? BluHpwl wH bv flw right tocaUcn lor you- 

Your hrandi w« bv la a vmI athtete vSta. wCMn rahttM ftera ttw OW. Wto odw 

you your own tttt p ti o n a Una, mooUarad B hour* a day and oompratmtvw 
technical teeUMM. ftathar. c onte ra nca rooms, ss u rowfu s tramtetara sad 
i iWTssiinnrtnnnn In sH mwlnnra Wnguacss, and any aOmt a a r rioaa you may 
roquirn in your- proas n os and sb s sn ea . Ws collect rod brine you tarn and to 
SudBSrt Airport wftfi Hs ISO dtnsct HgMa a dsy. For Sw basic pries of 960, - JUS 
a amrth. you hara yot* branch In oparadon. Pteasa write to 

Reach Ms nsosmsnt CtebH 8 Co tor tnwn v dfenst Branch OOoa Sarricss ki 
Gsnssny, llai— nianiainnaa 34s, D-7000 Stuogart 1, Fme cods D+711 2281612 


SHORT - TERM FINANCE FOR 
BUSINESS GROWTH 
Finance for Stock/Import/Working Capital 
- : Letter of Credit Facility. 

For details write box H6261, Financial Times, 


NIGERIAN PROMISSORY NOTES 

Specialist traders in Nigerian debt 


Telephone Mr Miller 

081-346 7234 



FINANCE FOR 
EXPANSION BY 
. . FACTORING. 

-Spodalnt independent service 
roii/w m w*f for the small busi- 
ness with cash flow problems. 
Cdoety Factors Limited 
(4202)680934 


hrt has. um a aau ec o more or 
row^Mnsds Ws immsdlsMy avaHsWs. 
smpllsn to isseng UK w vi lw. 
csis iog ufc tft s ik s t s esn . RfUMt CW 

daw. Sumo. WIM non 

mas AMD ASSSTS of sorvsnt and 
Issotvsnl cosipanlOT lor saiw Brainsss 
and ssrara TeC OMS2 lit* 


ACQUISITION 

RESEARCH 

profesnonalh' carried out 
including financial and 
shareholding data. Folly 
confidential. 

Teh 071-258 0077. 


USE OUR 
PROF ESSIO NAL 
CHAUFFEURS 

to drive your car it makes 
health and nenrawnh: sense at 
£6J5D pjL 

Teh 828 5777 


Japan 

Japan business consultant 
with local representation 
scdcs assignments for 
July visit. Emphasis on 
pre-trip research and 
post-trip follow up. 

Christopher Chew. 
AnaJyasAaa 0727 47915, 


wallpaper/fabric 

(HMID9CREBI PREFERRED) 

or FURNITURE MFG. 
Go. 

Please call or write to: 
Albee Sendees, 

410 8th Street. Hoboken, NJ 
07030 

or calf 201 792 6335 (USA ) 


Q mpsn ica operati n g In pute/wiac 
bma/ipigani fiddc cutting 

■unpy ji ir n t imlnwl- mhnmirial 

luadssniUdc 
£or seqaamom. 

Hraw writs Bro mast. 
Haudat Thao, One SssAssik Bridyc. 
London 8EI9HL 


SUCCESSFUL COMPANY 
wishes to aquire a 

South Wales Based Injection Moulding 

Company. 

All replies in the first instance to the Company's 
Solicitors: LL Rosen, 22, City Rond, CanBK 
CF2 3TW. 0222-498032 


ACQUISITION/MERGER 

Well established and highly reputable recruitment 
selection consultancy with professionally qualified 
and experienced team. Seeks acquirition/merger with 
giiwiiar or complementary service company in Home 
Counties. 

Please write in total confidence to: Box H6230, 
Financial Times, One Southwark Bridge, LONDON. 
SE1 9HL 



Thriving 
privately-owned 
textile company 

making own-brand range 
of ladieswear wishes to 
acquire or merge with a 
company with 

complementary strengths, 
turnover up to £3m. 




MTBWATIONAL HAULAGE 



WANTED 

Growth Oriented 
organisation wishes to 
acquire company with 
established customer base 
engaged m the supply of 
hardware, architectural 
ironmongery or 

allied products. 

Watt k> coafiifcnx to H&Z39. 


BES COMPANIES 

Fully listed Investment 
company seeks mature, 
profitable BES companies 
for acquisition. 

Writs Boot H82S7, Financial Tima. 


FREEHOLD FOR SALE 

PRIME CENTRAL LONDON HO 

: Bcoafisnty located hoial doaa m ptoposad main London 
'Tarmlntd I of Chmvwi Tunnel rail crossing. 

101 rooms and extensive conference faeffiios 
Excelent potonBal tor further development of . 
hotel bedrooms ai rear. 

SubetantW oflars bwttad 

Alonquiriae and detale ftorn the Uconeod Leisure and 
Hotels Daprstment, London Office _ 


Chesterton 


LAKESIDE 

HOTEL 

NORTH KENT 

(M25 6 miles) 

78 EN SUITB BEDROOMS 
AA *** 

SUPERB 12 ACRE SITE 
P/P FOR 40 MORE 
BEDROOMS 
SUBSTANTIAL 
TURNOVER 

-For further detafis:- 
Richard Baker & Co-, 
Surveyors & Valuers 
TEL 0753 854759 
FAX 0753 854750 





HOTEL FOR SALE 

LONDON 
78 Bedrooms wife 
possible planning for 
extra 16 bedrooms 
Price £5.1 million 
Freehold 

MUSA A ABDULLAH 
Teh 071 221 2791 
18 Garwxy Rood. London W2 


OFFICE EQUIPMENT 



ENT. BROKERS 


CLOSE CITY 


OFFICES 


LARGE QUANTITY of 
high quality office 
furniture less than 18 
months old. Light oak & 
Grey desks ail sizes, 8 
Boardroom sets, 6 
Rosewood executive 
suites, plus various other 
furniture. 

Phone: 081-549 9339 


PLANT AND 


tth : i L'i ^Tv 
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Doe to not proceeding 
with project, for sale: 

Brand new Zip finishing 
plant, still with 
Manufacturers; £8.000 

Contact (0450) 78478 or 74178 


yumr a laundmy cqummmt for sale 

BV TENDER [10O1 June) Washing. 
Uttttfwa. Otars. f ss rtm si M ra. OsnsraJ 
squtpnWm. 3 Robay BOdOtt par hoar auipi* 
boBera. SDOKVA •» uamralor wW 
Rons Rayc* angina ss naw. Full hOorma- 
Uon aim tandar doauaams from Thos. 
Mausr a Son. 83 Uonks Hoad. Uncoin TaL 
0622 B24BB4, Fas. 0322 63RS1. 


AIRCRAFT 
FOR SALE - 


BUSINESS 


AIRCRAFT 





Sales 'Operating Leases 


InsmanceaSiippoit Package 


Management & Crewing 


■fields 


Bfg?£ ruranBraHrolina tec 081-7537305 


Aviation Consultancy 

Afapom, An&ra Jk Aircraft 
S rai w ^ w , tewM Ht y. rnttraaBment 

(S2M fimds avsiUife for purchase) 

PtwoB 023383 641. 671 or 672 
Fai 023383 661 . Tries 966159 
USA 813 351 8976 
te 813 355 8194 



PATENT 


PORTFOLIO 


R&D company seeks 
purchasers and or 
licensees for its 
extensive international 
patent portfolio in the 
field of microwave 
assisted cooking. 

Write Box H6255, 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


AUCTION 

ALGARVE, PORTUGAL 

To be bdd on 28 May 1990 at (he 
Dora Pedro Hotel, VHamonra. 
Properties i nfin i te fl|witmcnto, v3- 
las. land, bosiocsscs, projects. 




ItCZHl/l+XjLtL'f 


THE BUSINESS 
SECTION 
ALSO APPEARS 
ON PAGE 31 


RenBSENTATivE Speakers reou 

British Aerospace 
British Airways 
Coopers ft Lybrand, 
Deloitte 
D.T.I. 

lO Acrochewcals 

AND OTHER UAIOR ORGANISATION 

★ 

CHAIRED BY 

Donald MacCormck 

BBC 'nEWSTUGHT* 

★ 

FOR CONFttZMCX aOORZNG DCTAJLX 
CONTACT 


Beveriey Training Services (STS), 
■evariey C o l e g e. CUhnw tana, Bwahy. 

North Humberside HU17 7DT. 

TeL 0482 468362 Fra. 0482 866284 

HUMBERSIDE OR 


BUSINESSES FOR SALE 


Countercali Limited 
(In Receivership) 
Birmingham 

The company is a specialist chemist broker, the 
largest independent and exclusive distributor for market 
leaders in over the counter healthcare, toiletries and 
photographic products, 
ft 1989/90 turnover £5.6 million 

• 2500 customers including pharmacies, drug and major 
department stores including top household names. 

For further details contact the Joint Administrative 
Receivers: 

Maurice WithaD, Jonathan Birch, 

Grant Thornton, Grant Thornton, 

Grant Thornton House, Kennedy Tower, 

Melton Street, St Chads Queensway, 

London, Birmingham 

NW12EP B46EL 

TeL-071 383 5100 exL2401 Tel: 021 236 4821 

Fax*>71 383 4715 Far: 021 236 0257 


Grant Thornton S 


Ika Di saniar Bra 4Qitt Ttactoa 

Mtetaite atoteHMatfCteMi 

Vll|l»ll4«ll1"fl|-T'l I II I i'll I III ■! 






















































Whatever country you're in, we speak your language. 
Whatever business you're in, we have an understanding of 
it. And whatever communications system you utilise, we 
already deal in it. 

In fact, you’ll never find us wanting or lacking. Not today 
nor in the future. (Over $1*5 billion invested every year in 
research and development sees to that.) 

Our field of expertise includes: Network Systems, Business 


Systems, Cables, Radiocommunications - Space and Defense, 
and Network Engineering and Installation. Operating in 110 
countries throughout the world. 

Global we may be, but our advice is always local and 
tailored to your individual needs; that’s exactly what Alcatels 
120,000 worldwide experts are there for. 

That leaves us with just one thing to add. Whatever your 
communication problem is, we most definitely have the solution. 


Alcatel n.v.. World Trade Center, 

Strawinskylaqn 341, NL 1077 XX Amsterdam, The Netherlands, 
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A major talent in critical eclipse 


A n exhibition need not 
S\ be especially huge to 

/ fl be important, «nd a 
.X -A. significant retrospec- 
nye study may be' achieved 
with surprisingly few works. 
TOis last is a trickof which 
that distinguished, veteran, 
Andres Kefamn. is -a master, 
his i latest coup to fill bis Crane 
Kalma n Gallery (178 Bromnton 
Road SW3: until July a) with 
some 30 major paintings by Sr 
Matthew Smith, some for 
but many on loan from private 
collections. 

Smith died in 1959 at the age 
of 80, having worked on 
through his later years, though 
with failing health and eye* 
Sight The period covered here 
is effectively that of the 
mature career, from 1918 - 

when Smith, lately returned 
from France, married and set- 
lied in Cornwall, ad last came 
into himself as an artist — to 
the mid 1940s. There is an 
opportunity to see works 

have at best rarely been shown 
in public and are all too 
unlikely to reappear. 

Matthew Smith is undoubt- 
edly one of the major figures of 
the English School of the ear* 
lier 20th century, but he 
remains critically unfashion- 
able and hard to place, too 
French in his work for some 
palates, not French enough for 
others, a fauoe manquS. He had 
trained at the Simla but then 
spent long periods in France as 
a young man, following the 
steps of Gauguin and O'Conor 
to Poni-Aven in Brittany, and 
studying under Matisse in 
Paris. 

Had he committed himself to 
France completely, he might 
perhaps have had his work 
accepted both here and there 
on its merits, rather than suf- 
fer the grudging ass ump t i on of 
being essentially second rate; 
after the long-held English 
habit of deference to Paris and 
Parisian indifference to every* - 
thing and everyone else. Tba ' 
truth is that Snitth was always 
his own man, openly 
to the French example bat 
bringing to that niaanan* palette' 
a lower, more brooding and 
intense tonality that could 
only be English, bom of Sick- 
ert and Camden Town. 


When, by arttaud 1820, he 
had freed himself .not so modi 

in his p ainterly vtaton a« In iha 

practical handling of the paint, 
he became Eke. no ‘ other - 
painter in England but bears 
r comparison only with his 
sometime master, Matisse: 
There is the same rapid cursive 
Roe, the -fWTng simplicity in hm 
imag e a n d directness in tbs 
statement- fly? hufrmfaHn 

visual defigbt in the subject of 
the painting — landscape, 
stai-lffe, the naked model on 
the bed. The differ* 

ence is that where Matisse is 
inclined to be flatter, more Hn- 
AST and gi upMn ftp Mb h andling 
of mint tmd rrmnn* Smith IS 

always richer, latter, the brush 
foil, the paint worked across 
the surface- of the canvas,, the 
image described through the 
modelling across the form. 

Where Matisse would lay the 
pai n t cleanly an surface, : 
the drawing always clear in 

rtw* alintff^nt of /wlnnr a gwIiK l 1 

colour, for. smith the ifewg ftt 
was dearly in the mixing and 
moving of the «t n * f of namt 
itself. This is as true oftte 
later landscapes, which stand 
amo ng his fi nest wor k s , as of 
his portraits and figure paint- 
ings, often 'achieved with 
apparent andremarkaMe swift- 
ness, as here with the view . of . 
Mont St Victeire from 1932. But 
it remains the female mpitni . 
the nude especially, tying in 
wonderfully fleshly, substan- 
tial indolence upon the red- 
draped bad in the , darkened 
studio, that is his particular 
achie v ement. This wnk has a 
wonderful physlcality and 
whofehearteaness, both imagi- 
native and practical, *h«fc are 
quite his own. 

Well, not perhaps quite his 
own for, of hu contemporaries, 
Augustus John a n g a yd in. Ms 
portraiture somethin# of the 

same robust expaneavepess. 
But Smith’s work was always 
naturally tbamore voluptuous,, 
which points a nicely ironical 
contrast. -The two men were . 
jaw friends and Jniin gener- 
ous in his admiration of Smith. 
Peter Quennell, in Customs 
and Characters, remembers . 
them as “a remarkable pahv 
Augustos, a bulky, majestic 
shave, wholooked a little too 



‘Model Waking,” one of Star Matthew Smith's fleshly nudes 


for the table they occur 
_ . ordering a second bottle 

with a voice of rusty thunder; 
Matthew Smith, who ghrapk 
hack into his chair and cast 
nervous glances round the res-' 
taurant : . . Shy, small, myo- 
pic, he seemed difficult to. asso- 
ciate with - his heavily 
ensanguined nudes, which • 
suggested that, before he 
began to paint, a stoutish 
mniitti hn/t been skinned sure 
and. then left to bleed to death 
upon, a idle of mitm cushions. "* . 
1 am not so sure about the 
bleeding to death, but 1 can see 
what he means: for me ft is 


rather mere flw riarV , lim g r^ d 
siesta of the odalisque. 

A voyage of discovery, the 
South Bgnic Centre Touring 
exhibition now at the Ca md en 
Arts Centre (Until June 17, 
then an to Exeter , Bath. Wake- 
field f«id Worthing) is amnfiwr 
but larger retrospective, its 
effect not so s a ti s f a cto ry. Its 
subject is Patrick Hayman, 
who died in 1968 at the age of 
72, a painter in ifra En gUrh . 
mystical tradition that runs 
from Blake and Palmer down 
to Spencer and Cedi Collins. 
But what gives his work its 
particular character is the 


cxossdxaln of four naff expree- 
jdnnfawi that acknowtedoea old 
Alfred Wallis as the true naive, 
but lodes quite as much to 
Krcboisan. Wood, Lanyon and 
other artiste of mid century 
Saint Ives. 

Hayman was always his own 
man, his work distinctive for a 
visionary intensity, concen- 
trated within a smul scale yet 
broad riwipin in its state- 
ment But it is in the nature of 
his type to establish both 
method and vocabulary of 
imagery early In the career 
and to stay with them through- 
out, which makes for evenness 


of performance rather thaw 
profound development and 
ffhanow- ft is a curious XTOHV 
that so singular an artist 
seem undistinguished 
only in his own retrospective. 

He was poet and writer as 
well as painter: H — out of the 
fragments of ids lifo the artist 
constructs his universe which 

end^^mnalf^racl^eTwo^ 
that reaches out in the direc- 
tion of great possibili- 
ties. . .To paint Is to start on 
a voyage of discovery ... " 

William Packer 


A Knee in the Nineties 

MEtV END THEATRE, HAMPSTEAD 


Out, damned spot? "Mrs 
Macbeth i«w been nulwg ordi- 
nary detergent for years.” says 
the gentlewoman during the 
BSCi new commercially spon- 
sored Shakespeare season On 
the "Dear Doctor” p rogra mm e 
a married couple dare to share*:, 
with the cameras the embar- ' 
rassing problem that "We don't 
find it ... at all pleasur- 
able ... or at all fulfill- 
ing ... to make conversa- 
tion." 

In discussing the 28 sketches 
of A Knee in the Nineties, it's 
best to he humourless and apar 
lyticat but let me record the 
fact that its first joke made me 
at mre i»mg h aloud and loud, 
and that my enjoyment seldom 
flagged thereafter. No mean 
achievement. The whole 
rhythm of revue is usually 
uphill work for the audience: 
wise guy routines occurring in 
starts and stops, ludicrous Sto- 
ations leading up to smartafec 
punchlines, endless digs at the 
current sacred cows. The three 
performers of Punchline Pro- 
ductions do all this, but they 
keep it remarkably fresh by 
changing the pace of what they 
give you to laugh at 

And then moot of their mate- 
rial - by Nigel Forde, Paul 
Burbridge and other writers of 
several radio shows - is 
unusually good. I love Frank 
and Irene, the couple so aware 
of their inadequacy in 


er, .chatting; and I adore the 
"Dear Doctor" who toms to the 
camera in reassuring Frank 
fhat 'Tt'a quite possible to have 
quite a fulfilling c onversati on 
without a huge . — vocabu- 
lary.*’ Too can go <m relishing 
'the sustained seatfemneesatian 
^ parallel here, : 10te the finance/ 
romance parallel In Fiscal, a 
lowers’ conversation conducted 
in financial t wroa , right up to 
the discussion of her overd ra ft 
nice an unwanted pregnancy. 

There are digs at the poll 
tax. South Africa, commercial 
sponsorship of the arts, and 
the police. The British class 
system, however, comes off 
unscathed. Most sk et ches are 
at the expense of yupp ies, su b* 
urban vulg ari a ns and tramps. 
Some of the humour, as in 
most revues, is merely under- 
grad. The most remarkable 
aspect is the skill of the three 
Derftamers — Sue Broomfield. 
Susie Braun and Stuart Ham- 
son (in rising order of merit). 
The versatility of Braun’s body 
language and Harrison's 
accents amazed me. Let me 
remain pofeced, and end by 
■frn g Un g out Brann’s touching 
account of a wrong-number 
phone call that becomes a Miss 
Lonelyhearts romance and 
Harrison's horrifying vofoe- 
and-body bigotry in a South 
Afr ic an sermon. 

Alastoir Macaulay 


Vincent 

OPERA HOUSE, HELSINKI 

The sale of a Van Gogh 
portrait far a new world record 
price of nearly £50 million last 
week came at the very time 
when the artist's critical worth 
is itself poised to undergo a 
blip of inflatfon. This, -year 
marks the centenary of Van 
GQgb’sdMtohrS^buteewill 
be pre sen ted in every kind of- 
arts venue , including the 
opera-house. 

The first of what is expected 
to be a couple of operas on tba 
artist's life was given its pre- 
miere by the Finnish National 
Opera last Thursday. Vincent is 
the fourth foIHength opera by 
EinoJnhani Rautavaara - a 
strangely appropriate subject, 
as Van Gogh's melancholy and 
isolation make him seem as 
Finnish as the characters in 
any of the other contemporary 
operas that have poured out of 
this country in recent years. 

And how many of them 
there are. The commitment of 
Finland to its Hvjng composers 
is nothing short of breathtak- 
ing. Fhst came K okko n ep, Sal- 
Bneu and Fftanftien. Now Rau- 
tavaara, formerly Professor of 
Composition at the Sibelius 
Academy, has Vincent in the 
repertory and can look forward 
to a complete recording of his 
pew weak before the mid of the 
year. Any aspiring British 
opera composer must sigh with 
envy and frustration. 

For Vincent a recording 


should prove a valuable ftxer- 
ctoe. Although the musical side 
of this first performance, con- 
ducted by Fuat Mansurov, was 
in capable bands as for as one 
could tan* the production by 
Jussi Twoteuweit lit btt* theat- 
rically unambitious, showed. 

nri gtyml fry fa tt» Iwn fflp g 
of an opera that is by no means 
a typical stage work, or indeed 
a sure-fire success. 

What Rautavaara has fried 
to avoid, in his opera is putting 


through his eyes and he has 
moat of the best music, which 
takes on a more expressive 
quality whenever Vincent hlm- 
sdf is ringing and even rises to 
a tonal apotheosis in the final 
stretch, where the artist states 
W* credo-in Idealistic terms. r -. 

Almost all the other 
characters are shut off from 
contact with the audience* 
Four singers appear in a 
variety pf guises and were 
played as grotesque 


This year marks the centenary of 
Van Gogh's death . Richard Fcdrman 
looks at an operatic tribute in Finland 


a simple biography of the art- 
ist's life on the stage. The 
theme is rather intended to 
reflect universal (his own?) 
experiences. In the maimer of a 
Van Gogh portrait its stitdect is 
drawn m an expressionist or 
almost surreal manner. There 
is no strai gh t fo r w ard plot and 
times and pieces are ran 
to gether t q a vague suggestion 
of events. 

This is a drama of the m i nd, 
with the singer of the title-rote 
on stage ahnost the whole time 
(two hours fees interval; the 
opera does not outstay its wel- 
come). Everything is seen 


caricatures. Van Gogh's 
brother Theo wins some 
in the portrayal at 
Hetnlkari; Paul (Gaugln) 
and the prostitute Maria 
Hoornik, played respectively 
by Marko Pntkonen and the 
rich-voiced Eeva-Liisa 
Saarinen, put in appearances. 
The composer's wife, Sini 
Rautavaara, adds a somewhat 
tremulous soprano Gaby, the 
ideal woman. 

None of them, though, 
makes much of an impression 
because the music does not let 
them. Rautavaara has based 
his score on a number of 


varying tone-rows to give a 
greater variety of tonal, colour 
than is usually possible in this 
style of composition; but the 
further be ventures outside the 
mind of his central character, 
the lees personality the mnrfc 
1-aeems to .possess. The party 
scene, whore he tries to whip 
up a standard oper a tic 
predictably produced the 
weakest music af the piece. 

This, then, is Vincent’s 
opera, even more than La 
pwriata belongs to Violetta or 
Death in Venice to Aschenbach. 
The first idea for ft came when 
the Finnish baritone Jorma 
Hynninen showed a photo of 
himself to Rautavaara and 
asked who he locked Ilka "Van 
Gogh" came the answer and 
the opera was born. Hynninen 
duly takes the title-role and it 
is in his portrayal, tirelessly 
sung and powerfully projected, 
that the evening derives its 
strength and purpose. A star 
turn of tba fiTwa* kind. 

It remains to note that 
Finland is having to build a 
new house to cater for the 
explosion in the demand for 
opera. Construction is already 
under way on a prime site by 
the water's edge and It is 
widely rumoured that the first 
production, in late 1992 or "93, 
wifi, be the latest opera, already 
finished, by Aufis SaUfnen. The 
new wave of Finnish opera is 
still breaking on the shore. 


IPNA3N.V. 


Notice is hereby riven that in accordance with article 8 of the 
Conditions of Administration, the Annual General Meeting 
of the holders of Depositary Receipts of IFNA 3 N.V. will be 
held on June 6th, 1990, at the office of the Stichting in 
Amsterdam, Herengracht 320 at 09AO a-m. jq order to 
review the annual accounts of IPNA 3 N.V. 1989, 

According to artide 9 of the Conditions of Administration 
holders of Depositary Receipts who want to attend the 
meeting have to deposit their certificates at the office of the 
undersigned, at Herengracht 320, Amsterdam, on June 1st, 
1990 at the latest or have to deposit on June 1st, 1990 at the 
latest at the mentioned address a statement from a bank that 
(hose depositary receipts are in the custody of such bank and 
that it win keep those depositary receipts in its custody until 
the end of the meeting. 

Notice that the agenda of" the meeting and the annual 
accounts for the year ending December 31st, 1989 have been 
deposited at the offices of the Stichting at the 
aforementioned ad d re s s . Comes of both documents can be 
obtained at that address free of charge. 

Amsterdam, May 22, 1990 

STICHTING IPNA 3 INDOSUEZ TRUST SERVICES 
Herengracht 320 
1016 CE Amsterdam 
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ARTS GUIDE 


May 18-24 


OPERA AND BALLET 

London 

Royal Opera, Covent Garden. 

The unhappy revival of R trova- 
tore in Piero Haggtoui's produc- 
tion has CaTOl Vaneaa, Eva Ban- 
ttova. and Sergey Letferkus in 
leading rotes, and Edward 
powoes as conductor (340 1066/ 

English National Opera. Coli- 
setmt The premiere afRotdn 
Holloway's Clarissa (baaed o n 
Richardson's novel) te conducted 
by OttverKmugtai. produced 
by David Fountney. and with 
Vivian *nerney. Graeme Mathe- 
aon-Bruce, Rosa Manrrion. Pene- 
lope Wahnstey - Clatk, and Justin 
Lavender in leading rotes. 

The Marriage cf Jon- 


Auction, brings bark Valerie . 
tersoo, Lesley Garrett, and Ethna 
Robinson as ENO MWartians, 
and introduces Steven Page’s 
Count and Gregory Turfatfch's 
Figaro. 

The rendering of Ariadne an 
Atoms Is graced by the fopnid* 
Me sopranos of Anne Evans 
(Ariadne) and Rita Cnllls (Com- 
poser) (836 aim). 


of the favourite romantic period 
ballets (47425371). _ J 

Tlw&tjre de la VDle. Mats Ek and 
Ballet Cullhezg are foDowed by 
Fine Bausch mid Wuppertal's 

Tanztheate? with a performance 

inspired by Macbeth’s tragedy. 
(42742277). 


Opera, tier Tftwtadourfs a Hri> 
bert von Barman prodnetiop- 
Stegfried and QGtmd&mmerum 
are both part of the Gdtz Fried- 
rich cycle with Wagner special- 
ists Ut» Vinzing, Rene Kollo, 
Robert Hale, Hanna Schwarz 
and Met# SatpdneBu 

Aida has fine lnt mv et a tiaas 
by Brona Ba^toni, Sharon Sweet 
ami GLozrio LambertL 
Farther cdfemdJRideUa with 
Deborah Polaski, Carol Malone, 
Loius Carlson and Gerd Fridr 
hofl; and JXeZauberflflte, 

Hamburg 

Opera The new John Nemnefer 

ballet Tr&umer was well 

received, and al 
doses this year’s] 
festival. 

FideUo will be conducted by 

Nikolaus HamppcowL Arabella 
has a strong cast led by QUra 
Fredricks, FeSdty TjM, Krisztina 
Laid arri David Rendafl. 

The successful Barry Kupfer 
Tannhttuser production has 
received favonraNe reviews song 
hyStefrnia TocxFSka, Gnanter 
Neumann. Kurt Moll, Asa Pnsar 
and Andreas Schmidt. 

Cologne - 

Opera. la IfrnfomNis Marfa ' 
Spacagna, excellent in the title 
rote. The two one act Rossini 
operas La CambkUe diMartri- 
momo{2l Signor Brusdmto are 
sung by Alberto Rinaldi, John 
Del Carlo. Teresa Hingfaolz and 
Janice HalL 


Josrf Protscbka rw»ats Ms 
pcaJIanpance fa the title role In 
Faust Tristan and Isolde is the 
highlight of the waefc with 
Gabriels Sehnw * wmI Spas Wen- 
koa in the title roles, conducted 
byRattWelkert, 

Bom 


Opens, 
strong cast ted by 
mami i Pamela 


and 

Hfthnnt ] 

The new Shdngaid production 
is sung by Slegxnpnd Nbnagam, 
GwIib^ii Rhnt Wamump Ttoeht 
anil Hwiwq S rf iwirg. 

Also In repertory: the lively 

Barbterwn fitoflfa prodatton 
and a Marftyu Home Lieder 
recttal with songs by Handel, 
Schubert and TOoduL 

Munich 

Opera. Oar Barbfer von Bagdad 
is of respectable standard with 
Lada Popp, Cornelia Wulkopf. 
Robert Gamhill and Kurt Moll. 
NabttcBk KOduredbyPet Hat 
men wfll have its pswniwe tWs 
week with star singe? JuHa Var- 
iety, Wotfgapg Braudel and Paata 


Teafro ddT Qpoa. Airile IfiDo, 
Alberto Cupido and Paolo Coni 


a rtVanw ri n tl ti ulv i-nnuantiniiiil 

production of Vardfs Luisa 
36Ber, conducted by Roberto 
Abbada 


The Kirov Ballet in Oleg Vino- 
gradov’s version of Swan Lake, 

conducted by Alberto Ventura, 
with sumptions costumes 
designed by Gianni Versace 
(4&17A5). 

Florence 

Maggfo ifnslcale. Taatru daDa 
Pergola. fifaiMw Chazalettes's 
induction of Donizetti's Pari- 
sma, based on Byron's poem. 
Marie Da Devia sings the title 
rule, with Dane RafEanti (tenor) 
as Ugo, and Giorgio Zancanaro, 
Dmitri Kavrakos and Hztem 
Tramtmti, conducted by Bruno 
Bartoletti (2479651). 

Now York 

American Ballet Theatre. The 
50th anniversary season includes 
this week SSr Kenneth MacMil- 
lan's The Beeping Beauty and 
an all - Antony Tudor evening 
with Dark Elegies and The Leaoea 
are Fading. Ends June 30. C m 
House at Lincoln Center (862 
6000). 

Naw York C5ty Ballet With a 

repertory still heavily steeped 
in Balanchine ro iu p^ny ftw- 
tures a festival of Jerome Rob- 
Mns’s haQris In the middle of 
a season that lasts untU July 
L New York State Opera House, 
Lincoln Center (870 5570> 

Tokyo 

Chengdu SSdraen Chinese Opera. 
ffibfscus Fairy. Spectacular tradi- 
tional Chinese opera company 
In a lyric piece about an ass a ul t 
on the virtue of a beautiful prin- 
cess. National Theatre. Opens 
Toes (580 0031). 


Music for Life 


SOUTH BANK 

On Sunday, for most of the day 
and much of the evening, more 
than 400 musicians and actors 
occupied all parts of the South 
Bank arts buildings for a spe- 
cial kind of celebration: "Music 
for Life," masterminded by 
Graham Vick as artistic direc- 
tor, a continuous programme 
of festive events. Since their 
purpose was to raise money for 
the Aids fund-raising body 
CRUSAID, the quality of cele- 
bration was tinged with a spe- 
cial poignancy, courage, and 
generosity (all artists appear- 
ing without fee). 

The diversity of the events 
- songs, readings, solo and 
group instrumental perfor- 
mances, mini-operas, a rare 
film (the Rosenkavalier, 

given with frill chamber-or- 
chestral accompaniment), jazz 
and gospeLdoger ensembles - 
was splendid. The Philhar- 
monia Orchestra’s evening 
concert, conducted by Simon 
Rattle and John Mauceri, 
seemed to provide a climax to 
the whole occasion, a gala with 
famous singers. But ft was far 
more than a Grand Vocal Con- 
cert, since the bill cf fare bad 
been planned with great intelli- 
gence and sensitivity to trace 
and some of the 
that must Inevitably demand 
consideration in any such 
enterprise: human sensuality, 
human mortality, and the 
power cf personal and commu- 
nal endeavour to triumph over 


human frailty. 

Beethoven began and ended 
the concert - the third Leo- 
itore Overture, the heroine's 
big aria (sung by Anne Evans) 
and then the final scene from 
FideU o {-l** PfriUiarmnnifl 
Chorus and chorus-members of 
ENO and Covent Garden). 
Excerpts from operas were 
aptly varied: Der Rosenkavalier 
(with Fehdty Lott). Don Oioo- 
anm (with Sherrill Miinefl and 
Miss Lott), and Porgy and Bess 
(with three Bl wflwd of the Glyn- 
deboume production, Cynthia 
Haymon, Willard White, and 
Damon Evans). The longest 
item was the concluding "Fare- 
well" from Mahler’s Song of the 
Earth, sung by Brigitte Fass- 
baender. 

It is in the nature of such 
occasions that performers will 
bring something extra thereto: 
certainly, the Mahler - in the 
best sense underplayed, words 
lightly touched, notes subtly 
coloured rather than being 
squeezed dry of emotion - 
counts as one of the finest per- 
formances Miss Fassbaender 
has given in this country. This 
was, indeed, a wholly serious 
concert, with a charged atmo- 
sphere, but also with glorious 
moments of fight refieL moving 
and entertaining in exactly 
proportioned parts. All honour 
to its participants. 

Max Loppert 


Bernstein 

BARBICAN HALL 

Last year Leonard Bernstein 
wrote a modest, amiable song- 
cycle, Arias and Barcaroles: 
title from the late President 
Eisenhower, who once 
remarked to the composer that 
he liked something with a 
theme, “not all them arias and 
barcarolles." (Andrew Porter 
welcomed ft on this page.) In 
the first version the two sing- 
ers were accompanied by piano 
dnet 

Now Bernstein and Bright 
Sheng have translated the 
score to strings with light par- 
cussion, and Michael Tilaon 
Thomas and the London Sym- 
phony played it last night with 
Judy Kaye and Beniamin 
Lnxon as soloists. 

There are eort-of-erias, and 
ripples of a barcarolle or two, 
but mostly these are disarming 
little songs and duets about 
love, and mostly to Bernstein's 
own autobiographical words — 
indulgent, if you Rke. but only 
in the "indulgent grandpa" 
sense, maybe a touch foolish 


baritone is not quite certain 
whether it ever happened), a 
sentimental effusion about the 
birth of babies (not really for 
export, I think) and an odd 
Yiddish aVftteb cf the fiddler at 
a wedding, with a surprisingly 
fierce conclusion. The cycle 
begins with a sharp Broadway 
prelude, and ends In an evar- 
slower (anniversary?) waltz. 
The rest of the programme 
was Stravinsky. Incfodfog the 
six-minute cantata Zvezdolik i 
from 1912, peculiar and haunt- 
and a mad extravagance, 
a whole male chorus, 
harps and celesta, who were 
needed for nothing else. The 
Tallis Chamber Choir sang 
firmly, as nearly In tune as one 
ever hears in this piece, and 
the orchestral sonorities were 
pungent Tllson Thomas chose 
to perform the Symphonies of 
Wind Instruments in the later, 
more economical version, but 
marked carefully each echo (or 
pre-echo) of te Sucre du prm- 
ternps. The monumental air of 
Miss Kaye andL^the piece was sternly main- 


and 

Luzon, both in exceHent ftttnV 
sounded unembarrassed and 
comfortable with, them , safely 
avoiding enteness. 

Two numbers are much lon- 
ger than the others (all chips 
from the workbench, surely): 
"Love Duet." in which the 
words describe the phases of 
the developing tune — Bern- 
steinian deconstructionism! — 
and “Mr and Mrs Webb Say 
Goodnight,” a domestic seena 
which hod orchestra-members 
lustily impersonating the kids 
downstairs before and after. 

Nearly all the orchestration 
works well; I had doubts only 
about "Love Song,” where the 
steadily unwinding even notes 
must surely go better oq plain 
pia no. One of ftg middle songs, 
a silly children's story, boasts 
a fine Mahlerlan string-outcry 
which seems unimaginable as 

piano-writing. 

The other short songs are 
the wry "Love cf My Life” (the 


tained, and it sounded beauti- 
ful. 

So did Le Sacre itself. Since 
their exciting performance 
some months back, the conduc- 
tor and his orchestra have con- 
trived h rillian t solutions to the 
few problems of balance that 
were noticed earlier, without 
diminishing the barbaric splen- 
dour they had then boasted. It 
was possible to think that lin- 
gering as much as Tllson 
Thomas did over the slow qua- 
si-redtatives made them a tri- 
fle too romantic, and contrari- 
wise that a certain brutal 
inevitability in the climactic 
numbers was dissipa t ed by rac- 
ing tempi, and certainly that 
the horns should learn to play 
legato in the 'Mysterious Cir- 
cles.' Mere quibbles, though, 
the impact of this Sacre was 
terrific, and most thnngfrtfiiiiy 
set up. 


David Murray 


SALEROOM 


A Broun bundle 


There have been B roans at 
Colstoun near Haddington in 
East Lothian, Scotland, since 
the 12th century, although the 
estate has often descended 
through the female fine. The 
executors of the late Colin 
Broun Lindsay are dealing out 
the furniture from the rooms 
added in the 1860s and Soth- 
eby’s is handling a two-day 

Safe . The mn rning session Of 

furniture yesterday realised 
£666,545, but with 14.4 per cent 
imwiM , rather high fin* a house 


The most famous Broun was 
James Andrew, who was also 
the 10th Earl of Dalhonsie, 
raised to a Marqtdsate after his 
exploits in India where be 
defeated the Sikhs and 
annexed the Punjab in 184a He 
bought many treasures back to 
the family home and in the 
afternoon session a portrait of 
the young Duleep Sing h, his 
Indian opponent, by George 
Beechey, sold for £86,000. 

It was bought by the Gur- 
bani Centre in London which 
acts as a cultural base for 
Sikhs living in the UK. Daikon- 
aie was very fond of the young 
who was also a favour- 
of Queen Victoria, perhaps 
not surprisingly since he 
handed over the Koh-i-Noor 
(Hnmm-id fn return for a British 
pension. He became a Chris- 
tian and lived in E ngland, 
adopting foe mien of an aristo- 
crat, and acquiring BHvedon in 
Suffolk. He also fell into debt 
and attempted to rally the 
Sikhs against the British 
Empire. A facsimile of his 
mahogany state chair, commis- 
sioned by the Marquess around 


1850, went to the Centre for 
£8,600. 

Two Van Dyck studio por- 
traits or Charles I and his fem- 
ily sold for £57^200, a good 
i m provement on the 190 guin- 
eas they realised in 1919, and 
among the furniture, the top 
price among the English was 
the £45400, twice estimate, for 
a pair of George I gilt gesso 
side tables; for the continental, 
£27,500 for a Maltese olivewood 
marquetry kneehole bureau 
cabinet of the 18th century 
(which is returning to Malta); 
among the Indian, £37,400 for 
an ebony and ivory centre 
table of the early lfltb century. 
The star of the sale was per- 
haps a flintlock gun made in 
Sind around 1800 which was 
estimated at £L500 and which 
sold for £15^50. 

The under bidder for Van 
Gogh’s portrait of Dr Gachet, 
which sold for a record $8&5m 
at Christie's in New York last 
Tuesday, was not Ur Stavros 
Niarchos. as widely reported. 
Although a secretive buyer of 
top-rate Impressionist and 
Modem art he has strenuously 
denied being the mysterious 
competitor for this picture. 

Christie’s had a good solid 
sale of British ceramics in Lou- 
don yesterday with a total of 
£3]%22I and only six per cent 
unsold, Brian Haughton, the 
London dealer, paid £60,500, 
double estimate, for a cream- 
ware Botanical part dinner ^ 
vice of well over a hundred 
pieces, probably made in Staf- 
fordshire around 1805, 

Antony Thorncroft 
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The role of 
shareholders 


ONE of the least satisfactory 
features of latterday ca pita lis m 
in Britain is that managerial 
failure in industry frequently 
goes uncorrected long after it 
has been widely diagnosed. 
The problem is compounded by 
the fact that shareholders are 
unduly dependent on takeovers 
to precipitate managerial 
change. So the chain of 
accountability from manage- 
ment to ownership is far too 
slack. Yet the Inexorable 
increase in the big investment 
institutions’ share of the UK 
equity market suggests that 
there ought to be an unprece- 
dented opportunity to short- 
circuit the process of corporate 
Hurling through a closer and 
more productive relationship 
between companies and their 
legal owners. 

There are, as the accompany- 
ing article cm this page clearly 
indicates, serious obstacles to 
enhancing Industrial and com- 
mercial performance through 
institutional intervention. The 
institutions are notoriously 
reluctant to abandon their free- 
dom to sell shares in troubled 
companies, despite the increas- 
ingly illusory nature of that 
freedom, and have worries 
about incurring private costs 
in the public interest. 

Lack of accountability 

Tn the case of self-adminis- 
tered pension funds the reluc- 
tance to make greater use of 

thrir pnwar hag bw»h nnhggtth. 

ily reinforced by Globe Invest- 
ment Trust’s bid defence 
against the pension funds of 
British Coal, which was based 
less on Globe’s own investment 
performance thaw on *t»g larv 
of accountability of the mine- 
workers’ fUnds. This is per- 
verse given that the minework- 
ers enjoy a more direct say in 
the management of their 
money via representation on 
fund committees than pr i v a te 
investors have at Globe. But it 
cannot be denied that the 
Thatcher Government is 
Tingy m pgthpUr to pension fUnd 
paternalism; and despite its 
failure to arrest the trend 
towards pension fand capital- 
ism it has shown none of the 
appetite of the earlier Heath 
government for more active 
institutional intervention. 

The more practical reasons 
for the insti tutions * failure to 

do more include inadequate 
and financial resources 


for the task, together with a 
lack of technical industrial 
expertise. And it is noteworthy 
that Britain’s biggest institu- 
tional investor, Prudential Cor- 
poration, is not optimistic 
about the prospects for radical 
change. Yet there are several 
specific links In the chain of 
accountability that could help- 
fully be tightened. 

Disclosure not enough 

Institutional intervention 
works best through well con- 
structed boards of directors. 
The *h"g has surely come for 
the presence of non-executive 
directors to be mandatory for 
companies of more than a cer- 
tain size and for greater disclo- 
sure of directors’ ages, qualifi- 
cations and remuneration 
packages in the annual report 

But disclosure alone is not 
pnnng h. Institutional share- 
holders' committees have 
achieved too little in the past 
for want of wDL The directors 
and trustees of the larger 
insurance companies and pen- 
sion fUnds should make a more 
explicit declaration of support 
for joint institutional interven- 
tion and ensure that their own 
fund managers reflect that 
commitment when argidng col- 
lectively with other institu- 
tions over problematic invest- 
ments. The case for inviting 
company directors to call in 
consultants to Arawhw areas 
of institutional concern cer- 
tainly merits consideration. 

Directors who axe trustees of 
their own company pension 

ftinil must recoEmse that 
short- termism partly stems 
from trwatirig the pension fund 
as a profit c en tre of the com- 
pany. They should not leave 
key strategic decisions, such as 
votes on contested bids, to del- 
egated fund managers who are 
preoccupied with quarterly 
performa nce . cri teria. If the 
legal ambiguity over pension 
fund ownership is an impedi- 
ment to a longer-term 
approach, then a legislati 
overhaul may be called for. 

Institutional intervention 
will never be a panacea. But 
nor the present state of 
ins titutional under-achieve- 
ment be justified. It is for 
dir ec to rs, trustees, fund man- 
agers - and indeed govern- 
ment - to take a more consid- 
ered view . of the 
responsibilities as wen as 
rewards of share-ownership. 


Progress on a 
START treaty 


THE prospects for the 
US-Soviet summit in Washing- 
ton at the end of thin month 
look distinctly brighter after 
last week's talks in Moscow 
between Mr James Baker, the 
US Secretary of State, and 
Soviet leaders. Though there is 
no cause yet for jubilation, 
some of the clouds that have 
hung over the arms control 
negotiations over the past few 
weeks have been dispelled. It 
now looks probable that, even 
if a Strategic Anns Limitation 
Treaty (START) is not ready 
for signature by Presidents 
George Bush and Mikhail Gor- 
bachev by the time they meet, 
it will at least be far enoug h 
advanced for them to 
announce that an agreement 
has been reached. 

In the circumstances, that 
would be a considerable 
achievement Both nuclear and 
conventional arms control 
negotiations have been bogged 
down for weeks as the result of 
the unwillingness of the Soviet 
Union to make further conces- 
sions. Moscow's tougher stance 
was put down to the pressure 
that the Soviet military estab- 
lishment increasingly worried 
by the erosion of the country’s 
military strength, particularly 
in eastern Europe, was exert- 
ing on Mr Gorbachev. Ques- 
tions were even be ginning to 
be asked about how long Mr 
Gorbachev, already belea- 
guered by conservative oppo- 
nents at home, would be able 
to hold on to power. 

True or not the restrictions 
placed on Mr Gorbachev's 
capacity to manoeuvre as the 
result of domestic pressures, 
are clearly not as great as 
some Kremlinologists believe. 
He was able to make some 
Quick deals when the negotia- 
tions with Mr Baker appeared 
to be deadlocked, at times sur- 
prising the US negotiators with 
the rapidity of the change in 
the Soviet position. 

Best guarantee 

Indeed, the overall Impres- 
sion left by the Moscow talks 
was that both shies were as 
keen as ever to maintain the 
improvement in bilateral and 
East-West relations begun 
under the Reagan presidency 
and endorsed last December by 
Mr Bush and Mr Gorbachev in 
Malta. 

For the Soviet leader, a suc- 
cess on the international stage 


is all the mare important at a 
time when he is facing 
immense difficulties at home. 
For the US Administration, the 
survival of Mr Gorbachev is 
evidentl y still t he best guaran- 
tee of a rfvynti nnj<t iah of inter- 
national detente. 

The proof of the pudding is 
that the US made at least as 
many conces si o n s as the Soviet 
Union last week. For the first 
time, the US agreed to place a 
npiting on nuclear 

cruise missiles and accepted 
that air-launched cruise mis- 
siles with a range of 375 miles 
or more should be covered by 
the treaty. Ned the least of the 
American concessions was the 
a g ree m ent not to produce the 
controversial new binary 
chemical weapons, part of an 
overall accora under which the 
two countries will cease pro- 
duction of an chemical weap- 
ons and destiny 80 per cent of 
their stocks. This bilateral 
agreement, due to be signed at 
the summit, will give a much- 
needed boost to negotiations 
on a world- wide ban on chemi- 
cal weapons in Geneva. 

Vital negotiations 

The agreements reached, 
however, should not be 
allowed to camouflage the sub- 
stantial areas where differ- 
ences persist. The conventional 
forces in Europe negotiations 
in Vienna, an which no prog- 
ress was reported by Mr Baker, 
have been stalled for months 
because Moscow fears the con- 
seouences of the cofianse of the 
Warsaw Pact and Goman rati- 
fication on its position in Cen- 
tral and Eastern Europe. Yet 
these negotiations are. if any- 
thing, even more vital for toe 
future secu ri ty of Europe than 
START. The planned summit 
of the 35-nation Conference on 
Security and Co-operation in 
Europe (CSCE) at the end of 
the year, due to discuss the 
new East-West European 
"architecture,” is linked to a 
successful conclusion of the 
conventional forces talks. 

Other problems, such as 
Lithuania, if present efforts to 
settle it through dialogue come 
to nought, could still upset 
Soviet-Amerlcan relations. 
Important as It is, a START 
treaty is only aim of the items 
on the summit agenda. Much 
remains to be done in the next 
10 days if a successful outcome 
is to be assured. 


D espite the efforts of the 
Thatcher Government to 
promote wider share owner- 
ship in Britain, precious lit- 
tle of the UK equity market will be 
outside the hands of insurance compa- 
nies and pension foods, on present 
trends, by the turn of the century. 
What does that mean far the way in 
which the investment institutions 
conduct their relations with industry 


The limits to 


ami commerce? 

Many of the great and the good in 
the City of London are convinced that 
more responsible ownership, involv- 
ing improved accountability from 
to sharfthftldem , is raTIpH 


for. Yet few are very articulate about 
what tins closer relationship might 
mean in practice; and to judge by the 
number of hostile recent statements 
made by Industrialists about City 
short-termism, greater accountability 
may not be universally welcome. 
Nearly two decades after a Conserva- 
tive government under Mr Edward 
Heath discussed with the Bank of 
England the case for having the insti- 
tutions intervene more actively in 
corporate affairs, the institutions’ 
potential for enhancing industrial per- 
formance remains a controversial 


institutional power 

John Plender asks whether responsible ownership has the 
potential to enhance the performance of British industry 


for incumbent management to pay too 
mhrii, to undermine the balance sheet 
with excessive goodwill, or take on 
excessive risk in unfamiliar busi- 
nesses. Because of the abortive bid by 
Sir James Goldsmith’s Hoy lake con- 
sortium, BAT Industries has been at 
the centre of attention on this seme. 
But there are other companies where 
institutional investors have their 
doubts. 

BOX, the former Blue Circle, has 
diversified out of its mature and cycli- 
cal cement b usiness into such unre- 
lated businesses as lawnmowers, but 


What is not in dispute today is that 
a fair amount of responsible owner- 
ship does go an, sometimes under the 
auspices of institutional committees, 
often behind closed doors. The diffi- 
cult question is whether it does much 
for Great Britain pic. From the Pru- 
dential’s decision in the 1950s to ques- 
tion the flamboyant and free-spending 
Sir Bernard Docker at Birmingham 
Small Arms, through the Post Office 
pension fund’s assault on the perks of 
Marks and Spencer’s board in the 
1960s, to the institutional rejection of 
the terms of British Land’s corpo r ate 
restructuring late last year, the focus 
of inte r v e nti on few tended to be on 
such narrow ttn«mHai matter s as the 
dilution of existing shareholders* 

interests, directors’ Incentives and the 
level of dividends. 

One senior figure at the National 
Association of Pension Funds can- 
didly adimfg that there is too Mb 
i n ter v ention in relation to corporate 
strategy. Others are unhappy that 
they remain so dependent on take- 
overs, often at unsati sfa ctory prices, 
to f»"d solutions to the problems of 
the industrial w alking wounded. And 

Certainly it is ™irh tmifar to namift 
wrawgiiixi whine unsatisfactory man- 
agement or long-term- corporate 
derfina ftiiipd to prompt timely insti- 
tutional rebellion — British Leyland, 
Distillers, Flessey, Dunlop, Chloride 

spr in g in«fanfly to Tnfnd — thaw w waa 

of successful pressure for managerial 
change. Apart from Turns- & NewaO, 
H» nld adw irtM matartala and motor 
components business that now «iil» 
itself T ft N, it is bard to pin down a 
large British industrial company 
whose board and subsequent perfor- 
mance have straightforwardly been 
chang ed far the better at the institu- 
tions’ hahtxt over the past balf dozen 
years. Why is there so little to show 
for tire institutions* e ffo r ts ? 


The biggest hurdle of all 
relates to the institutions’ 
lack of industry-specific 
expertise and 
information * - v - 


To start with the obvious, some 
clear cases for t mwtmpnt are dimply 
nwaaaaiiahtp- Hie controversial t e nure 
of Ephraim Margolies at thp sugar 
and property group Berisford Interna- 
tional, for example, was protected by 
family and other friendly sharehold- 
ings. The clearing banks, with whose 
performance some of the biggest insti- 
tutions are unhappy, have been pro- 
tected by the Bank of England from 
contested takeovers- And institutional 
dog does not eat instit ution a l dog. 


which helps explain why widespread 
scepticism about management at 
Commercial Union in the 1970s faiM 
to ge ne rat e action from fellow insur- 
ers. hi the manufacturing sector, 
meantime, rising c or pora te prufltabil- 
iky in the second half of the 1980s has 
probably disguised problems of under- 
lying strategy. 

As for the institutions themselves, 
many hang m to the brfjpf ftmt they 
may be able to sell out despite the 
difRwiity of waning large s faareholfl- 
ings and the strong statistical evi- 
dence that fund managers rarely out- 
perform the market The belief is 
particularly strong among the mer- 
chant banks, which rely heavily on 
performance to sell thwtr investment 
management product And their urge 
to remain passive Iras been reinforced, 
historically, by the fear of alienating 
the corporate finance department’s 
.present and potential clients. Despite 
the introduction of Chinese walls in 

tfiB 1980S many wiwr-hanl hawte fimri 

management off-shoots remain closer 
to a philosophy of share trading than 
any concept of ownership. 

Looking back at those examples of 
intervention that, have s urf a ce d pub- 
licly, it has often been a case of the 
’ Pru and who else. Britain's biggest 

h wH InHnMl n w pdnr w w k nwi to be in 

discussions with several problem 
companies at any given moment. 
When y ah comes to shove, support 

from Outer TiwhlntiniM ami be lndnftil- 

Yet they have been known to melt 
away at Sw crucial immhiI And in 
the larger jnsHtwrioww tha^t have fid- 
lowed Prudential down Sib inter- 
ventionist route people privately 
admit that working at the task 
through committees is slow, petofol 
and often unproductive. Nor is find- 
ing alternative management easy. . 

The hipppat hurdle of all relates to 
the Tw aUti i Li n n fl ’ kA of industry-spe- 
rffit- exper tise i nfo rmation — a 
big itiffawnra nmwj grw i with, conti- 
nental European banks that play a 
key nde in corporate strategy. This is 
partly a question of the structure of 
the British investment business. 

SplCaAnlriitfCTP^ ppnrinn ftirvfa mm . 

dumt hawk investment deportments 
and an but the biggest insurers are 
grossly undermanaged and underfi- 
nanced in relation to any serious own- 
ership function. Analytical expertise 
urirfu iwihMii in Bw broking frater- 
nity, whose financial interest lies in 
high short-term levds of turnover, 
not BtaMa, long-term shareholding. 
That helps why the institu- 

tions’ input into th*» accounting stan- 
dards process on such crucial issues 
for Swm as i wfiwtinn accounting or 
the treatment of goodwill, has been ao 
poor. And evra if the institutions 
were more heavily staffed with 
expe rtaC aecdndgues abig corporate 
strategy -poBes severe problems. 

Consider some real cases. Lord 
Wemstodfs GEC is a co m pany that 
has worried some institutions for 
years, ft is said to have feQed to break 
through into the international big 
league in electronics, ft is frequently 
accused of underinvesting haw 
been attacked for poor perfor man ce 
on Nimrod and other defence con- 
tracts. The board, which includes 
such people as F. Ross Johnson, 
whose role in last year’s RJR Nabisco 
buy-out has attracted heavy criticism. 
Laid Rees-Mogg, a forma edi to r of 



the Thrwa and pwiwmal frlwiil of bm j 

Wemstock, and Lord Welnstock’s son 
Simon, is seen by some as providing 
too little co unterw eight to Lord Weto- 
stock himself, 

But to take on GEC the institutions 
would have to mnfmnt a powe rf ul, 
entrepreneurial personality whose 
mastery of the «fefariig of «impiax 
business is legendary, even if his 
share stake is now dwarfed by that of 
the PmdentiaL Despite all the criti- 
cism the financial performance has 
been far from poor, especially when 
compared with competitors in c onti- 
nental Europe. And the group has just 
embarked on a si gnificant change of 
strategy, involving a number cf joint 
ventures on which the details are 
none too clear, in response to the 
upheaval in the structure of the Euro- 
pean market I nte r v e nti on, before the 
new strategy has been properly 
tested, might be hard to justify except 
in the event of an unconvincing suc- 
cession to Lord Wetnstock as manag- 
ing director. 


Then there is the case of RtHMi 
A erospace where some fond managers 
find the accounts opaque and worry 
about recent diversification moves 

■wielmling Hie nna Into Rover flrrmn, 

an acquisition with immense strategic 
pr oblems that exe relatively easy to 
understand. But even if the industrial 
logic was wrong, it would have: been 
hard to argue with the chairman, Pro- 
Bniimii s>niHi ( when he could 
promise enormous for the com- 
pany’s' balance dipt and shortterm 
profitability. The .Gove rn ment was. 
after all, paying British Aerospace to 
taka RcfVET off its hand a. And few 
would have disputed the obvious need 
for some diversification away from 
defence contracting. 

Y et it is p recisely w hen companies 
are forced to diversify away from care 
businesses that the seeds of corporate 
destruction are often sown - witness 
Ferranti and British ft Common- 
wealth’s recent disastrous acquisi- 
tions. Especially where the core busi- 
ness is mature there is a temptation 


too expensively in the view of some. 
Granada Group, having successfully 
diversified out of one core business 
many 'years ago into TV rental has 
now been diversifying again - with 
less apparent success in computer ser- 
vicing, electrical retailing and a big 
question mark over a large invest- 
ment in British Satellite Broadcast- 
ing. But before the institutions call 
for heads to roll, they have to 
acknowledge that the case for diversi- 
fication is real enough and that Gran- 
ada stffl gwhara tes much profit and 
piaii — as does BGL 

These nanw^ ahfmld dearly be on 
the list of companies to 

watch. But they also demonstrate the 
nature of the owners* problem in 
«p«>irtag rfjwp p* from incumbent man- 
agement It helps to be able to exert 
pre ss ur e through non-executive direc- 
tors on a well-constituted board; and 
waiting until a company's ear n ings 
record provides an unanswerable cri- 
tique dearly provides a better plat- 
form for radical action against power- 
ful pm wmaWttag- 

Could the business of removing 
questionable managemen t be speeded 
up? Oi» way might be to increase the 
ingHtiitirniR* leverage by reducing the 
pe rc e n t ag e thresholds for deals that 
require shareholders’ sanctions under 
the International Stock E x change’s 
Hstfag agreement But Industrialists 
would almost certainly regard this as 
excessive bureaucratic interference. 
Another more promising avenue 
might be for the institutions to invite 
management to join in commissioning 
wwwagBmgnt consultancy reports into 
those areas of strategy that worry the 
institutions. Any failure to agree to 
the owners’ request would clearly be 
had publicity for the management if 
tiie institutions chose to let the facts 
be known. 

But even the most radical institn* 
ttonally-inspired boardroom putsch 
cannot be rafted on to provide lasting 
solutions, hi the early 1978s the Pru- 
dential successfully spearheaded a 
move to unseat the then chairman of 
Vickers, Sir Lesley Rowan. Nearly 
two decades later, after the loss of 
another core business through nation- 
alisation In file interim, the argument 
about Vickers’ diversifications contin- 
ued to rage when Sir Rem Brier ley 
tried to persuade shareholders to join 
iihip in an a ttempt to nnhnnrna the 
co mp any . 

No doubt the Institutions could be 
more active: Bat some of their finer 
victories go unsung because they are 
unpublicued. Or simply unnoticed: 

The Institutions could be 
more active. But some 
of their finer victories go 
unsung because they are 
unpublicised 

good sense rnnang British insurance 
companies and pension funds, com- 
bined with an investment culture 
more heavily directed towards equi- 
ties than bonds because of Britain’s 
high historic rates of inflation, helped 
prevent junk bond excesses of the 
kind that overtook the United States. 

But there are limits to what respon- 
sible ownership can achieve. The 
institutions are, after all, what their 
n ame implies — institutions, not 
entrepreneurs. 


Chatham 
House man 

■Professor Laurence Martin 
is rather an odd choice as the 
new Director erf the Royal Insti- 
tute of International Affairs 
(Chatham House). For a start, 
he has never seemed to take 

thft Brftl uli ag tahUwhment qmti» 

seriously. 

Martin could have had a 
senior post at Oxford years 
ago. Instead he chose to move 
from the University of Wales, 
where he was Woodrow Wilson 
Professor of International Pott- 
tics in the 1960s, to become 
Professor of War Studies at 
Bang’s College, London. 

Then he surprised everybody 
by going off and becoming 
Vice-Chancellor of t he Univer- 
sity of Newcastle in 197& He 
probably surprised his friends 
even more by staying there 
until now. Newcastle was not 
a fashionable place: its Univov 
sity was a recent offshoot of 
Durham; and being a 
Vice-Chancellor has not been - 
the most enviable of jobs in 
the Thatcher years. 

Still, Martin kept his hand 
in elsewhere. He gave the BBC 
Reith lectures in 1981: he 
became a Visiting Professor 
at Wales and he has always 
h fe Maks gttii 

America. 

After a first degree at Cam- 
bridge and a spell as a flying 
officer in the RAF, Martin hart 
moved on to Yale, then MIT. 

It was in America that he 

race expertise 
and the lan g u age that goes 
with it When be came back 
to Britain in the 1960s, there 
was no one quite like him. Hie 
accent had became mid-Atlan- 


tic and his theses ahead of his 

ytroo Martin wrote h rilHantly 
about the logic of ballistic mis- 
sile defence before most people 
bad even thought of ABM trea- 
ties. 

There is a view that heads 
of research institutes ought 
ideally to be under 49. Martin 
j$ 61, but Ms appointment can- 
not be bad for Chatham House. 

His experience as Vice-Chan- 
cellor must have taught him 


Observer 


a good deal about fund-raising 
and he is irrepressibly full of 
ideas. He succeeds Admiral 
Sr James Eberie in January. 


Last drams 

■This year’s Finance Bfil has 
closed a chapter in the history 
cf Her Majesty's Excise officers 
and Scotland’s whisky distill- 
ers. 

Clause eight removes the 
requirement on distillers to 
provide living acco mmo d ati on 
for customs officers - a rule 
dating lock to 1823 and which 
was introduced mainly to over- 
come problems of controlling 
remote distilleries in the Scot- 
tish Highlands. 

At their pe ak, “pr ovid ed" 
houses were impressive exam- 
ples of Victorian culture. The 
“gent lemen cf the excis e" were 
nffcffn men of hig h k Li i nl i i ^ 

In Hw local fifluiwiiinlty with 
good pay and education. Some- 
times gardeners were supplied 
free of charge by the distillers 
and domestic hp ip wan cheap. 

Controls on distilleries were 
tight. Surveys were carried 
out several times a day and 
vessels secured with official 
locks. But re lations with th e 
traders were good - often 
helped by the prospect of a 
free large “dram” at the mid 
of the day. 

By the 1960s, however. 

Excise officers tended to make 
selective visits by car. The old 
harmony has gnu ft. . 


Hubble’s star 

■Immense relief at NUsa and 
the Space Telescope Science 
Institute in the US at the mar- 
vellous dartty of the first pic- 
tures from the Hubble Space 
Telescope. Despite the com- 
puter problems and unexpected 
y flaations that havn shaken 
the bus-sized observatory since 
its launch on April 25, its 
images of a star cluster in the 
southern constellation Carina 



**He mast be mad.” 

(The Ship’s Keel) were dearer 
than the best views taken from 
earth-based telescopes. 

Hubble’s first discovery — 
that one star in tire cluster is 
infect a double star - will 
become an obscure piece of 
as tronomical trivia. Astrono- 
mers exp ect to be gin making 
serious observations later in 
the.summer, after further test- 
ing and cahbratkm of Uv» tele- 
scope’s five scientific mstru- 


The project's most enthusias- 
tic supporters predict that the 
Space Telescope will trigger 
a scientific revolution to match 
the one that followed Galileo’s 
pointing the first telescope at 
the stars almost 400 years ago. 
Or at least one to match Edwin 
Hubble’s discoveries in the 
loans 

HabUe, the American 
astronomer after whom the 
Space Telescope is named, 
used the 100-inch Mount Wil- 
son observatory to show for 
the first time that the universe 
His work, com- 
wtth E instein’s theory 

Big^ug^thlsoryr^wyUiiiig 
Staffed with w msmfe rtplflrim 

about 16bn years ago. 


The Hubble telescope will 
enable astronomers to see 
much deeper into the universe, 
and therefore ftirther back in 
time towards the Big Bang, 
than has been ever been possi- 
ble before. Not least, brilliant 
observations from Hubble win 
do wonders for Nasa’s public 
reputation - still tarnished 
from the Challenger disaster 
and a miscellany of lesser mi&- 


Bouygues back 

■ France’s former concrete 
king Is going into the movie 
business. 

Fr ancis Bouygues. 67. 
y, wp and former head nf~ 
the leading construction group ■ 

wHfth hft»ir < Mb naiw, 
a n nn u TKind hia plans yesterday. 
He has persuaded Ms old firm 
to back him in a new film com- 
pany called GB-2000 (The CB 
stands for Cinema BouyguesOIt 
will start its first FFriOm pro- 
duction next month: a love 
story titled La Reine Blanche, 
starring the lovely Catherine 
Deneuve, written and directed 
by Jean-Loop Hubert and due 
for release next February. Hub- 
ert Is famous tn France fix- his 
drama, fe Grand fThamhi, a 
box office hit three or four 
years ago. 


ahrays dreamed of going into 
the film industry, which will 
be “a grea t adventure'* for Wm 
At the same time, he thinks 
it has a lot in common with 

i ■umitinfHnn . 

“You have to choose your 
subject, the right team, a bud- 


in just the same way," 
explains. 


Recognition 

■A reader reports that while 
he and his wife were entertain- 
ing his boss to drinks one 
evening last week his six-yeai> 
old son camainto the room. 
“Ah, you must be Michael,” 
said the boss. “And you must 
be Mr Watkins,” said the boy. 
“I can tell from the imitations 
Daddy does of you.” 


YOUR VERY OWN 
MOTORWAY... 



PLUS THREE 
CHAMPIONSHIP 
GOLF COURSES 

\Afest Lancs with its towns of Ormskirk and 
Skelmersdaie connects nationwide via its own 
M58 motorway linked to M6 and M62. Only the 
shortest drive from Royal Birkdale. Royal Lytham 
St Anne's and Royal Liverpool. Just 30 minutes 
from the UK’s second largest population 
concentration. West Lancs greenfield sites offer 
pastures new to industry and commerce 


1 wouldifce to know more. To: Red McCfenMhan 

The Vfest Lancs Prefect l Ufestgate Rarwylands Skelmeredate 
Lanca^ire VWB8LP Tfei:Q69550200 Fax: 0695 50112 
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John Barham on doing business under Brazil’s radical shock plan 

The high cost of bringing 
inflation to heel 


B Tffiritiftnfl aw* atm reeling 
from President Fernando 
Cottar de Aiello’s audar 
cioos economic shock plan. By 
freering 80 per. cent of the 
money supply, raising taxes 
and public 
log savage spending cuts, he 
has signalled that red ink, 
unemployment and' declining 
output are to be the price of 
taming inflation. If he suc- 
ceeds, husmess wiH have much 
to gain - hut it win have to 
foam to live by new rules. 

Host Brazilian *wid multi-na- 
tional companies am in sound 
financial health and should 
have little trouble -surviving a 
recession in 1990. The real 
challenge is of a wholly differ- 
ent nature: prospering in a taw 
i pfiaUrm economy suhmtt* 
ting to the dtoctoBna of inter- 
national compstmon. 

Curiously, companies 
thrived on inflation. Despite 
hyper-inflation at 1,765 per cent 
last year, the economy stUL 
grew by 4 per cent. 
Hyperinflation made prices 

aTmngfc m f mip tfp ffl , and man. 
nfacturers could raise prices 
and broaden their margins 
almost as they pleased. Operat- 
ing costs became less and less 
relevant; instead, astute cash 
management became a rich 
source of profits, with interest 
rates averaging GO per cent a 
year in real terms in 1380. 

Mr Paulo Ferreira, a director 
of Dow Qujjnka, an ntt Plate of 
the US chemical giant, ssdd: 
“The basic secret of inflation 
was to constantly anticipate 
cost increases. You could ram ' 
tbs price you liked down your 
diems’ throats.** 

However, inflation has made 

management comulacent. An 
American banker commented: 
-Companies are very ineffi- 
cient They have been allowed 
to stay that way because they 
earned a lot, got fet, fay making 
more money out of ftifiatinn 
than production/ 1 
The abrupt drop in inflation 
to &3 per cent in April from 84 
per cent in March, a sodden 
collapse in sales and the end of 
financial speculation have 
forced companies to taka a 
long, hard look at their 
operations. Dow’s Mr Ferreira' 
said: Tn the end, tnflatfan is 
very destructive. Lower infla- 
tion Will malm lmnfcrii iwnw 

stable and make It easier fin: ns 
to operate, but it will be far 


harder to organise our prices.” 

. If Mr Conor’s policies are 
really to work,costs through- 
out the economy mast be cut 
But executives co mp lain that, 
reducing costs is Just not that / 
easy. Suppliers resist catting 
prices because they face little 
co m pe ti tion because taxes are 
high, and because everybody . 
fears inflation may come back. 

Mr Eanato Caradro, a direc- . 
tor of Dyhapak’s Brazilian sub-, 
aidiary, saidz ^We have negoti- 
ated with bur suppliers- to 
lower prices, hat it is vary diffi- 
cult to getreal reductions. We 
have already cut all we can 
from onr overheads. We have 
got to the pop; whan than is 
nothing left to cut. 1 * 

Capital , cans .are the real 
nroblem. tnwBWw it state com- 
panies and mollycoddled pri- 
vate companies have got' away 
with making machine tools, 
(Basel engines, personal com- 
puters and .other.: .products at 
two to three times interna- 
tional prices- Outmoded tech- 
nology raises production costs 
and lowers quality. 

Fiat says a basket of car 
inputs costs -50. per- cent more 
in Brazil fcfianto Europe. A 
chemical plant costs up . to 

twice as mndi in Brazil as, fcr 

tostance, to the Gulf, according 
to Dow Chemical ~ : - 
Mr Silvan o Valentino, presi- 
dent of thB Flat-group hi Bra- 
zil, pointed out that /It is not 
enough for just exporting com- 
panies tohave international 
prices, all must have interna- 
ttonalprices." 

Profits are being squeezed 
hard. An undervalued cur- 
rency used to make Brazilian 
products competitive abroad. 
Now tos cnaefro is ovnv^ed 

say, goithteittem^ata 
profit. Only domestic sales 
slum a profit, hut in most sec- 
tors they are still too weak to 

lntn wwmantai In tiw Hnrit: 

Despite oacfflgttons caused 
by inflation and changing busi- 
ness conditions, returns on 
capital and sales margins at 
Brazil’s largest companies 
have gradually dwindled over 
the years. In 1388, toe top 500 
companies’ average sales mar- 
gin waa 8,7 per cent. Fiat’s 
sates margin Is 49 per cant, 
about baif the company's aver- 
age outside BrariL- - 
Mr Conor is determined to 
open the economy to inverts. 



th ^ n to su ccee d The alterna- 
tive Is unappealing. Mr Car- 
neiro said: “If Coltar can cut 
the bureaucracy and allow 
imports, tom his plan teas a 


Conor de MeSae 

He wants to malm the 

lies and cartels fostered _ 
Brazil’s 40-year-bid import sub- 
stitution policies lower their 
prices ana allow companies to 
replace their creaking machin- 
ery and regain conraetttivily. 

Sectors like the capital 
goods, computer or maehiim 
tools industries, which cannot 
profit without trade barriers, 
may have to dose. The capital 
goods Industry is already oper- 
ating at just 40 per cent of 
capacity. 

However, Brazilian manage- 
jnent has a weBdeserved repu- 
tation for fhdr, fmaglnatfaw 
and Mghtntng reactions. Many 
companies already have pi»™ 
to create joint ventures with 
foreign investors or retool 
entire production lines with 
state-oi- the^rt imports once 
trade barriers are lifted. Mr 
Andxd Ranschburg, president 
of Staroup, a leading apparel 
company, reckons that a $3m 
to 85m Investment in new 
maodnmy will raise productiv- 
ity by a third. That is why 
most of the hnutnawt commu- 
nity supports the Govern- 
ment’s policies and expects 


will be hyper-inflation, apoc- 
alypse.” 

But businessmen at the 
same time complain that, far 
from encouraging free enter- 
prise. the Government is actu- 
ally fencing them in with more 
and more restrictive regula- 
tions. Indeed, one of the great 
ironies of the fAnw adminis- 
tration is that it has under- 
mined business confidence as 
no other recent government 
has dona. 

The private sector as a: whole 
is angered that Brasilia can 
seausster MBfana of dollars in 
private* financial assets by 
decree, legislate retroactively, 
on supermarket manag- 

ers for saBfng a deodorant a 
few cents over the official 

pr tee ; 

None the less, the risk of 
punishment which was once 
remote, does have the virtue of 
curbing dnhknis business prac- 
tices, which were widespread. 
Companies are tidying up their 
books and bankers are treating 
regulators with greater 
respect. 

Multinational executives 
hare complained for years that 
their patience with Brazil is 

r unning 1 out TnfTgtfnn, erratic 
government policies, and diffi- 
culties in remitting p rofits are 
losing Brazil desperately 
needed foreign investments. 

Tbe impending recession is 
already forcing companies! 
either to scale hafllt- nmrfn niw 
or abandon expanstonjuans 
altogether. But the BrazflfaiL 
market is too important to 
Ignore, and no foreign corpora- 
tion with large Investments in 
Brazil is known to be planning 
to leave. 

At the same tone the coun- 
try is not attracting major new 
investments, hi feet, ft has suf- 
fered a ertading net outflow of 
eaptod . wa if m i iiJMii at $2.4bn in 
1989. 

A Sao Paulo banker pointed 
out that “the Government 
dnmped on the foreign banks 
because of the debt mioMem, so 
what did they do? .They, 
reduced their exposure. Now 
Collar is dum pin g on the com- 
panies, so now they iriU reduce 
their exposure, too.” 
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South Africa: removal or retention of sanctions 


From Mr CJL Peer. 

Sir, Neither your editorial 
comment (The role of sanc- 
tions, May 16) nor Mr N.J.K. 
Mitchell (Letters, May 17) go to 
the heart of the sanc tion s issue 
today. 

The central reason why all 
sanctions ag ayrat South Africa 
should be lifted immediately is 
that they exacerbate the 
already alarming risk of a vio- 
lent social mod political 
upheaval in that country. 

Male? fthang a in the control 
of political power carries with 
it the risk of breakdown of law 
and coder even in a homoge- 
neous and inherently stable 
society. In a country with such 
a complex ethnic, cultural and 
linguistic structure as South 
Africa the danger is immeasur- 
ably greater. 

Tbe extreme violence which 
is endemic In African culture 
has manifested itself in Natal 
and tn this case is largely 
internecine warfare within the 


Zulu nation. Such carnage 
would be forgotten In the 
consequences of a 
; power struggle between 
the various black nationalities 
and factions. * ■ 

The 5m whites are p oten- 

hT^e country fTh^^e the 
greatest change in their 350- 
year history and are fearful of 
their future in & society con- 
trolled by blacks. They still 
control most of tbe political, 
economic, and military power 
and wfll tight if necessary to 
protect their lives and prop- 
erty. 

Whilst acknowledging that 
apartheid has to gft they are 
contemptuous of the 
ranee* hypocrisy and 

which motivates 
of the sanctions cam- 
and wifi be modi more 
to co-operate with rather 
than resist the changes now 
under way if Mr de Klerk’s 
Gove rnme nt is given material 


recognition for its i nitiative s. 

The most important contri- 
bution the outside world could 
make to tiie peaceful transition 
to a new constitution in Strath 
Africa, and hence to the 
well-being of all the peoples of 
that country, would be to 
remove sanctions forthwith. 
CJL Peer 
41 Gander WR, 

Haywards Heath, Sussex 

From MrR. BlUott KendaB. 

Sir, You do well (May 16) to 
point out that in South Africa 
ther e is more to do. The apart - 
nflitl t”i Bwtltiitino ana U16 Drill- 
cipal apartheid laws are still in 
place. Tbe time for lifting 
sanctions is not yet Majority 
rule has not yet been conceded 
and a new South Africa is not 
yet in (rig ht. 

Mr Mitchell, the voice of 
British business in South 
Africa, (Letters, May 17) labels 
those who Bup p ui t your well- 
reasoned line as “faint* 


Ecu-bonds should finance German reunification 


From ItrK Maroulakis 
and Mr A. Reid. 

Sir, David Marsh reports 
(Bonn may issue D-Mark 
bonds. May 15) that the Wert 
German Government is think- 
ing about issuing D-Mark- 
bonds to finance the cost of 
German reunification. The 
Government's Idea of using a 
financing mechanism separate 
from Its own budgetary 
resources is sound enough. 

What we question, however, 
is the presumption that only 


D-Mark bonds will do, at the 
wwmim of issues darnnwiteated 
in other currencies. We would 
like to draw attention to the 
gafag to be achievedshould the 
German Unity Fund issue 
-bonds denominated tn the 
European currency unit (Ecu): 

• The monetary cost erf xemri- 
fleatioa would be spread, thus 
reducing widely held fears of 
German inflation. . 

• A powerful incentive to far- 
ther development af the Ecu- 
band market would be offered. 


• The rebuilding of the East 
German economy would take 
place hi a European Communi- 
ty-wide framework. 

Tbe sharing of the risks and 
benefits by all membra states 
of the fi fw nmnnHy is not only 
warranted in the fight of toe 
acquis commmauttrire but it 
would also assist to dispel the 
fears of German domination. 
Bn m nnm i d Maroulakis, 
Alasdair R " 

Coopers* 

Brussels 


hearted.” Mr Nelson Mandela 
and his colleagues can hardly 
be thus described after decades 
in apparently hopeless incar- 
ceration. They firmly call for 
sanctions to be maintained. 

Mr Mitchell despises those 
who are working for an raid to 
apartheid. Serious, indepen- 
dent students, within and with- 
out South Africa (with other 
tium simply commercial inter- 
ests), know that the fundamen- 
tal issue is to see Sooth Africa 
through to a new constitution 
with far-reaching political 
change. That is not yet secure. 
Let sanctums continue ^ntii 
negotiations have readied an 
unassailable new deal far all 
(hn people of South Africa. 

Theyare not calling for an 
easing of international pres- 
sure, as tiie business world is. 
Now is not the time to relieve 
the pressure. 

R. EnLott Kendall, 

38 Varner Road, 

Witney, Oxfordshire. 

Gibraltar 

tease 

From Mr GuyD. Cbnesso. 

On more than one occasion 
in the past tiie Financial ’Hines 
has misspelt Gibraltar as 
Gibraltar. Now in a review 
("Gibraltar Straits, Falkland 
Sound,” May 11) you refer to us 
twice as Gfbralteae when we 
are, in feet; Gibraltarians. 
GuyD. Gaoessa, 

11 JBandd Mansion B-202, 

11-6 Wakaba 1-chome, 
Shirquku-ku, Tokyo 


Answers needed on the Community’s anti-dumping policy 


m Mr Brian Hindley. 
fir, Mr Jurat (Letters, May 
confuses, birth with the 
Elite record of Mrtb. "Even a 
man will appreciate,” he 
fh, cases which were 
ween one and four years 
irt cannot be said.to .be. 
fined.” 

low many years does Mr 


xeation through anti* 
log policy of the candt- 
tar foe formation of a car- 
faction against that car- 
fay the European 
lsstom? 

luvet provides a remark- 
sample of the diversion- 
ctics used by supporters 
iflwfng quo in anttdmnp- 
Hcy. Faced by Professor 
din’s wefl-fbunded erfti- 
of the current structure 


oT European Community pal* 
icy, Mr Jurat says: “If be really 
emyridera that Article VI of the 
General Agreement on Tarfflh 
«wd Trade (Gatt) should be 
abolished, then he should say 
so openly and explain why.” fa 
the International Bayou and 
Synthetic Fibres Co mmitt ee, 
perhaps, one cannot comment 
that it’s raining without being 
understood to say that there's , 
a flood. • . . 

There tea perfectly good jus- 
tification for Artfcfe V? of the 
Gatt It is that sellers may 
engage in raedatory pricing 

ffharg in g J.OW pnCCS DOW SO 
that competition will be driven 
out and high prices charged in 
the ffiture. _ 

- A problem for those who 
wish to rely on that justifica- 
tion is that in the great bulk of 


actual anti-d ump ing cases, 
preda to ry in t e n t is ab solutel y 
inconceivable. An extreme 
instance is anti-damping 
prtifm fl gwtngt imports whose 
Quantity is limited by q uo ta 
as denim -doth from 
gong in the EC and syrt- 

knitted sweaters from 

Hang Kong in the US)- But the 
same Is true in the great 
majority of antidumping cases 
— to suppo se that they Involve 
piedatory pr foi n g is absurd. 

Mr Jurat lias picked the 
wrung target if he wants to 
in debate about the 
underlying rationale for anti- 
dumping policy. Abolition of 
ArtideVI of the Gatt is not in 
prospect. A more relevant 
question is. why, when preda- 
tory p rirfT| g is inconceivable, 
buyer s of goods alleged to be 


damned should, through anti- 
dumping action be taxed to 
support the profits and 
incomes ofdomestic producers 
of thosegoods? 

Supporters of the status quo 
in EC anti-dumping policy 
would do themselves a service 
if they could devise a convinc- 
ing answer to that question. 
That anti-dumping action Is 
good for. the profits and 
incomes of domestic producers 
may, if those producers have 
enough political power, he suf- 
ficient to keep the policy in 
place. But they would feel 
mote comfortable, surely, if 
they had same broader-based 

justification. 

Brian H&uDey, 

London School of 
Economics. 

Houghton Street, WC 2 


M r Lothar de Maizfere 
won a round of 
applause in Bom on 
Friday when he said, at the 
sig ni ng ceremony of the Ger- 
man monetary union treaty, 
that Germans should stop 
referring to each other as 
“easterners” and “westerners”. 
1 suspect, however, that at 
least in the short term the 
rapid integration of the two 
states on the institutional level 
will have the opposite effect at 
street level. 

West Germans *ha» i have 
talked to in the past Sew weeks 
are almost unanimous in 
expressing irritation “the 
GDR people” expect to have 
handed to them on a plate the 
standard of living which they 
in the West have aaro^d for 
themselves by 40 years’ bard 
work; while on the other side 
the im m i n e nt disappearance of 
the German Democratic Repub- 
lic seems to be stonpenfag its 
citizens’ sense of a shared des- 
tiny. 

It would have been conve- 
nient for strategic planners in 
Moscow, Washington, London 
and Pans - and perhaps even 
in Bonn - if this special Bart 
German angst had manifested 
itself early enough and 
strongly enough to keep the 
GDR in being for a transitional 
period, say four or five years, 
during which the security 
structure of the new Europe 
could have been worked out 
But It is no good sighing far 
that now. 

The East Germans are going 
to feel the full force of eco- 
nomic union from July 2. They 
will be using a currency issued 

in end iwntml1»ri by Fr wnlrf nH^ 

will he subject to essentially 
the same social and economic 
k gii<l«ewi as West awimm, 
and will be dependent on West 
German sup port to cope with 
the social effects. la other 
words the most i m po rtan t deci- 

Btanfl M fltofl Unfl Htffr daily fives 

will be taken by the institu- 
tions of foe Federal Bepoblic. 

They will surely be in a 
hurry to cotnpleie tbe process 
ao that at least they have a say 
in choosing tbe Federal parlia- 
ment and government. They 
may even demand to be 
allowed to take part in tbe Fed- 
eral elections dim an December 
2, even though at present it is 
Mr Kohl who Is urging that 
and Mr de Maixiftre who is 


Foreign Affairs 

Keeping up 
with the 
Germans 

The new European security 
order should now move to the 
. top of the agenda, argues 

Edward Mortimer 


state, in which It should not 
interfere. But they may also 
wish to sweeten the pill for Mr 
Gorbachev's sake, and even if 
they do not, the Germans win. 

How can the pfil be sweet- 
ened? Robert Manthw ftr In this 
space last week mentioned 
some of the differeni-flavuured 
cttH tf ue* °°w on offer transi- 
tional arr a n gements tor Soviet 
troops to stay in East Ger- 
many. non-modernisation of 
US short-range and tactical 
nuclear weapons in Europe, 
negotiations on reducing the 
existing weapons in those cate- 
gories (which one suspects 
would raid up with a zero 
option, given German as well 
as Soviet sensitivities on the 
subject, though that at present 
is not the US, still less the Brit- 
ish, position}. But he rightly 
concluded that these are 


ahead so fast that the Euro- 
pean process is getting left 
behind. Western governments 
are still the prisoners of cold 
war t hinkin g, in that they 
assume the first business in 
hand is correction of tbe imbal- 
ance in coventional forces 
between the two blocs. Only 
when an agreement on conven- 
tional forces has baezx negoti- 
ated in Vienna and is ready for 
signature, so runs the current 
western argument, will it make 
sense to hold a pan-European 
summit and start thinking 
abo ut pa n-European security 
structures. 

What that argument foils to 
notice is that the premise of 
the Vienna talks has already 
been swept away. There are no 
longer two blocs to Europe, 
ami fi is completely ifHnHr. for 
Nato to be negotiating redxto- 


The German process has moved so fast 
that tibe European process Is getting left 
behind. Western governments are still 
the prisoners of cold war thinking; 
.they assume the first task Is correction 
of the conventional forces imbalance 


Both Gennanys will there- 
fore be in a hurry to complete 
tiie “Two Hus Four” talks with 
the four powers by the 
autumn , and tM« gives the 
Soviet Union considerable 
leverage. The three western 
powers may be inclined to 
hang tomfo. telling tbe Soviet 
Union that Nato membership 
is a Tn”**” 1 for sovereign deci- 
sion by the united German 


unlikely to be enough, at any 
rate in the timescale we are 
talking about 
It fined to be a 

of West German rhetoric that 
“you can only overcome the 
division of Germany by over- 
coming the division of 
Europe”; and fundamentally 

thqfr has proved right, 

much soone r than a nyone 
expected. The present German 
unification process has been 
made possible by change in the 
Soviet Union and by a demo- 
cratic revolution throughout 
east-central Europe. But the 
German process has moved 


tions in the Czechoslovak or 
Hungarian armed forces to bat 
ance its own, as if those two 
countries were stifi. port at an 
enemy bloc which no longer 
exists. The 23-nation structure 
of the Vienna talks (16 Nato 
versus seven Warsaw Pact) 
was useful and relevant when 
it was agreed two years ago, 
but it no kmgra makes sense. 

What we need now are 85-na- 
ttou talks (or 36 if Albania 
joins), in vo l v in g all the partici- 
pants to the Conference on 
Security and Co-operation in 
Europe (CSCE), to set reason- 
able timita on the conv entional 


forces each of them is allowed 
to maintain between the Atlan- 
tic and the Urals. The key bal- 
ance that these talks would 
have to establish (and which 
would no doubt be the subject 
of private negotiations among 
a number of powers) 

would be toe balance between 
Nato and the Soviet Union as 
such. The Warsaw Fact Is and 

herring. 

But such teirits would have 
to be part of a broader set of 
arrangements linking the par- 
ticipants in a common security 
structure; a kind of regional 
United Nations, only more 
democratic, with a permanent 
secretariat, an assembly repre- 
senting the elected parliaments 
of the member states, and a 
council representing their gov- 
ernments, with powers to call 
on member states to supply 
forces for peacekeeping duties, 
presumably by some kind of 
weighted voting system. 

The common objection to 
this is thpt such “collective 
security” embodied in the 
League of Nations foiled spec- 
tacularly between the wars, 
and inde ed that the UN itself 
has been unable to prevent war 
to many parts of the world. 
Only Nato and the nuclear 
deterrent have kept western 
Europe in peace and security 
these last 40 years; and tbe 
essence of Nato ia that it is a 
group of ljkg-i nfod^d countries 
committed to come to each 
other’s defence against an 
aggressor. Indeed so, and the 
more the new pan-European 
organisation resembles Nato 
the more successful it will 
probably be. 

The simplest way to create 
it, in fact, would be to expand 
Nato to cover the whole of 
Europe, including the Soviet 
Union. Semi-official Soviet spo- 
kesmen are now saying, appar- 
ently not in jest, that they 
would welcome such an invita- 
tion. Personally, however, 1 
doubt if western confidence in 
the democratic transformation 
of the Soviet Union la yet quite 
sufficient for that TO set up a 
new structure, while retaining 
Nato at least provisionally as a 
separate and tighter substruc- 
ture, seems to me a more real- 
istic approach. The rales of the 
new body would have to allow 
closer alliances among groups 
of members, provided these 
were of an explicitly defensive 
nature. 

The de tail* of all this will 
take a lot of working out, but 
the time to start negotiating on 
the principles is now. The cre- 
ation erf a such an institutional- 
ised “peaceful European order”, 
offers by far tiie best hope of 
winning not rally Soviet con- 
sent to a united Germany’s 
membership of Nato, bat also 
the wholehearted support of 
the Germans themselves. 
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TENSION RISES IN SEPARATIST DISPUTE 


Indian troops open fire at Kas hmir funeral 


By David Housego in New Delhi 

INDIAN security forcre opened 


Ore on a crowd of 100,000 carry- 
ing the body of a senior reli- 
gious and political leader in 
Srinagar yesterday, killing 
between 80 and 100 people ami 
injuring more than 300. 

Witnesses said the deaths 
occurred whan security farces 
fired at people trying to break 
through their cordons around 
Mirwaiz Maulvi Farooq’s body. 

Militants in Pakistan, where 
tension is already running 
high mr thr> Kashmir riifi pnte, 

are likely to be enraged by the 
priest’s killing and the shoot- 
ing by Indian soldiers. 

Yesterday's deaths marked 


the worst day of violence since 
January when the state was 
brought under direct rule from 
Delia following demonstrations 
by Moslem militants. Doctors 
put the numbe r of fond as high 
as 100. 

Maulvi Farooq, 45, was shot 
by three men at his house on 
the outskirts of Srinagar. 
There was no firm evidence of 
who the killers were, but some 
accounts in New Delhi 
suggested they were members 
of the Serin-Mujahideen, the 
most of the 

Moslem militant groups, who 
opposed him both fin his more 
moderate religious views and 


for his alleged contacts with 

However, some Srinagar resi- 
dents the killing could 
have been carried out by 
Indian forces in a bid to d& 
rwtxffi Muglini fflU i tailtB. 

BarHor in the day Ms Bena- 
zir Bhutto, the Pakistani Prime 
Minister, in Libya on a tour of 
Moslem states to enlist support 
-tor Kashmiri self-determina- 
tion, condemned the Moslem 
cleric’s death. She said she was 
profoundly shocked at the 
"dastardly assassination. 1 * 

Althoug h Maulvi Farooq was 
a Kashmiri nationalist he (fid 
not go as far as the fimdamen- 


tahsts in de mandin g the do- 
sure of liquor simps, cinemas 
and the compulsory wearing of 
the veil by women. 

to the wake ctf the wrong , 
followers of the Maulvi 
marched on tin headquarters 
of the Jamaatt-htam, the out- 
lawed extremist movement and 
parent organisation of the 
HezbiMujahideen. The author- 
ities reimposed the c urfew to 
Srinag a r a fte r the ri w m nuw t r a - 
tion. 

The Maulvi bad the influen- 
tial role of leading the Friday 
prayers in tha main nK*wpw in 
Srinagar each week and 

' to *ba HBig ra ptinn 


As a politician, he led a pro-Pa- 
kistan movement to the 1960s, 
formed an alliance with Dr 
Farooq Abdallah, the former 
Chief Minister to 1963 and then 


broke with him three years 
later when Dr Abdullah, allied 
with the Congress party. 

Though his Inflngnflft Ting 
been eclipsed over the past 
year by the growth of the 
insurgency movement, he is 
believed to have been con- 
tacted by the Indian authori- 
ties in tiie valley as a way of 
initiating a dialogue with 
Kashmiris. Two other less 
well-known politicians have 
also recently been killed. 


NATIONAL SALVATION FRONT ELECTION VICTORY 

Romanian opposition fails to make mark 


By Judy Dempsey in Bucharest 


THE National Salvation 
Front’s landslide victory in 
Sunday’s Hwnanwii elections 
means that the country will be 
without the effective opposi- 
tion damned vital to iti«niaiiHi> 
the old communist structures 
and bureaucracy. 

Official results of the ballot 
for the country’s first parlia- 
ment in more than 40 years 
will not be known until later 

this week. Bmnanlan nffiriala 

yesterday believed that the exit 
poll carried out by Ininas, the 
reliable West German 
poll centre, will be 
and that the Front will hold a 
monopoly on power. 

The poll gave the Front, 
which was catapulted to power 
in December following the 
overthrow of the Ceausescu 
dictatorship, more *1 mtt 65 per 
emit of the vote. 

Foreign observers sent to vet 
the election gave the poll a 
qualified «fo*n bill of health 
despite many i nwgn iaritiiM and 
difficulties dis tin guishing 
between fraud and ignorance 
of electoral procedures. 

According to the exit poll,' 
tiie National liberal Party won 
only 10 per cent of the vote, far 
less than expected. The 
National Feasants Party won 4 
per cent, lower than the Demo- 
cratic Affianc e of Hungarians 
in Romania and the Ecology 
Movement. 

But even more disappointing 
for those liberal intellectuals 
who are anxious to speed up 
the process of economic and 
political chang n, is tiia concern 
that the country’s amall hand 
of dissident intellectuals was 

not elected to parHamanfc- 

“I am very worried that peo- 
ple such as Mirra* Dinescu 
[the dissident poet and head of 
the Writers’ Union] or Adrian 
Flesu [the respected Minister 



Ton Batin, Peasants Party MHng flw TTR B mlMMy nf poll b rng nlarMia 


of Culture], were crushed in 
tw» election," raid Mr Sflviu 
Brncan, the pre-election gov- 
ernment’s foreign policy advi- 
sor. "They were crushed 
because the antagonisms wen 
so sharp between these, Intri- 
lactuals and foe Front that tiie 
people did not have the guts to 
vote tor these independent can. 
didates," he said. 

“People voted for stability, 
but they also voted against the 
opposition because they did 
not think they would be a suffi- 
ciently d TwJiw * npp niiftinn. " 

The liberals now believe that 
because there appears to be mi 


effecti ve pw W ai nw i iH r ji opposi- 
tion, Mr Ion Hiescu, the Front's 
presidential candidate, who 
won a staggering 83 per emit in 
tiie separate vote for the presi- 
dency, will not have the politi- 
cal will or pressure from par- 
liament to Hiamantlo thff 
communist structures. 

Mr Brucan is increasingly 
critical of Mr ffisecu’s style of 
leadership. "Hie is surrounded 
by sycophants, is corrupted by 
the tr a pp in gs of power and Is 
influenced by his communist 
past,” he said. 

Mr Brncan, who broke with 
the Front's leadership last Jan- 


uary, said he wanted to farm a 
"council of wise men,” winch 
would be of the inde- 

pendent intellectuals who 
woold act as aldnd of p re ssur e 
group on the v™it 
. ft had been. hoped, to -the 
early stages of this fattier, elec- 
tion campaign that the 
National Liberal Party, led by 
Mr Badu Campeenu, who won 
only 11 per cent of the presi- 
dential votes, would be i nvi te d 
to form a coalition with the 
Front, but their poor showing 
appears to malcp them tehto 
tant, if not r edundant , partne r s 
in any coalition. 


UK balks at subsidy for tunnel rail link 


By Richard Tomkins, Transport Correspondent, in London 


MR CECIL Parkinson, the UK 
Transport Secretary, yesterday 
gave the strongest indication 
yet that plans far a high-speed 
rail link between London 
the Channel tunnel are in jeop- 
ardy. 

In an opening speech to a 
Financial Times conference to 
London, he appeared to be pre- 
paring the ground for an 
announcement that the Gov- 
ernment had decided not to 
support the proposed £3bn 
($5bn) line with a subsidy. 

He emphasised that the Brit- 
ish Government was already 
spending more than £lbn 
upgrading the existing railway 
infrastructure between Lon- 
don’s Waterloo station and the 
Channel port of Folkestone to 
readiness for the scheduled 


opening of the tunnel in iwt 
"As I am sure you realise, 
even if the fast link were to be 
developed, it was never 
intended that It should be 
ready before 1998 at the very 
earliest, and the tunnel will be 
opened five years before that,” 
he said. 

"Make no mistake about it: 
the Channel tunnel Is firmly 
under way, the work contin- 
ues, and the arrangements to 
support the tunnel by rail and 
road are in place.” 

Plans far the high-speed link 
were put to the Government 
six weeks ago by European 
Rail Link, a joint venture 
between the public and private 
sectors made up of British Rail, 
Trafalgar House and BICC- 
ERL is understood to have 


been seeking a substantial 
injection of public funds 
towards the project on the 
grounds that part of the line’s 
capacity would be used for 
Kent commuter services, but 
tiie Treasury is believed to be 
resisting the idea of a subsidy. 

The Department of Trans- 
port said that a decision bad 
not yet been taken on the pro- 
posaL Mr Parkinson, however, 
seemed intent on damping 
down expectations. 

He told delegates that a 
highspeed link had never been 
in tiie original Eurotunnel pro- 
spectus, nor part of the 
nal plan, ft was 
proposed as an ; 
ity. Also, the Channel tunnel 
bffl specifically ruled out the 
of a subsidy for the 


rail link because it would cre- 
ate unfair competition with 
unsubsidised ferries and air- 
lines. 

“We believe rail must whi its 
in tiie market, not have 
place bought for it by the 
r. Therefore, we are 
the proposal with 
interest, and we will make an 
announcement as soon as we 
can: but when the tunnel 
opens it will be adequately 
served by road, and more than 
adequately served by road and 
nil, and 'tiiat very substantial 
investment is now under way.” 

A rejection of the EEL pro- 
posal would n ot pr event other 
org anisations . putting up rival 
schemes, but it ia unlikely they 
could proceed without subsidy. 
Transput conference. Page 2 


UN to discuss violence In West Bank and Gaza 


Continued from Page 1 

the Influx of Soviet Jews to 

IsraaL 

Mr Abed Babbo said he 
would ask for an emergency 
session of the higher Arab Mili- 
tary Council to review what 
options might be available In 
the light of the rash of killings 
of Palestinians at the weekend. 

But the of ficial, who heads 
the PLO team in discussions 
with the US in Turds, said the 
PLO would stand by its peace 


initiative. 

"Despite what happened ... 
the PLO remains committed to 
its peace initiative and will not 
abandon it because Israel is 
trying. ..to push the PLO to 
respond to violence by vio- 
lence,” he said. 

Mr Abed Rabbo also urged 
Egypt to close the Israeli 
embassy in Cairo in protest at 
the latest upsurge of violence. 

Egypt is the only Arab state 
to have made peace with IsraeL 


Its r eaction to the weeke nd's 
events has been measured. 

Leaders in other moderate 
states showed much less 
restraint. In Jordan, Prime 
Minister Mudar Badran 
accused Israel of authorising 
state terror against the ftdes- 
♦frriarm 

Saudi Arabia called on the 
“whole international commu- 
nity... to denounce this new 
Zionist crime and ensure all 
kinds of protection for the 


innocent Palestinian people.” 

In Lebanon, Palestinians yes- 
terday beg an thr ee days of 
strikes and protest demonstra- 
tions. Dr Selim al-Hoss, the 
Prime Minister, called the mur- 
ders a “barbaric act that shows 
Israel's terroristic nature”. 

In Rom e. Mr Fanrak Kad- 
doumi, toe PLO -Foreign Min- 
ister,” said the United Nations 
should se nd obser vers to the 
occupied te r ritori es following 
tiie weekend’s violence. 
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Malaysia cancels orders 

been vigorously camp ai gn ing 
in Malaysia fra: its Mirage 2000. 

Dassault recently demon- 
strated tiie Mirage 2000 to the 
Royal Malaysian Air Force 
after last Fte&ruaiy’s Singapore 
Air Show. 

However, the F-16' would 
seem to be toe favourite if 
Asaan wants to rationalise its 
procurement. 

Thailand has 18 F-168 and 
Singapore and Indonesia have 
chosen the same aircraft. 


involve toe sale of more than 
20 Hawk aircraft 

Although tiie Hawk is less 
expensive than the ffvst n Tor- 
nado, a Hawk deal could be 
worth more to BAe because the 
Hawk aircraft programme is 

entirely British. 

The other partners in the 
Tornado Fanavia consortium 
are MBB of West Germany and 
Aeritafia of Italy. 

However, the Malaysian 
decision could open the door to 
both General Dynamics of the 
US and Dassault of France. 

Gensal Dynamics is compet- 
ing for the Malaysian fighter 
co n t ra ct wtto its F-16 Fighting 
Falcon while Dassault has 


Dr Mahathir was in London 
on one of his regular pri v at e 
visits an May 11 and may have 
then warned British Defence 
Ministry officials that the Tor- 
nado deal was being reviewed. 


Brussels 
opens up 
energy 
market 

By Lucy KeBaway 
In Brussels 


THE EUROPEAN Community 
yes te r day took its first steps 
to wards c rea ti ng « single mar- 
ket tn energy, by agreeing 
iimeimm which will encour- 
age cross-border trade in deo- 
Mcity, ’"“V* it easier for 
big energy users to shop 
around. 

The so-called "electricity 
transit" directive will allow 

ntfHtlp* in aia wma har state 

fair acc es s to tiie netwosks in 
another. It —ha It 

easier for France, which has 
diem surplus electricity, to 
aril ns power to Portugal, via 
the ^ ln " ldl grM 

At present, leas toon 5 
cant of Comm 
is traded acrosi 
tiie Commbskm has »«*i" 'a*H 
that if the market were made 
free of an restrictions, the EC 
woald save about Ecu55bn 
088bn) by the year 2010. 

The directive agreed by 
energy ministere in Brussels 
yesterday is applying 

wily to ttpM f ntiHttog, rather 
than to all third parties. 

It wfll mean that the Cam- 

■Haatoi amat be ln ft i i iiw j of 
all stages of w* ae g o tistton, 
so that it can inter v e u e more 
easily than at present if ft sue- 
pects font play. 

Under the price transpar- 
ency directive^ suppliers of gas 
and electricity must give tiie 
Commission six-monthly 
updtore of pelc re charge d, bro- 
ken. dow n by ca tegory rather 

Sian bp fadt r ld— 1 watm—p , 


so that representative price 
lists for each member state 
can be pu bli s hed . 

Energy asezs w el comed tiie 
dir e cti ve, but argued that it 
did n ot go fag en ough. They 
have put pressure on tiie Com- 
arisekmto put forward a mure 
radical measure, making 
energy costa as w en as energy 
prices fhlly 1r*Mp a rupl. 

Meanwhile, a similar direc- 
tive - opening up tiie market 
for gas supplies - was 
Mocked, with wb if c ountri es 
arguing that gas was already 
traded competitively and that 
the Commission’s directive 
was not needed. West Ger- 
many opposed the effective 
yiekUns to the Commisrion of 
its existing power over the 


A fourth directive, requh lug 
energy companies to inform 
the Commission of future 
energy plans, met widespread 
opposition. Most countries 
view it as an unnecessary 
wto i mln n at Brussels’ p o wer s . 

Altho u gh relatively modest, 
the agreements were a sign 
that energy, one of the most 
important yet stubborn ele- 
ments of the 1992 plan, is 
responding to pressure. 

The transit directives pro- 
vMetiae first move to wards a 
system of ^common carrier” 
for European energy networks, 
under which all usees would 
have access to the grids in all 
member st a tes. 

This proposal Is modi more 
co n troversial, and ministers 
have made it dear that agree- 
ing to toe transit directives 
does not irrevocably commit 
member states to further 
directives on common car- 
riage. Some countries, among 
them the UK, expressed frus- 
tration at the slowness of lfl>» 
crab ration. 

The directive an gas transit 
will be reconsidered at the 
next Ener g y Council n wHnw 
Officials raid yesterday there 
was a pos sibilit y that it could 
be forced through on a quali- 
fied majority, but said the 
other failed directive — on 
information about investnujnt 
plana * was unlikely ever to 
be agreed in its present form. 

Ministers also broached the 
controversial subject of 
nuclear energy and the envi- 
ronment The final st a te ment 
was a bland recognition that 
nuclear power is a cleaner 

energy Mi nrr* Bum fawll fnolc 

but that tine are additional 
risks attached to it This ech- 
oes the stand taken the Com- 
mission, which has been anx- 
ious to not to offend member 
states. 
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A blurred picture 



The share price of Carlton 
Communications t " 1 

so fgr gi" 1 *** 

■without a cogent market con- 
sensus about the cause, that 
lateral thinking is probably 
required about toe underlying 
reasons. Especially so, given' 
yesterday’s 25p drop in the 



Sham prion relative to ihe 
ET-A AR-Sftare index 
120; 


meat from Mr Green forecast- 
ing a 50 per cent dividend 
increase. The first stage is to 
dispose of some potential red 


Carlton Is obviously not 
over-geared; neither has it 
wandered into diverse busi- 
nesses which it does not under- 
stand. ft has stock in televi- 
ston, and has xeom of net cash. 
Even after the £4flnrf4Bm of 
capital spending Mr Green 
expects this year, about a third 
of it on new video duplication 
capacity at Technicolor, it 
should have increased its cash 
to £100m by September. 
Carlton barely con- 
ceals its yearning for a UK trie-. 
vision license; But ' Oven if it 

paid a VS par cunt IM pn mhfti i 

for Thames, the price would 
only be £325m, against Carl- 
ton’s c u rren t mkrket worth at 
£800m-plus. Given the cash- 
generative character of TV 
buying ’Hiamaa or 
Central would hardly be a 
death-wish. . 

Or pwhaps the problem is 
tii* evidence of margin erosion 
in Caxtton’s high-volume video 1 
duplication business. There 
was ce rtain ly evi denc e c f this , 

til tlmt hflW^ w ith inwrylfta 

down from 24 to 18 per cent, in 
Carlton's TV, video and sound 
products division. Yet Carl- 
ton’s rival in n* video duplica- 
tion duopoly. Rank Organisa- 
tion, sees ™* sign of margins 
collapsing. 

A bolder hypothesis is to 
look to a US comparison. Eke 
Polaroid, one cf the nifty-fifty 
1960s growth stocks. Like 
same, . Carlton built its stock 
wurin* attractions on high 
technology, geared to leisure 
markets. The market’s real 
worry, well-founded or not, 
could be that Carlton might 
telescope - a technologiocal 
growth-and-dedine curve, Hk» 
Polaroid’s, Into A midi hri n liy 
timescale. . 

UK bank lending - 

The UK financial markets 
were probably right to wel- 
come yesterday’s financial 
news. Nonetheless, it is rather 
puzzling. The dagiina in toe 
growth in bank lending to its 
lowest level in three years, and 
evidence that tiie corporate 
sector is repaying its borrow- 
ing, suggest that the Govern- 
ment’s high interest rate 



rp gima fe Swaiiy beginning to 
bite. 

- .However, the a cceleration in 
the gro wth of M0 — a good 
Inflation indicator - cannot be 
ignored, and there most be a 
worry that the surprising news 
ftom- the corporate sector 

wuninfl ttrnt fits Credit gqi»a«s» 

is not as tough as once feared. 
Whatever- happened to . all 

those reports' of big distress 
borrowing?- Undoubtedly, it is 
good news for equities, since it 
means that tiie growing corpo- 
rate sector defeat may mi lon- 
ger be such a. threat. 'v 

But it raises, once again, the 
question of whether the Gov- 
ernment's credit squeeze has. 
been anywhere near tough 
enough. Thin fear, could re turn 
to haunt the gfitS marlwt if 
there are no signs af any slow- 
down m import volume growth 
in tomorrow 's April trade fig- 
ures. Fortunately for the 
authorities; the 3.7 per cent 
rise in sterling’s effective 
exchange rate over the last 
of pan* flint 

monetary policy has been 
tightened. Nevertheless, if toe 
foreign exchange markets 
sense that ERM entry is not as 
immtoMit as same suggest, 
then sterling coald cane under 

a a rtnna jiwmnrp wiw> a gain 

ABF 

in ABF is more 
_ ah act off 
faith in Mr Weston’s money 

Tmnapmpnt *Wl* Im w ihn a ri 

income' was 46 par cent of last 
year’s pretax profits and the 
group’s £L25hn of cash and 

fii V MKtim mtw iw piwH fl ntn nwr 771 
pw qwt rf jfaimiiHn^ CepitaUs- 

atirau. And toe trend may vdl 
be tKfa year; the 

pressure on wrillmg and hairing 
margins meant to»t group 
tr ad i n g pr ofits fell 0J5 per cent 
in toe second half, c o mp a r ed 
with tiie same period in the 
previous year. With the retail 
operations price-cutting In 
order to gate market share, 
only the overseas businesses 
weR in the second 


If interest rates stay high 
this year, the effect of a foil 
year's income from the pro- 
ceeds of the Gateway stake 
sale should boost investment 
income once again. That 
depends of course on whether 
Mr Weston decides to spend 
tins money. Guessing bis take- 
over Intentions is still a mug’s 
gama, but pHras have at least 
started to move his way. Until 
the question is resolved, how- 
ever, the shares are unlikely to 
.be u p rota d from their prospec- 
tive p/e of £L5l 

Bayer/Nova 

ft is hard to get overly bear- 
ish about North American 
e quity markets when there are 
still big European multination- 
als around who are anxious to 
pay top dollar for strategic 
acquisitions. Last month, 
Saint-Gobain trumped BTR by 
agreeing to pay 25 times earn- 
ings for Norton, a lacklustre 
company operating in a mature 
business. Yesterday, Bayer out- 
bid several of its European and 
Japanese rivals by agreeing to 
buy the rubber division of Can- 
ada’s debt-strapped Nova for a 
similar sort ctf multiple. The 
C$1. 25b n acquisition will 
har dly make a dent in Bayer’s 
immensely strong balance 
sheet and it is an excellent fit 
But Bayer is even more lowly 
rated than Id and its earnings 
are going to be diluted in the 
short-term. 

Amber Day 

Retailing deals are rare 
enough these days for Amber 
Dear’s debt financed purchase 
of a fashion retailer to be 
worth attention. The combined 
will have negative 
even after a five-for- 
eight rights issue pitched at 
only a 6 pm- cent discount to 
tiie suspension price. In part 
is a t hrowb a c k to the Old 
days when young thrusting 
entrepreneurs charmed the 
City with, stories of how they 
would revolutionise the high 
street; Ambe r Day ha s been 
tipped to buy everything in the 
sector bar Marks & Spencer 
over the last few weeks. But it 
also shows that a plausible cor- 
porate story can still persuade 
the to underwrite an 

equity issue. 

However, it may not be the 
sign of a return to frenzied bid 
activity aiming thp retailers. 
Amber Day is buying a 
regional store chain with a 
large percen t age of freeholds. 
But the sector’s walking 
wounded may find that their 
high costs and surplus sites 
put off even the most deter- 
mined predators. 



After you’ve taken care of 
business in London, Hyatt invites you 
to look after the corporate body. 


In London, the Hyatt Carbon Tower 
houses a rather exclusive health dub 
called The Peak. 

It’s equipped with saunas, steam, 
wd^ns, and a view across Ixodofi 


ewrilenr fitness centres. In Birmingham 
you’ll find an indoor swimming pod 
and eaDodse studio; while in Cologne 


that will take 
whatever breath 
have left. 

All our bonds 


nm 


work-out programme according to 
your stamina. 

We call it the Hyatt 

TSfu - Touch - 

1VAMX It works out rather wdL 
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All In the family 

Takeshi Nagano (left), 
president of Mitsubishi 
Metal, has just presided 

over an agreement to 

merge his company and 

as a "structural Impediment” to trada^and 
portrays the merger as a simple decision . : 
taken over a humble meal in a Tokyo seafood 
restaurant Page 24 


& 


Breaking the grain habit 

With the, food shortage getting ever more 
extreme in the Soviet Union, the country's 
newspapers have 'warned that Moscow must' 1 
cut grain imports and sharpen dealing on 
world markets to save foreign currency 
reserves: "We have become dependent on 
[gralnjlraports- like a drug addict on his near 
die,” tzvestia said on Sunday. Page 32 


Cross-borderdaadlock 



Europe must keep on waiting for the day when 
shares can be traded across borders as easily 
as eurobonds. At a meeting in Copenhagen 
last week, representatives of Europe's compet- 
ing stock exchangee failed to make substantial 
progress on the issue. They agreed, however, 
that Europe’s leading companies should be 
listed on all EC stock exchanges. Page 26 


ABF boosts profits 

Associated British Foods, responsible for the 
Ftyvita and AHinson brands, has increased its 
annual pre-tax profits by nearly 20 percent - 
despite a squeeze on its UK margins. A 23 per 
cent Increase in profits from overseas subsid- 
iaries and a 43 per cent jump in investment . 
income more than compensated for the UK 
slowdown. Clay Harris reports. Page 28 . 


Jan 1900 May! 


Mexico extends w lnu ing s tre ak 

— ' ." 'T i Mexico was die star pep- 

aaenco . former thfewaefc among 

world stock markets- 3ts • 

soo I _ 1 ‘ ill rise aMS^rperesntin ' 

f local currency forme 

<50 f- makes for a 60 per cent 

J increase in total so far 

400 — thte year, after one of 

i/f more than 100 per cent 

350 — — J in 1989. In Europe, Fin- 

Md 1 land performed strongly. 

soo — * — I It enjoyed an apparent 

Jan 1900 M* recovery of overseas 
interest, following the 
drop in Helsinki Interbank offered rates from 
more than 16 per cent In Oeoember to about 13 
per cent last week. Page 44 
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AEG in black despite unit losses 


By Andrew Fisher in Frankfurt 

AEG, the West German electrical 
and electronics subsidiary of the 
Daimler-Benz group, made heavy 
Tosses in two of its main divisions 
last year. But it ended up with a 
break-even, result and Is hoping 
for an Unproved performance in 
1990. 

..Mr Heinz Dflrr. the chief 
executive,, yesterday also 
announced a joint venture with 
Electrolux of Sweden to produce 
small electric motors for the 
household, goods and vehicle 
sectors. - 

Turnover of the operation, 
employing 4500 people in plants 


in Germany, Sweden and Italy, 
will be around DM550m ($333m). 
However, Ur Dfirr said there was 
no question of co-operation 
between the two companies in 
the highly competitive household 
equipment market 
. For 1969, AEG reported a net 
profit of HM27I&V compared to 
DM27m for the previous year, 
with turnover ahead by 7 per 
cent to DMl?..2tni. 

This reflected, however, the 
proceeds of the transfer of its 
marine, high-frequency and 
special technology activities to 
the parent group as part of the 


restructuring within the Daimler 
group. AEG used the DML4bn 
profit from the sale of these 
interests to accelerate depre- 
dation and write down stock 

valuations (at a cost of DMSOQm), 
to make provisions for 
unspecif ied f uture business risks 
and restructuring measures 
(DMSOOm), and to finance 
expected future investments in 
the transport, automation and 
vehicle electronics sectors 
(DU450mX 

Mr Gtinther Scbad, ty 
director, said that AEG’s 
continuing operations broke 


even, as they did in 1988 on a 
comparable basis, after allowing 
for the elimination of the 
activities sold to Daimler. 

The office equipment division, 
which includes the Olympia 
typewriter plant suffered a loss 
of more than DBDLSOm. 

The automation technology 
division lost around DM200m, 
although a large part of this 
represented spending on 
development. 

However, AEG earned money 
on its household equipment, 
microelectronics, transport 
systems and electronic 


components. In the first four 
months of 1990, the group's 
turnover rose by 6 per cent 
to DM3.7bn and incom- 
ing orders by 7 per cent to 
DM4. 7bn. 

Because of the heavy 
investments and long, lead tfmps 
involved in certain sectors, such 
as transport systems, Mr Duit 
reckoned it was hard to say when 
the group’s profits would start to 
benefit 

But he noted that AEG had 
agreed to start transferring 
profits to Daimler after 
1992. 


Forging a bridge to Europe 

Charles Leadbeater reports on plans for expansion at British Steel 

B ritish Steel’s hot strip — , . L ** dose unprofitable capacity, creafc- tube manufacturing, Hoesch 

ndling min at Ravenscraig CMtimhi sum costs tm* a lower exist industry. daliaes in flat steel ami Sears 

in Scotland was planned m 


B ritish Steel's hot strip 
redoing mffl at Ravenscraig 
in Scotland was planned in 
1959 as part of a national strategy 
for the industry. It wOI be closed 
next year to further British 
Steel's ambition to become a 
European steelmaker. 

in dotting the strip rnffl, British 
Steel seeks to. leave behind more 
than just the plant - it wants to 

ohalna off its pa&t. 

The first stage of its recon- 
struction as a privatised, profit- 
-able company, operating free 
from political direction and with- 
out subsidy is owning - an end 
Bales per employee rose from 
£14660 03U45) in I960 to £89,038 
■in 1989. Each tonne of output 
took about 142 man hours in 
I960; 'toe figure had dropped to 
4.7 hours In 1989. The share price 
rose from below I30p in Decem- 
ber 1968 to nearly 160p last sum- 
mer, and has since settled down 
at about 144p. 

B ritish Steal is now embark i ng 
on the next stage of its develop- 
ment. Transforming itself fata a 

pan-European company will 
require heavy investment in its 
UK manufacturing sites which 
are likely to he consolidated fim- 
. ther. That part of the' task may 
be familiar . But the other ele- 
ments of toe strategy - acquir- 
ing and- managing distributors, 
processors and manufacturers in 
Continental Europe — are not 
Most Continental producers 
' account for only 30 to Mmsr'dmt 
of their home markets, so British 
Steel cannot be complacent about 
linking m to its 50 per cent mar- 
ket share in the UK. To safeguard 
its position, the company 
recently acquired C Walker ft 
Sons, the UK’s largest stock- 
holder, for £38Qm. 

However, while ia^ndtng the 
home market, British Steel also 
needs to became less reliant on 
it The company earns 23 per cent 
of its revenues in Continental 
Europe, but has only a 2 per cent 
market share. 

Ik ft up to the task of becoming 



a European, company? As yet, its 
Continental forays have been for 
less decisive than its actions in 
toe UK. It bwa boflt up a Itmtteri 
network of Continental steel 
stockholders. It is in drawn-out 
negotiations to purchase Aria- 
train, a Spanish steelmaker, and 
toe Trisdorf division of Klflck- 
ner-Werke in West Germany. 
There have been rumours that it 
is talking to Hoesch in West Ger- 
many and Arbed in Luxembourg. 
Conversations with potential 
Continental collaborators . are 
•; increasing: But, so far, its search 
'for a significant foreign partner 
has been unsuccessful. 

The European market in which 
British Steel Is trying to establish 
itself fa becoming increasingly 
. competitive. .- With European, 
growth stabilising, world capac- 
ity expanding markets such 
as toe Soviet Union and China 
importing less, supply will out- 
strip flftmanfl. Companies hoping 
to raise European market share 
will have to do so mainly 
through, acquisitions and merg- 
ers. 

This comes as the industry is 
getting used to the European 
Commission's ending of produc- 
tion quotas and determination to 
eliminate state subsidies. The 
higher cost producers will come 
under increasing pressure to 


dose unprofitable capacity, creat- 
ing a lower cost industry. 

Mr Francis Mer, Chairman of 
France's Usinor— Sadlor, says: 
‘'Governments have for the most 
part divorced themselves from 
the European mfli*. They are no 
longer prepared. to provide the 
fimrnmal assistance to pull steel 
out of trouble.” 

Mr Martin Lowlarch, British 
Steel’s chief executive, told a 
recent Klein wort Benson semi- 
nar. “Let us be in no doubt: more 
restructuring Is inevitable and hi 
future ft win. have a more inter- 
national dimension. " 

Cutting costs is still important 
Mr Peter Marcus, steel analyst at 
Paine Webber in New Tack, says: 
“British Steel has led the pack in. 
cost redactions but France and' 
Germany are catching up fast-” 
Usinor-Sacilor will invest flbn 
this year to cut costs, according 
to Mr Mer. . . 

This will create pressure for 
concentration on larger sites. 
Thyssen, the West German steel- 
maker, has a single integrated 
plant, producing 10m tonnes. Tn 
contrast, British Steel has five 
plants, each producing between 
2m tmA 4m tonnnw Tn the lfHlg 
run. production is likely to be 
increasingly conce n tr a ted at Port 
Talbot/Uanwem in south Wales 
and Bedcar in the north-east. 

The need for economies of 
scale is not the only ca ll on 
investment- Dpwbwpi activi- 
ties — adding value to basic ste<d 
through coating and rolling — 
are becoming more important. 
Big customers such as the car 
makers want suppliers to ah™ 
product development risks and 
deliver “just in time.” 

Relatively few companies will 
have the resources needed to 
meet all these investment needs. 
The industry will become more 
segmented, as it already has in 
West Germany. 

There, Thyssen makes a broad 
range of products. But Mamies*' 
mann has rettnquished sectional 
and flat steel to concentrate an 


BSN puts its US biscuits 
operations up for sale 


By Gerorgv Graham In Paris 

BSN, the leading French foods 
group, is putting its US Mscutts 
division up for sale to leave its 
h«m<h free for «TP flng ^ a n in east- 
ern Europe and Asia. 

The division, indntting the Sal- 
erno and Mother’s Cake- and 
Cookie companies, trad sales of 
almost $200m last year, but 
r Ur fa n a a market share of only 5.7 
per cent in the 12m tnmwa a 
year US biscuit market 

BSN acquired the US compa- 
nies in 1986 when it bought G£n- 
drale Biscuit, the leafing French 
biscuit group with brands such 
as Lu, Heudebert and L’Alsa- 

riarmfe. 

At the end of 1984 however, ft 
sold part of the US activities, toe 


sub-contracted manufacture of 
IM ymitii for the Girl Guides «ml 
other organisations, to Weston 
Foods of 

Last year, the French group 
sharply expanded its biscuits 
operations by buying five Euro- 
pean biscuit «nd sn»»qk compa- 
nies from RJR Nabisco for f2J%n. 
It Bw" sold the businesses 
to PepsiCo (ft the US for $L35bn, 
leaving ft with BeHn in France, 
Jacobs in the UK and Saiwa in 
Daly. 

Earlier this year, BSN com- 
pleted its round-up of Nabisoo's 
businesses by joining forces with 
Mr Ifojan Kflai, the Indian Indus- 
trialist, to take control of the US 
conglomerate’s farmer subsid- 


iaries in Tni ffa Pakistan, Malay- 
sia, New Zealand, S i ng ap o r e and 
Hong Kong. 

The company said yesterday 
that it was patting the US biscuit 
companies up for sale to concen- 
trate on these foster growing 
markets, as well as on eastern 
Europe, where it h as already set 
up a joint ventnre pi*nt in East 
Germany to produce its Danone 
and Gervais yog hur t s and dairy 

dessorte- 

Mr Antoine Bibond, BSN*s 
chairman, has always said that 
his strategic focus is Europe. 

The company said yesterday, 
Tirag n rar, that thin did not paTI 
into question BSN's other US 
activities. 


News Corp sells US publishing 
business to Wolters Kluwer 


By Karen Zagor in New York 

HARPER Collins, the book 
publishing arm of Mr Rupert 
Murdochs News Corp, has 
agreed to. sefi ite US medical pub- 
lishing unit, J.B. Lippincott, for 
more to*n *9SQwi The purchaser 
is Wolters Kluwer, a Dutch pub- 
lisher specialising in profes- 
sional, scientific and educational 
books. 

The price was at the upper end 
of the 8200m to S250m winch ana- 
lysts had expected lippincott to 
fetch. The Philadelphia-based 
publisher, which was founded in 
1792, has annual earnings of 
about $35m. to $2Qm on sates of 
about 8100 m. 

News Corp, which has more 
than 86bn in long-term debt, put 
lippincott up for sale in April as 
part of its efforts to cut Harper’s 
debt by 8900m. News Corp is also 
■telling a bookstore chain in Aus- 
tralia. 


Mr Murdoch recently said he 
pla nne d to concentrate on the 
UK’s Sky Television, which has 
accumulated operating losses of 
more than £25Gm, and that he 
would not be making any nudes' 
acquisitions for the next two to 
three years. 

In 1987, Mr Murdoch paid 
$293m for all of Harper & Row, 
which had acquired Iippmcott in 
1978 for $16m and the assumption 
(ft about Slfim in debt 

The Lippincott acquisition will 
ma ke Wolters Kluwer one of the 
largest medical publishers in the 
US. The Dutch company already 
owns Raven Press and Aspen 
publishers. Shares in News Corp 
added 8)4 to $15% at mid-day yes- 
terday an the New York' Stock 
Exchange. Last year toe shares 
traded in a range of S16K to 
$27 Vi. 

In the US, News Carp recently 


agreed to sell the Star, a down- 
market tabloid weekly newspaper 
for 8400m, including 8200m in 
cash. News Carp st arte d the Star 
16 years ago to compete with toe 
National Enquirer. 

Mr George CndgjPresident and 
chief executive of Harper Collins, 
said the publishing boose would 
concentrate on school, college, 
religious and general book pub- 
lishing. 

The company has boosted its 
presence on the US bestselling 
Bst by courting famous authors. 
Harpers recently spent 81m on 
the rights for E.L. Doctorow’s 
novel, Billy Bathgate. Other 
best-sellers on the Harpers list 
include Barbarians at the Gate 
which chronicles the takeover 
battle for RJR Nabisco. 

The Lippincott deal is wc pgrfwl 
to be completed by June 29 and is 
subject to regulatory approval. 


tube manufacturing, Hoesch spe- 
cialises In flat steel and Saarstahl 
in long products. 

British Steel has strengths 
which should help it survive as a 
general steel producer rather 
than a specialist Its marketing 
skills, flow and debt-free 
balance sheet are envied by Its 
competitors. Mr Jonathan Aylen, 
a steel economist at Saftord Uni- 
versity, Brinks the management 
is as good as that of the Sooth 
Koreans. 

Yet Usinor-Sacilor, Europe’s 
largest producer, seems to have 
moved ahead. Its stream of deals 
fai- hutea a strate gically important 

venture with Sachstahl, in West 
Germany. 

British Steel's ambitions face 
several obstacles: 

• It will find it hard to expand 
its network of stockholders, 
which are increasingly carrying 
out the final processing that adds 
value and w paniia margins. More 
♦haw go per of stockholders 
in Germany and France are 
owned by steel mills. 

• Some potential acquisitions 
are high-cost facilities, which 
would consume vast resources. 
Mr Aylen says British Steel’s ten- 
tativeness is the product of Judi- 
cious diKcri m lnatlnn- 

• Political sensitivity over for- 
eign takeovers is the biggest 
obstacle to Britirii Steel’s ambi- 
tions- Fifteen of the 20 leading 
European steel companies are 
either state owned or state spans, 
sored. Most of the others, includ- 
ing British Steel, axe t piBiimg to 
ahostile hid. 

British Steel's bid for Arbitrate 
Is being held up by the Spanish 
Government’s attempts to spon- 
sor an alternative. Its bid for 
Trisdorf is closer to fruition. But 
many analysts believe flu com- 
bined might of Thyssen and the 
Deut sche Bank will block any 
farther wide-ranging acquisitions 
in the West German market 

It seems likely, therefore, that 
flu company will pursue smaller 
joint ventures and acquisitions to 
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British Steel chairman: 

Sir Robert Scboley 

btnld a presence in specific mar- 
ket segments. Both Aristrain and 
Trisdorf would expand British 
Steel’s to the European con- 

struction industry. 

The clearest oppor tuni ties for 
acquisitions will be among 
smaller, privately-owned compa- 
nies in the more fragmented 
industries of Italy and Spain. 

But Mr Aylen believes the com- 
pany may, in time, have to 
mount a direct rfiaTtengH to the 
German steal establishment by 
b uilding its Own cold rolling min 
In southern Germany. 

Grand cross-border affiances of 
the sort between Hoesch and 
Hoogovens of the Netherlands, 
which collapsed In 1 982, will 
return to the industry’s agenda. 
But not yet A sweeping restruct- 
uring is still some way oft In toe 
meantime, British Steel will join 
Europe's other steel producers 
uneasily preparing for the end of 
the phoney war. 


Philips 
sued by 

angry US 

investors 

By Laura Raun In 

Amsterdam and 

Alan Friedman in New York 

PHILIPS of the Netherlands, the 
troubled electronics company, is 
being sued by a group of angry 
US shareholders for allegedly 
misleading them about business 
prospects and earnings. 

Also named tn toe lawsuit is 
Mr Cor van der Klugt, the 65- 
year-old executive chairman of 
Philips who is being replaced fol- 
lowing a crisis of confidence. 

The crisis was sparked by the 
company’s recent revelation that 
its first-quarter earnings fell 
substantially short of earlier 
expectations. 

The case, although brought by 
small shareholders, represents 
an unusual instance of US 
investors bringing a suit against 
a European company on the 
grounds of corporate reporting. 

The Initial plaintiff is Ms 
T.huln McLatchie. a inves- 

tor with Just 1,000 shares, but a 
motion is to be filed shortly in 
New York to certify the salt as a 
class action, thus representing 
all US-based Philips sharehold- 
ers. 

The lawsuit, which was filed 
in a federal court in New York, 
alleges that, between January 8 
and May 3 of this year, Philips 
engaged in “a continuous course 
of conduct and conspiracy to 
conceal adverse material infor- 
mation regarding the finances, 
financial condition, and future 
business p rospect s ." 

Mr van der Klugt and other 
Philips defendants in the 

suit are accused of employing 
"devices, schemes and artifices 
to defraud" and engaging in 
other acts “in an effort to main- 
tain artificially high market 
plwy far ton crnnmim stock Of 
PUUps.” 

Among these alleged acts are 
toe " making of untrue state- 
i lwwriy of material facts." 

On May 4 Philips announced 
that first-quarter net profit 
prrimUnp extraordinary g ain* 
amounted to FI 6m ($aL2m), 
against FI 223m a year earlier. A 
•tanned stock market quickly 
pushed tin shares down by 82% 
— a drop of 14.4 par cent. 

The lawsuit seeks unspecified 
damages from Philips, which at 
toe tone of the announcement 
of its results said it was 
"astonished” by the poor perfor- 
mance. 

Only three weeks earlier, Mr 
van der Klugt had told share- 
holders that business was on 
course for higher earnings. 

Mr Steven Ostereich, toe law- 
yer representing Ms McLatchie, 
said he understood there were 
four or five similar, but separate 
suits against Philips. 


TM* announcement appears as a manor qf record onfy. 


Bardon 


Bardon Group PLC 

through its US. subsidiary 

Bardon Trimount Inc. 

has acquired 

Simeone Corporation 
$95,000,000 
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TV production company leaps 54% 


By Raymond S noddy In London 


CARLTON fl flmwiBnipaHmis , 
the television production, 
equipment and sendees com* 
pany which has seen its shares 
fail sharply on the London 
Stock Exchange in recent 
weeks, yesterday unveiled a 54 
per cent increase to pre-tax 
profits of £64.9m ($l04m) for 
the six months to March 30. 

This result was a little 
higher than some analysts 
were predicting. But the 
group’s shares initially 
dropped another 30p, largely 
because of the notes of caution 
in a s tatemen t from Mr Mich- 
ael Green, chairman. The share 
price dosed yesterday 25p at 
down at 515p. 

“I am aware that there is 
greater competition in some of 


Carlton’s markets and that the 

general enflnfflTFVr may 

affect orders in the short 
term," said Mr Green. 

He added that there had 
been an overall redaction in 
pre-tax margins, although the 
first six months had shown 
good organic growth and the 
prospects for the television 
industry remained encourag- 
ing. 

The supply of products and 
services to the television, film 
and video industries, Mr Green 
said, "have been, ana continue 
to be, industries with above 
average growth due to more 
broadcasting hours, technologi- 
cal change, and the emerging 
‘seDrthough' video market” 

Revenues rose by 72 per cent 


to £405m. The interim dividend 
is being increased by 80 per 
cent to 5J508p and a final divi- 
dend of assip net is forecast 
This would hong the total pay* 
mart for the year to 14J)59p 
net an increase of 50 per cent 

For the six months, earnings 
per share changed little at 
2SL02p (2L83p) because of the 
issuing of new shares. 

Miss Braxwen Maddox, tele- 
vision analyst at Kletnwort 
Benson, yesterday described 
the results as "all right,” but 
emphasised th at Mr Green’s 
statement was extremely cau- 
tious about the future. 

"It's a company slowing 
down,” she said. She will be 
reducing her forecast for the 
foil year from £16Sm to £l58m. 


That is in turn a scaling back 
from the £172m Kleinwort was 
predicting before December. 

Six months ago, Carlton's 
shares stood sd S50p. hit a 
low of 450p on April 24 and 
that came back to 546p by the 
end of last month. 

For the first time, Carlton 
broke down its t u rno v er and 
pre-tax profit figures for its 
main divisions. Pretax profits 
for television, video ^ sound 
products Increased from 
228.16m to £409m on t urnov er 
up from giig_fim to P999, 

Television and film services' j 
profits rose from £9 .2m to 
£l&5m on turnover up from 
£82J2m to £95m, while profits of 
associated companies declined. 

Lex, Page 20 


Baer lifts 
payout and 
offers bonus 


Dassaults win back stake in BPI 


By George Graham in Paris 


By William Dullforce 

in Geneva 


BAER HOLDING, the Swiss 
banking and Investment 
group, Is increasing its divi- 
dend and making a bonus 
issue of participation certifi- 
cates after posting a 21 per 
Cent rba in net manring w to 
SFrS4.1m ($244m) for the year 
ended March 1990. 

The dividend is to go up 
from SFX190 to SFxtlO per 
bearer share, from SFr88 to 
SFr42 per registered share and 
from SFr7.60toSFz8.40 per 

parti r^pwHnu POT*Hfipgfp 

To celebrate the centenary 
of Bank Julius Baer, it also 
plans a bonus participation 
certificate for each holding of 
five bearer shares, or for each 
25 re gistered shar es, or 125 
participation: certificates. 

To streamline the capital 
structure, the board has 
deci ded to c o n vert the partici- 
pation MrtiflwriM into shares 
“In the not too distant future.” 

In January Bank Julius Baer 
reported a 21 per cent jump In 
1989 net earnings to SFr44.7m, 
while consolidated net earn- 
ings of Bam Group rose by 23 
per cent to SFrtiOm. 

• Georg Fischer, the Swiss 
Industrial group, has acquired 
a 51 per cent stake in Fittings 
Traisen, which produces tube 
fittings and is a subsidiary of 
Austria’s state Industrial 
group Voest- Alpine. 


THE DASSAULTS, a legend in 
France’s aviation history and 
in its financial world, are to 
get Uirfr own bank e geiw, after 
buying a 40 per cent stake in 
Banq ue P aristenne Internatio- 
nale (BPQ. 

The family will acquire a 25 
per cent stake from Paribas, 
the investment banking group. 
Paribas took 71 oar rvrrt con- 
trol of BPI last year to restore 
the troubled bank, hit like 
many other batiks focused on 
the MMriio East, by ti 1 ** decline 

in their main marfca*. Hie farm- 

fly wffl buy another 10 per cent 

from SnBwilj TmlfUng wmipany 

of Mr Vincent BollonS, and 5 
per cent from Ends, the invest- 
ment group headed by Mr 
Jean-Charles Naouri. 

Paribas will remain the larg- 


est shareholder, with 46 per 
cent, but Mr Laurent Dassault, 
grandson of Mr Marcel Das- 
sault, the aviation pioneer, and 
son of Mr Serge Dassault, cur- 
rent ffbairmaw of ft y* partially 
nationalised aircraft company, 
wlli become managing director 
under the chairmanship of Mr 
Alatade WuH 

The Dassaults have tradi- 
tionally had a finger in the 
financial pie through the Ban- 
que Commerdale de Paris, 
which merged with the Verees 
ftmfly halt only to be nation- 
alised in 1S6L They then joined 
Mr Jeon-Marc Vetoes in the 
imrrfBM of Banuue da uawfa 
where Mr Laurent Dassault 
has until now been a director. 

Bn had to be overhauled 
last year, ™«hfrig operating 


provisions of FIV740m (8135m) 
at the end of 1983. It now i»w 
capital of FFrlOOm and total 
assets of around FFrlbn. 

• Canal Plus, the French pay 
television company, has agreed 
to take a 5 per emit stake in 
Carolco Pictures, the Holly- 
wood independent film studio, 
for 830m. 

The French group, which 
operates a successful coded 

filing ftluwipi In France g n4 
bfl« satellite «Tid tnter pgfa 
in West Germany, Belgium and 
Spain, said it would acquire a 
new series of Carolco p re ferred 
stock. It will also receive a 
-warrant to buy 150,000 ordi- 


nary shares at 81&50 each. 
The deal win give Care 


The deal will give Carolco 
access to Canal Plus’s Euro- 
pean iWatH h rtin n nartUrfg 


Bouygues sees slowing turnover 


By William Dawkins In Paris 


BOUYGUES, Europe's largest 
construction group, yesterday 
forecast that turnover growt h 
would slow fractionally this 
year due to flat demand for 
hnugp mu! road building in 
France, but that other activi- 
ties would continue to expand 
at normal rates. 

Mr Martin Bouygues, g rou p 
chairman, said turnover was 
expected to rise by 14 per cent 
to FFr53. 5bn ($9. 6bn) in the 
current year. "The prospects 
for 1990 are favourable," he 
said. 


I^st year's sales rose by 153 
per cent to FFr47bn from 
FFr40.7bn in 1988. Group net. 
profits inc reased from FFrSl9m 
to FFrSTSm in the same period 
and would improve again in 
1990, be said. 

Bouyg ues de clined to give a 
precise profits estimate for 
1990. However, it predicted that 
earnings from civil engineer- 
ing; accounting for nearly 30 
per cant of turnover, would 
rise, while profits from road 
building - 38.7 per cent of 
turnover — would stagnate. 


Profits from the property 
division would increase, as 
would wnmtwp i from non-con- 
struction activities including 
TF-l. France’s private 

television channel in which 
Bouygues has a 25 per cent 


Turnover from Bouygues’ 
diversification activities is 
expec te d to rise by 63 per cent 
from FFr&3bn to FFrlO^bn 
tMa year. 

At this level they would con- 
stitute a record 192 percent of 
group sales. 


Only you know why 
you want to enter 
the U.S. capital markets. 


But we know how ; 
Security Pacific ADRs. 


A Security Pacific American Depositary 
Receipt (ADR) program can be Ip your 
company tap an important source 
of capital. 


and exchndvety-in developing and exe- 
cuting ADR programs. 


But that's only foe beginning. We 
design each ADR program so that it also 
works to further your company's specif ic 
strategic objectives. 


We’re eager to show yon the differ- 
ence our skills can make as yoa seek 
new ways to fulfill your corporate objec- 
tives. Find out for yourself by calling 
the nearest member of our ADR manage- 
ment team. 


Do you seek more visibility as a 
global competitor? Are you trying to 
increase market penetration? Are yog 
interested in a merger or acquisition? 


KewYtot Ralph Marfuelta 212-952-1680 
tow feu Derek Brfgnell 01-374-1673 
TMya MHsura fttancH 03-5562-3741 


Based on your answers, our team of 
experienced professionals will custom- 
ize an ADR program suited to yonr Indf- 
vftfttal corporate needs and timetables. 
These Sequor specialists work together- 


Security 

Pacific 


THE 

SEQUOR 

GROUP 


TTh Sequor Group, a division of Security Me. is an 'mfegrated securitas pnxessing, treasury management, 
fiduciary swvfcafi and International bankino oroanhattoft. 


Ambitions 
Amber Day 
set to buy 
stores group 


rescue 


attracts creditors’ fire 


By Davfaf Owen in London 


By John Thornhill 
in London 


AMBER DAY, the ambitious 
fashion retaUteg group which 
owns the Woodhouse and 
Review menswear chains, is 
offering £46.7m (878 .9m) for 
What Everyone Wants, the 
curiously-named Scottish 
clothing store group. 

The proposed acquisition 
will represent a significant 
expansion of Amber Day's 
activities as the company cur- 
rently has a market value of 
£215m and turns over only 
one third of Wew’s sales. 

Wee’s stares, based mu inly 
in Scotland and the north of 
England, trade under the 
names What Everyone Wants 
and What Shoppes. About 80 
per cent of the sales comes 
from rWrfhiiiy bat the stores 
also sell fashion accessories, 
jewellery, toys and other con- 
sumer goods. 

The comnanv. based in Glas- 
gow, wasHnnMied by Mr Ger- 
ald WeisfeM in 1971. He and 
his wife, Vera, buftt the com- 
pany up into a chain of 87 
stores with 542,000 sq ft of 
selling space and 1,500 
employees. Wew is wholly 
owned by the WdsfeUs ami 
their fonuty trusts. 

The Wdsfelds will wmtiinw 
to run Wew bnt win also 
become directors of Amber 
Day and own L5A per cent of 
the enlarged group- The 
£4&7m consideration win be 
met by a mixture of eash, loan 
stock and shares. Amber Day 
is to raise £L3Am through a 
five-for-eight rights Issue at 
45p per share to fund part of 
the cost of tiie acquisition. 

T he issue has bee n fully 
mWicmritiim by Samuel Mon- 


THE British ft Commonwealth 
rescue plan drawn up by S.G. 
Warburg; the merebant bank, 
came under fire yesterday from 
interested parties including a 
bank with significant amom r is 
on loan to the {stricken finan- 
cial services group, . 

“There is a belief that the 
organisation, sold off over a 
reasonable time, is worth mere 
than its debts, 1 * a bank repre- 
sentative said. “Warburgs have 
overplayed their hand." 

“The company created this 
mess,” said a representative of 
an investment group with a 
holding of BAG'S 7% per cent 
convertible unsecured loan 
stock 2000 (CULS). "It Is not 
very inspiring to think they 
are going to clear it up." 

The plan reportedly envis- 
ages the orderly dtepoeal of all 
bar a small rump of BAG’S 
businesses, raising - 2825m 
($L36bn) by the end of next 
year. This would be reduced to 
£483m under forced condi- 
tions, the phm BUUgesta. 

. An orderly Hqindation would 


yield £230m for. Ezco Interna- 
H o na T . the money broke; , £88m 
for Qppenheimer Management 
Corporation, the US mutual 
fond manager, O60m for B&C 
Merchant Bank and Stock 
Group and U55m for Abaco 
Investments, the professional 
services unit; the plan says. 

Though B&C refused yester- 
day to vouch for foe accuracy 


men for three organisations 
famfUar with the Warburg pro- 
posals said the reports- were 
substantially correct. 

Lenders, including the 
banks, other senior creditors 
and second-tier CULS holders 
mulled over the plan.' Senior 
creditors- face- a 25 per cent 
write down of the more than 
2700m owed to them, with the 
balance converted to newly-is- 
sued "C" ^reference shares «n«i 
ordinary shares. Barclays 
Bank, which Is leading a group 
of 10 leading bank creditors, 
said on Sunday no .decision on 
the plan had been reached, 
hut said banks were keen to 


avoid a forced liquidation. - 

Meanwhile, more holders of 
the £320Jim worth of B&C 
CULS, who foce a 70 per cent 
writedown of thefir investment 
into ordinary shares unde r the 
'Warburg plan, have written to 
Royal Exchange Trust newly 
appointed attorney for the 
issue, to demand repayment 

To date, holders of more 
than ctim of the stock have 
confirmed to the Financial 
Times that they have taken 
this action. Should this figure 
reach £64.1 m or 30 per cent, 
B&C would be asked to repay 
theentire issue at par or face 
foe prospect of befog put into 
liquidation. 

Significant CULS -holders 
include National Coal Board 
Pension Fund Nominees with 
£7.8m, Nihon Tanshi of Tokyo 
with £4.4m, Husalko APS of 
Denmark with £2 .4m and 
Messrs Richard Jeune, Keith 
Balwr Mifl fan Jhmea of Jer- 
sey-based Mourant & Co with 
£12 .2m, according to lists 
obtained from the registrar. 


Vifleroy & Boch in big flotation 


By Andrew Flatter in Frankfurt 


tagu. Mr Philip Green, chair- 
man, said; "Even In today's 
eundWans In tbs retail market 
yon can get support for the 
right deal.” Amber Day’s 
shares were suspended on tin 
London Stock Exchange last 
week at 48p pending Oils 

a imiiiwinaw M mt . l Wln shg thu 

acquisition, however, the 
enlarged group's net Uahftttles 
will amount to £3.18m but 
Amber Day is confident the 

dual will enhance Mimtng a. 

In foe 51 weeks to January 
20, Wew mu da pre-tax profits 
at £6. 64m on safes of £7Sm. 
Lex, page 20 


VILLEROY ft Bock, the West 
German tableware, tile and 
sanitaryware company, is com- 
ing to the stock market next 
month with a p reference share 
Issue that is expected to raise 
around DM400m (5240m), 
which win. make ft the lmgest 
flotation in Germany so far 
Him year. 

- The company employs 12,500 
people at plants in France, 
West Germany and Luxem- 
bourg; Last year ft achieved a 
turnover of DML45bn, a rise of 
nearly 10 ner cant u* nii not 
income totalling roughly 


DM48 .5m against DM36m in 
1968. The voting shares and 
exfstiiqr preference shares are 
owned by 145 shareholders 

fimn fhe fi nirWHng femitiwi . 

Villeroy & Boch, based in the 
Saar region which bordess on 
France and Luxembourg, is 
aiming for a turnover In 1995 of 
around DM&5bn, allowing for 

Hfcoly ai*q n1ritimia. Of this, 

some DM900m Is expected to 
come from tiles, its biggest 
division, with a turnover last 
year of DMBMm. Sanitaryware 
and tableware, which contrib- 
uted DM400m and DM430m 


respectively to 1989 sales, 
should -account for some 
DMSOOm each of the projected 
mid-1990s turnover. 

The bene, the largest since 
the DM775m share offering in 
foe GEA engineering company 
last December, wfiL comprise 
700,000 non-voting preference 
shares, with the issue price 
expected to be around DM600. 
T^gHfag the issuing consor- 
tium will be Deutsche Bank, 
joined by other German, 
French and Swiss banks. The 
issuers hope to attract a wide 

K prnarf nt fnrfjgn aha whnlriflin . 


Norway to partly privatise steel group 


By Karan Fossil In Oslo 


NORWAY is partly to privatise 
Norsk Jem Holding (NJH), the 
holding company for a set of 
iron and steel n mnpanfan, fn 
which the state will retain a 20 
per cent stake until suitable 
buyers can be found. 

Klkran, tire Nor w egi an light 
metals group, has agreed to 


buy a 45 per cent stake in NJH 
for NKr27Qm (842m), and an 
unnamed private group of Nor- 
wegians Is tobuy 35 per cent 
The announcement marks 
the start of a restructuring of 
fob Norwegian steel industry, 
ft «n« for the establishment 

of a Scandinavia-based pro- 


ducer of long steel products. 

NJH, with 3,700 employees, 
has a history of financial prob- 
lems, although it made pro fi t s 
of NKrl45m in 1989. 

Political sensitivity over pri- 
vatising state companies has 
forced Norway's Government 
to look only to home investors. 


AMER GROdP LTD 


NOTICE OF * 

ANNUAL GENERAL MEETING 


The Annual General Meeting at the shareholders of Amer 
Group Ltd will be held at Congress Hall C-l in Hdanki Fair 
Centre, address: Bantatidfiisenkatu 3, BSrFaala, 00520 

Krisinlri wrfraiyp nftliftff in frgq y ff 

wing) on Thursday 14th June 1990 at 2 pan. 

The meeting will deal wife matters romplying with article 
15 ctf the Articles of Association. 

According to the Articles of Association, any shareholder 
wishing to attend the Annual General Meetingshould inform 
the company's Head Office by telephoning +3580-757 7261 
or by letterto Amer Grotq>Lid,EO. Bex 130, 00601 Helsinki, 
Finland, not later than 11th June 1990. A shareholder who 
has not been entered in the share register must provide 
evidence of his title to his share. 

The dividend proposed by the Board of Directors shall be 
payable, subject to foe approval by the Annual General 
Meeting, at any office of Kansallis-Osake-Fbnkki in Finland 
from 15th June 1990. 

Copies of the documents coocenring the dosing of accounts 
are open for inspection by foe shareholders from Gfojune 1990 
at foe Group’s Head Office in Helsinki. Upon request, the 
company wfll also serai copies at the said documents to the 
shareholders. 


IN THE HEART OF '* 
MANHATTAN . 
The lUnribardy Hotel; 

OiTIkifcAnM 
m East 5&b Street 
Now VbA, N.Y. 10022 
Nrwfy Renovated Luxurious 
Atoommodations 


U-S. $400,000,000 

BaaquD Francabe 
Du Commerce Exterie 


G uara n tee d Hooting Rata 
Notes due 1997 


Singles, Doubles. 

One and TWo Bedroom Suites 
Sfaonor Long Usna Ronb 
AH Hod Sernas 

the Lam - 3 Star IhslMraS 

Please CaO or Wile Ibr 
lofixntMioa or Reunatfoas 
Phone 2D-7594K90 
Rue 212-7944069 
TUI Free: 1-800-222-62S4 


nr the three months May 22, 
1990 to August 22, 1990, the Notes 
w9 beer knarast at 8%i% per an- 
num. U-S. $222.01 wIB be payabie 


an Aiiaist 22, 1990, per U.S. 
ttOJJOO pflndpsi amount of Notes. 

Hytrerews ■■SsnmOssn.sJ. 
Laadsa.AqsWBaak qj 

| May 22. 1990 ehm 


j/ omba rcl^ 



BUSINESS 

SOFTWARE 

A sekedoa of software packages 
to ndt your business needs 
' appears every Saturday in 
die WEEKEND FT. 


NEW YORK 


Order your copy today. 


Helsinki 22nd May 1990 


U.S. $100,000,000 


BOARD OF DIRECTORS 


U.S. $100,000,000 

Taiyo Kobe finance Hongkong limited 
Guaranteed Floating Rate Notes Due 2004 


Allied Irish B anks pic 

Undated Floating Rate Notes 
Subordinated as to payment of principal 


and interest 


Guaranteed as to payment of principal 
and interest by 


Interest Rato 


8%% 


per annum 


I nter es t Period 


The Mitsui Taiyo Kobe Bank, Limited 


22nd May 1990 
23nd November 1990 


Interest Rate 


per annum 


Interest -Amount per 

U.S. $10000 Note due 

23rd November 1990 U.S. $45Z86 


Interest Period 


Interest Amount per 
U.S- $10,000 Note due 
23rd November 1990 


22nd May 1990 
23nd November 1990 


Credit Suisse First Boston Limited 
Agent Bank 


US. $44333 


Credit Snisse First Boston Limited 
Agent Bank 


cmcoRPO 

UJS. $350,000,000 

Subordinated Floating Rato Notes Doe August 14» BOH 


Den norske Bank 


Notice b hereby given (hoi (he Role of Interest has been fixed at 
8^625% pjx raid (hot (he interest payable on die relev ant Interest 


Primary Capital Perpetual 
Floating Rate Notes 


ft5625% pjo. mid that the interest payat 
fS£n?ff'Lfre te August 22, 1990 agamstCc 
l«5]0,0p0 nominal of tfw Notes wifi bo I 
of USy250,00Q namindl of (he Nates wffl b 
May 22. 1990. London 
By; Gtitxmk. NA. (<^| DeptJ, Agent Bank 


md that (he interest payable on file relav ant interest 
ugust 22, 1 990 agamsf Coupon No. 16 in respect of 
ninal of tfw Notes wifi be US$21 8R2 and m respect 
namindl of (he Nates wffl be USS5,47Q,49. 


h acmntanca wfth the prewfelon* of dw Noees. notice b hereby liven 
dm for the lmerest Perkxl from May 22, 1990 to August 22, 1990 the 
N«*s wfll carry an Interest Rate of 84875% pa. and dm Coupon 
Amount per UA$! 0.000 wffl be UA$32tOI. 


OTIBANiG 


May 22, 1990 London 

Br Ckflunk, NA (CSSI Dept.), Agent Baric CITIBANK 


if** 


i Ju 
• ' 

* •* » 




nail 


• r 7? * * *«k 

• • , i t * 4 

v - 1 




\0 






•J • 






23 



FINANCIAL 17MES TUESDAY MAY 22 1990 


\ » 



V* 2 


»* Z- 


*L . ; 

■ t:‘ 


..A* , 







INTERNATIONAL COMPANIES AND FINANCE 


4 •• ,»v 
-f. ’ -1 " 
1 'i, i • 

• . -/• 


J .V 

> : “ J» 


US and Japan 
companies in life 
assurance deal 


By Stefen. Wagstyi Ur Tokyo 

GRIENT Corporation. one of 
Japan’s. latest consumer 
companies, is planning 
to Bfifai 1 tjis nfa assurance mar- 
ket through a joint venture 
with . Combined Insurance 
Company of America, a medi- 
um-sized US insurer. . 

- The - move highlights the 
growing . self-confidence of 
Japan’s non-bank financial 
companies, which have expan- 
ded rapidly in the past decade. 

Tbe - aanonncement 
with US-Japan. financial talks 
in Tokyo this week. US com- 
plaints abo ut a lack of access 
to Japanese financial markets 
are a key item on the «g«nH* 

Orient hopes to win approval 
for its proposals from the Japa- 
nese Ministry of Finance soon. 
The ministry is keen to 
increase, competition in the 

Bfe m ynranpp Indus- 
try. The Insurance Connell, an 
advisory body, recently sub- 
mitted a report recommending 
more freedom of entry the 
industry: There axe only 24 life 
companies in Japan, 20 of 
which date back to before the. 
Second World War. 

Combined Insurance, a sub- 
sidiary of Aon Corporation, a 
financial services group, is the 
31st largest insurer in the US. 
It has had a branch in Japan 
since 1262, but has grown only 
slowly. Its assets in Japan total 
Y4-7bn C$308m). 

Orient is the top profit- 
earner among Japan's con- 
sumer credit companies, hi the 


year to March .It achieved 
record pre-tax profits of 
Y3&5bn as total lending rose 
26.7 per cent to Y5j28ptm. 

Orient’s links with Com- 
bined flute back to 1968 when 
the companies cooperated in 
selling medical insurance to 
Orient’s l<ww rHan t y . T E»eh wffl 
have a 50 per cent share in the 
life assurance joint venture, 
which will be capitalised at 
YlObn. 

The giant Japanese life com- 
panies which dominate the 
market sell their products 

through branch, offices 

teams of part-time doo^to-door 
saleswomen. 

Orient intends to rely 
heavily on using its clients as 
— the real estate bro- 
car sales groups, resort 
and other conxpanl 
which use its consumer credit 
s ervices. Orient believes it can 
compensate - for being a late- 
starter in life insurance by 
using this ready-made net- 
work. 

The last Japanese company 
to enter the life assurance mar- 
ket was Seibu Department 
Stores, the retail, gro u p, in a 
venture with Allstate Insur- 
ance of the US in 1979. Before 
that Sony, the electronics 
group, established a venture 
with Prudential Life Insurance 
Company, also of the US. . 

Althoug h p mfl te ljte, 

has made much impression on 
the dominance of the tradi- 
tional Japanese life groups. 


Hees International 
lifts earnings 26% 


By Robert Gibbons in Montreal 


HESS International Bancorp, a 
key merchant banking and 
financial services group in the 
Peter and Edward Bronfman 
empire, lifted first-quarter 
earnings by 26 per cent, but a 
C$600m (US$513m) equity injec- 
tion held perehare profit to a 
gain of 6 per cent folly cBhited. 

First-quarter earnings went 
ahead to C$6&5m or 66 cents a 
share fully diluted, from 
C$54.4m or 62 cents a year ear- 
ner on revenues of Cgl63m, up 
27 per cent. 

• Central Guaranty Irnstco, a 
big TorontO-based financial 
services grots , controlled by 
Central Capital Carp, earned 
C$i3m or 22 cents 'a dtare in 
the first quarter, down neariy 


one-third from GfULSm or 81 
(wnte a year earlier. 

Gross revenues rose 12 per 
cent to C$450m and total assets 
under administration 13 per 
cent to C$27. Thu. Provision 
against loan and securities 
losses were up C$102m. 

Central Capital, which owns 
90 per cent of the trust com- 
pany and is coxrtrullad by Mon- 
treal finan cier Mr Leonard 
Ellen, saw first-quarter profit 
fen to C$Xlm or 10 cents- a 
share, down from or 

34 cents. a year earlier. Reve- 
nues^ fose 28. per .cent to 


Central Capital has been 
restxud&rtog some of^te assets 

afhtr ngBMWww Mpiwlnn 


Monsanto 
confident 
in spite of 
downturn 

By Peter Marsh 

MONSANTO, the US's fourth 
-biggest chemicals business, is 
predicting record profits for 
1990. This is bucking the trend 
in the world rii«iri«nj| hwhip. 
try, which is in a dow n t ur n 
and is being guarded about 
prospects for the next few 


Less than half way into a 
year that has started badly for 

many chemicals groups, Mr 
Erands Stroble, Monsanto's 

chief financial officer, said, he 

was confident the company 
would show Increased earn- 
ings for 1990. 

■ . Last- year the company 
recorded net income of $679m 
on sales of $8.68bn, after 
record earnings in 1988. Mon- 
santo suffered a 13 per emit 
fell in first-quarter profit for 
1990, but says this, was largely 
due to seasonal factors affect- 
ing agrtehemiml sales. 

Ite StrtMe raid his forecast 
followed the radical changes 
the company mad* 
the early 1980s. Over this 


out of commodity 
chemicals such as bulk plas- 


ties and other low-value Indna- 
trtai mate rials. 

U has concentrated instead 
on products deemed to have 
higher long-term growth, such 
as agrichemicals, drugs and 
high-value plastics. 

“We have made a major 
re s tru cturi ng aimed at the 
long term, at a time when 
many other companies are 
looking only a few years 
ahead.” said Mr Stroble. 

Industry analysts are unde- 
cided about Monsanto’s 
approach. Mir Avi Nash, a 
chemicals analyst at Goldman 
Sachs, a New York bank, said 
Monsanto had a "decent 
c hanc e” of beating last year’s 
profit figure. 

Mr Anantha iawun l who 
runs an Independent flnan- 
elal-eonsulting company in 
New Jersey, is less certain. He 
said: “If Monsanto demon- 
strates an increased perfor- 
mance (in 1990), it will be mar- 
ginal. The company has a lot 
of new produc t ideas, but the 
_ Is still oat as to how weD 
will do in the long ar term.” 
As part of ftp changes, Mon- 
santo is spending more ft™ 
9600m an raeardt and devel- 
opment in 1990. Much at fids 
is linked to biotechnology and 
Is aimed at new drugs and 
agricultural chemicals. 

In th^rest^qfthp chemicals 
industry, grow t h to demand 
and prices for many typos of 
commodity materials have 
Mowed. 


itwlJ 


NOTICE TO SHAREHOLDERS OF MLH REALTY INVESTMENTS VI N.V. 

Notice of the Annual General Meeting of Shareholder* of MLH REALTY INVESTMENTS VI KV. (the 
“Co mpan y") is hereby given. The meeting is to take place oo May 30, 1990, at the registered office of dm 
Company, 6 John B. Gonriraweg. Curacao, Netherlands Antilles. The agenda of the meeting is set forth below. 

„ AGENDA 

Annual Meeting of Shareholders of MLH REALTY INVESTMENTS VI N.V. 

1. Report by Board of Snpmdsory Directors on the comae of business of the corporation and on the 
aH.winirtr.riru , conducted d ari ng the fiscal year ended November 30, 1989. 

2. Discharge and subsequent re-election of the Board of Snpervisary Directors. 

3l Waiver of the requirements of the Articles of In corpo rati on reg ard i ng the period within which the Animal 
General Meeting of Shareholders is to be held and to consider this meeting as the drib held A nim a l General 
Meeting of Sharrhrifctas cooc wnir g' the fiscal year ended November 30, 1989. . . 

4. Report by the Board of Managing Directors on the connc of bo eiora e daring the fiscal year ended November 
30. 1989. 

5. Further appropriation of the Net Result of the period November 30, 1988 through November 30, 1989. 

6. Confirmation sod adaption of the Balance Sheet and Profit and Loss Aooormt for the period ended November 
30, 1989 and as presented m tfao report of the accoun ting firm of Emit ft Young dated March 23, 1990. 

7. Discharge and subsequent re-election of the Board of Managing Director*. 

8. Selection of independent awfitocs. 

Shareholders, by * T "™ rin g the subscription a gr eeme n t for that shares have a w aited a discretionary proxy in 
favour of Yvomante C o rporation N.V„ authorising Yvomanete Corporation N.Y. to vote the investor's shares. 
This proxy may be revoked either personalty at the Ge n e ra l Meeting of Shareholders or by written notice to 
Yvomante Corporation N.V. 6 John B. Goc rira wcg, C ont ca o . Netheriands Antilles, received prior to such me e ting . 
Shareholders have Use opport un ity to instinct Yvomante Corporation N.V. as to the voting of their shares by 
writing to Yvomante Corporation N.V. at the above address. 

MLH REALTY INVESTMENTS VI N.V. 
by. Pierson Trust (Curacao) N.V. 

Managing Director. 



PETROFINA 

soc&d anonyms 

52 me da Hndustrie - 8*1040 Bruxelles 
VAT No 4031079^441 - R-C. Bmxelles No 227.957 

Dividend Notice 

At the Ordinaiy General Meeting of May 1 1 , 1 990, Ihe SharehokJere decided to pay a dividend of BF 4 1 6 
net of witfihokSng tax to the 21,535,445 shares outstanding on December 31. 1969 coupons No 5 and 
knowing attached, and of BF 444 net of withholding tax to the 125,000 AFVahares, coupons No 5 and 
following attached. 

The dividend wffl be payable on or after May 22, 1990 against surrender of coupon No 5 at the offices of 
thofotowing paying agoits: 

Banque Paribas Belgique K re cftetbank Banque Bruxelles Lambert G6n£i&iedsBanque 
Banque Nationals de Parte CrScfeduNanct 
Banque Internationale &. Luxembourg Banque G6n6rate(fe Luxembourg 
AJgemene Bank Nederland Amsterdam-Rotterdari BaTk 
Commerzbank Deutsche Bank Dresdner Bank 
CfecSt Suisse 9wfes Bank Corporation Union Bank cf Switzerland 
Cretfto ItaCano Banque Beige Lid. 
as wefi as atthe Company's registered office. 


K mart up slightly 
on improved sales 


By Karan Zagor In New York 

K MART, the second largest 
US retailing group, yesterday 
reported a modest increase in 
first-quarter earnings on 
strong sales. 

Net income for the three 
months ended May 2 grew 6.4 
per cent to SLOOJm or SO carts 
a sharp from $94Jm or 47 cents 
a year earlier. 

Sales in the latest quarter 
rose sharply, by 16J. per cent 
to $7-04bn from $&07bn the pre- 
vious year. 

The Troy, Michigan-based 
company said gross margins as 
a per cent of Bales fell to 28 par 
cent in the latest quarter from 
27.8 per cent a year earlier. 

The company attributed the 
dentine to the shift to lower 
pricing for goods throughout 
the year, rather than holding 
sales, and the acquisition of 
the low-margin PACE Member- 
ship Warehouse operations. 

Net interest expense on debt 
soared 702 per cent to $5&5m 


in the latest quarter from 
5332m a year ago, mainly 
because of higher Inventory 
levels from the acquisition of 
PACE, which led to greater 
shortterm borrowings. 

K mart's selling, general and 
administrative expense ratio 
slipped L9 per cent to 238 per- 
cent of sales in the 1990 first 
quarter from 252 per cent a 
year earlier. 

Mr Joseph Antonini, E 
mart’s chairman and chief 
executive -said: “We are encour- 
aged by the improvement in 
sales in the first quarter." 

He said the company expec- 
ted "an improving trend in 
sales and earnings" in the 
remainder of 1990. 

According to Mr Antonini, E 
mart's inventory position has 
improved significantly since 
the end of 1989. and the com- 
pany expected a farther redac- 
tion in stock level over the 
next few months. 


Barlow Rand hit by 
S African slowdown 

By Philip Gawith In Johannesburg 


BARLOW RAND, South 
Africa’s largest industrial 
group, suffered an 82 per cent 
decline in pre-tax profit to 
Rl.lbn ($4l7m) in the six 
months to March because cf a 
Blowdown in the local economy 

anil iWBhiW H wwHtiwnc In thq 

world stainless steel market 
T ur nover was 11.4 per cent 
up at KLSESbn, but the group’s 
operating margin was reduced 
from 10.4 to 82 par cent 
The brunt of the setback was 
felt by the ferro-alloys and 
stainless steel division. They 
suffered a 46 per cent fall in 
ftaratngw due to lower commod- 
ity prices and a softening of 
demand for exports such as 
wmi a chrome »wfl stainless 


Of file four main di visions, 
only food ami pharmaceuticals 


increased the c ont ri bu tion to 
group aftertax profit, and then 
by only 2 per emit. Muring and 
mineral beneficiation fell 13 
par cent industry 9 per cent 
ami packaging wifl twHiiw g 
per amt 

Mr Warren Clewlow, chief 
e x ec u t i ve - who is also chair- 
man of the State President's 
Economic Advisory Council - 

is aangniTM* about *h» flUH wiW 

trading conditions expected to 
continue into the m»rt finan- 
cial year. He argues that it is a 
result of policies which offer 
the country better economic 

f rm rtfl mgntalft 

Mr Clewlow says he Is "quite 
pleased" with the results. 

Earnings per share were 9.3 
per cent down at 218.4 carts, 
but the dividend was main- 
tained at 51 cents per share. 


Stelco to join Mitsubishi 
in steel mill development 

By Bernard Simon in Toronto 


STELCO, Canada’s second 
biggest steelmaker, intends to 
aim a bigger slice of ordsra 
from Japanese car and parts 
makers in North, ~ Apierlca 
through, a partnership in a 
CfZQOm (US$171m> .ffet rolled, 
fedUty With. Mitsu- 
bishi C or poration. 

Stelco will bold a GO per cent 
w | i iity stake and MfemWahi a 
40 per cent interest in the proj- 
ect 

The fedfity wifi be the first 
processing line in Canada capa- 
ble of s upp lying 72-inch wide 
galvanised continuously 
annealed steel- It will be 
located at Stefeo’s main Hilton 
works in Hamilton, -west of 
T oro nto. 

About SS to 40 per cart of 


Stelco’s output is already ear- 
marked for the automotive 
industry, but the company is 
keen to arpanfl its business 
with Japanese and South Kor- 
ean car makers, in particular 
the four assembly Hwm w hich 
have opened In rsmada tn the 
past few years. 

These plants buy Ihe bulk of 
their exterior steel require- 
ments from US and Japanese 

suppliers. 

• Birmingham Steel, the U5 
group, has indefinitely 
suspended steel melting 
operations at its Norfolk, Vir- 
ginia. farilitv. a nd will take a 
charge of about $6.9m or 57 
cents per share against results 
for its fourth quarter ending 
June 30, Reuter reports. 


Venezuela to 
invest $2bn 
in oil projects 

By Joe Maim In Caracas 

Maraven, a subsidiary of 
Venezuela's national oil com- 
pany (PD VS A), Ls to invest 
neariy us$2bn in all refining 
and petrochemical projects in 
Venezuela. 

Mr Carles CastQlo, foe presi- 
dent of M a r a ve n , said his com- 
pany would spend $12bn 
improving its Cardan refinery 
in western Venezuela. R also 
will develop a series of petro- 
chemical projects costing 
g8O0m. These will be located in 
an industrial park next to the 
refinery. 

The new petrochemical 
plants, most of which are to be. 
joint ventures, will use Car- 
dim’s refining runs to extract a 
variety of specialised products 
for ™ donTff > H < g market 
for export 

Mr Castillo said his company 
was evaluating several offers 
for technology and investment 
from international compames. 

• Pechlney of France is to 
provide technology for a new 
ahimhihiTn nmrit ar to be h nflt 

in Venezuela’s heavy industry 
centre at cindari Guayana. 

The smelter, Alisa, is being 
designed to produce 215,000 
tonnes a year of primary alu- 
minium for export 

Partners in the venture are a 
group of Venezuelan private 
investors, who will hold 
around 73 per cent of equity, 
and the Venezuelan Govern- 
ment's CVG industrial group, 
which will have 25 per cent 

• Smith Corona, the US 
maker of typewriters which is 
48 per cent owned by Hanson 
of the UK, has appointed Mr 
William Henderson as presi- 
dent and chief operating offi- 
cer. 

Mr Henderson, 43, has spent 
nine years at Hanson Indus- 
tries, Hanson’s US arm, as an 
executive officer and group 
vice president He wffl take 
over the presidency from Mr 
Lee Thompson. 
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Japan Finance Corporation 
for 

Municipal Enterprises 


U.S.$150, 000,000 

9% per cent Guaranteed Bonds due 2000 

unaxxfiticmally and irrevocably guaranteed as to payment of principal and interest by 

Japan - 


Issue Price 10114 per cent. 
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GENERALE 

1989 (Addends 

The Annual General Meeting which has taken place today has decided to pay out the 
following dividends, net of withhokSng lax, as from 22 May 1990 (as from 28 May in 
France): 

- BEF 04 on the 38£02£36 fully paid up ortfinary “part de reserve" shares; 

- BEF 6Q455 on the 16000,000 partially paid up ordinary “part de reserve" shares; 

- BEF 10090 on the 7,757,553 AFV “part de reserve” shares. 

Dividends on bearosha res wifl be payable at branches of the following banks against 
rem ittance of coupon n° 31. 


Generate Bank- London Branch 
4> Bishopagate, London, UK EC2N 4AN 
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Not only leading, 
but showing the way 

Innovative corp or ate finance is our business. Whether it’s advisory, acquisitions, 
recapitalisations, buy-outs or buy-ins, we have the experience, expertise and 
energy to get the job done efficiently and effectively. We also VH 
have die commitment and financial muscle to back our W 9 
judgement with our own resources. No wonder we’re ■*_ 

leading the field at the start of the "90s. BflnkcTS Trust 

Company 

1 Appdd Street, Broadgare, Laodon EC2A 2HE Telephone: 071-982 2500 
MEMBER OF TSA 


We are pleased to announce the formation of 

Capstim? Partners, Ing 

which will advise corporate and institutional clients in the U.S. 
and overseas on the structuring and placement of leveraged leases and 
other tax sensitized private market financings. 

The GAPSTAR PARTNERS team brings to each financing opportunity an 
established reputation for developing high value-added solutions based 
on strong analytical and documentation skills and expertise. 


R. Lee Rigney- 
P. Phillip Phillips 

Thomas R. Brandenburger 
John F. Grier 
Kenneth P. Kramer 
Andrea C. Roberts 


Anton Zauner 

i 

Colin W. Myer 

Craig Albert 
John R. Honovich 
Lisa LanceUa 
NeUR. Silver 


Robert A. Imershein 
Stephen Bums 

Stephen S. Daniel 
Edmond P.V. Horsey 
Shelley Raab 
Mike Tanji 


Capstar Partners, Inc. 
250 Park Avenue 
New York, New York 10177 
Tel (212) 557-1668 
Fax (212) 557-4009 


INTERNATIONAL COMPANIES AND FINANCE 

Deriding the conspiracy theory 

Takeshi Nagano of Mitsubishi Metal talks to Robert Thomson 


W ith a wave of the 
hand and a hearty 
laugh, Ur Takeshi 
Nagano, president of Mitsubi- 
shi Metal, dismisses conce rn s 
ab out Ja p an's rep utedly con- 
spiratorial kd n tsu, the power- 
ful corpo ra t e fawnWoc Htipfl " 
the US as a “structural f 
menf to trade. 

Mr Nagano has just presided 
over an agreement to marge 
his company and Mitsubishi 
Mining & Cement to create 
Mitsubishi Metal & Cement. 

Which Will have awnwgl anion of 
Y900bn ($6bn) and — in the 
eyes of some Japanese - is set 
to become a symbol of the re- 
emergence of the industrial 
combines which dominated the 
country until after the 
World War. 

Far from a backroom plot to 
dominate international indus- 
try. Mr Nagano portrays the 
merger as a simple decision 
t-n ifpn over a birmfo ** meal in a 
Tokyo seafood restaurant with 
an old friend, Mr Masaya Fnji- 
mma, the Mitsu bishi Mining 
president. And he says the 
other members of the Mitsubi- 
shi corpor ate family were not 

told until tlw day before ft 1 ** 

anno n nB BBwnt lwt mont h , 

“I did not even ten my wife 
about the merger. Firstly, I did 
not think it woold be impor- 
tant news, and hor-aimo fngtita- 
trading is a big issue, I have to 
be careful because my wife 
isms to buy stock. 1 also did 
not tell my scat, who is a jour- 
nalist," be aalri- 
Mr Nagano claims to be sur- 
prised by the space devoted to 
d**al in tiw Japanese 
although a comment he made 
about the deal warHng “the 
end of the post-war era" 
focused attent ion on role of 
the He suggests that 

outsiders tend to misunder- 
stand keir et s u, «nd emphasises 
flat there Is nothing sinister 
about the way they do busl- 


Between the seafood dinner 
and the tour of Mitsubishi 
boardrooms, c ri k po rate far*- 
fly had held a keiretsu monthly 


that the deal was not dis- 
cussed. US trade officials have 
demanded flat Japan’s keir et su 

make public thft mln u t a a of 

these monthly ' meetings, 
although Mr Nagano suggests 
that the conversations would 
make uninteresting reading. 

“I have just come from one 
at these meetings. We had a 
lunch of mixed, sandwiches, a 
piece of melon, and coffee. We 
talked about the use of the Mit- 
subishi by wwmiwi n of 

the group. That was an. 

*Tbe act is that we hold a 
vary small amount of stock in 


others. Mitsubishi Metal , and 
Mitsubishi Mining & Cement 
wo® split after the war. when 
US occupation forces were dis- 
mantling the zaibatsu, the 
giant industrial combines 
among which Mitsubishi 
ranked behind only Mitsui. 
The former zaibatsu members 
have gradually rejoined the 
fold, with a merger of Mitsubi- 
shi companies in 1954 and the 
reorganisation of . Mitsubishi 
Heavy- Industries in 1S64. - 
Mr Nagano, aged 67, baa 
a lwa ys been a Mitsubishi man. 
The company sent him 'to 
study extractive metafiurfcr at 
Col umbia U nt yer s^ for mree 
years from 1953 and he laments 
that its school of mines is now 
struggling to find students. Re 



He of having driven 
with Mr Fufomira around th" 
Marnmwii-hi business district 
of Tokyo, firstly calling an the 
presidents of MnsuMam Corpo- 
ration MWehMhW Bant (“I 

can’t remember which one 1 
saw first"), and then the beads 
of other enwipwnfnn at the care 
af the gram, telling them of 
the already agreed merger 
plans. 


Takeshi Nagano: *no 


each other. We don't have any 
obligations to each other. 
There is no contract ff some- 
one wanted to take over a Mit- 
subishi company, then we 
woul d he lp. A keiretsu is a 
good thing." 

The individual cross-hold- 
ings may be small, but the pos- 
sibility of of 29 core 
mmpimiM bring fatrwi OVET is 
wnrt A WtimliiaW Mria) ^ia 

country's largest smelter of 
nonforxous is 64 par 

cent owned by Mitsubishi 
Trust ft ifanWrig 5JS per cent 
by Meiji Mutual Life Insur- 
ance, another Mitsubishi gram 
member, and 8 per cent owned 
by Mifamhiaht Bank, among 


conspiracy in Japan* 


is troubled that engineering 
has become an unfashionable 
oc cupati on. and unbri- 

dled merger and acquisition 
activity, which he holds 
responsible for indt 
decfine in the US. 

"ft la twrihte flint soud com- 
panies are being taken over in 
the US. If these people want to 
run the company, then there la 
nothing wrong with these 
acquisitions, but they are often 
just interested in selling 
flitng g- ft «ffert« the health of 
industry. It is miserable." 

Ha equated "people forget- 
ting. how to make things" with 
"the of a canary forget- 

ting how to sing," and said 


that, even in Japan, young 
engineers are turning away 
from that* natural trades to 
take more comfortable jobs in 
insurance and the securities 
bH b wl r y 

One motive for the merger to 
to - the two Mi tsubi shi 

mnqiamips mOTG attractive to 

.young Japanese, whd, because 
Of a growing sho rtage of 
labour, now have an average of 
aTwotf three job offers e a ch 
gt adnatma 

Another important motive 
was-riie sense of loss felt by 
t jy traditionalists 

by the prolonged separation off 
the two companies. Mr Nagano 
ggplafiwMt that past Mitsubishi 
Metal presidents had wanted, to 
t mriHa the companies, but the 
thro was felt to be right for a 
m ore fanwi w ow* at the end of 
March, when Mitsubishi Min- 
ing's to 8 ?* cool mine was closed 
in northern Japan. 

"This was a serious problem 
which was solved very wdL It 
involved the jobs of 1.000 peo- 
and we wanted the shut- 
to go as smoothly as 

e. We knew that when 

was complete, we would 

talk about the me rger , and the 
problem of the stock ratio." 

That problem was settled in 
a few minutes of conversation 
hi the seafood restaurant with 
Mr Fujimnra. It was agreed 
that nine shares of Mitsubishi 
Metal shares would be allo- 
cated for lb Mitsubishi Mintng 
ft Cement shares and that, 
dependent cm a shareholders* 
TnMrtng in June, the merger 
would proceed in December. 

While Mitsubishi is one of 
the better known Japanese 
company names abroad, Mr 
•Magarift i ^iH Hud: the "Mitsubi- 
shi akme is not enough." and 
both companies th o u g ht it in 
their best interest to be bigger. 
“Big Is beantiM,” he joked. 

The companies have worked 
together an prefects, and both 
have diversified for from core 
businesses In recent years. 
They share a research facility 
and raxtindy exchange staff. 

Mr Nagano will become 
chairman of the new company, 
and presumes that be will have 
three years at the top. 

*T "m not drinking or mnnifc. 
ing now as I have a heavy 
responsibility. Alter my retire- 
ment 1 will enjoy nwnWiig and 
drinking ; and pfeyjng goff" 


Strong growth 
for Japanese 
bearings makers 

By Martina Gannon 

in Tokyo 

SUPPORTED by the thriving 
domestic car sales market, 
Japan's two foremost bearings 
makers have recorded profit 
gains and predict further 
advances as the automotive 
boom continues and sales of 
TTinrhinpi-y parts flourish. 

Nippon Seiko, the largest 
maker, was up ^ per em it to 
YZL9bn ($143 .2m) pre-tax in 
the year to March. The compar- 
ison was n mHp by mlnijiiilat . 

ing the previous accounting 
period of ll mon t h s to May 
2968. 

Sales rose 14.4 per cent to 
TB4A2bn on the same basts. 

NTN, which vies with Nip- 
pon Seiko for the industry 
lead, also showed a pre-tax 
profit rise in its six-month 
accounting period to March. K 
was up 3 per cent to TOStra 
over the previous half-year to 
September. Sales were flat at 
Y14l.6bn as it worked to 
increase bearing production 
and improve profitability of 
exports. 

Both group s foresee further 
pre-tax profit increases in 
1990-91 - NTN to Y2Um for 
the year and Nippon Seiko to 
Y2ahn. 


Australian 
airline offers 
free travel 

COMPASS HOLDINGS, which 
aims to become Australia's 

third mafn domes tic airiiTia , jg 

offering shareholders free 
travel on top of dividends as it 
prepares for an equity raising 
and stock-market listing. Bea- 
ter reports from Sydney. 

The airline is seeking A$9Qm 
COSS37m) in equity capital for 
development funds by an issue 
of 100m shares, according to 
Mr Bryan Cfrey, Compass riiirf 
executive. It is offering share- 
holders an annual travel credit 
equal to 10 per cent of the 
shares’ 50 cent par value. 

Compass has arranged to 
operate five new A300-6QQ Air- 
bus aircraft between seven air- 
ports around Australia. It 
intends to have its first aircraft 
in tiie air in November. Austra- 
lia’s two-airline agreement 
ends on October 3L 

The company forecasts net 
profit in the year to June 1991 
of A$lA8m rising to A$80Am 
by 1995. Its prospectus fore- 
casts dividends of 10 cents a 
share in 1991, rising to 57 J. 

cents in 1995. The shares are to 

be issued next month. 

Mr Grey said Compass would 
offer fares between SO and 90 
per cent lower than Ansett and 
Australian Airlines, and aimed 
to capture between 125 and 15 
per cent of the domestic avia- 
tion market 


Pre-tax profits 
at Ebara 
rise by 24.7% 

By Mvttoa Gannon 

PRE-TAX profits of Ebara, 
Japan 's largest I ndustrial 
pump manufaUiuer, rose 24.7 
per cent to YS.lbn (f58m) in 
the year to March. 

The company, which last 
month bought a 20 per cent 
stake in Galileo Vac uum T ec, 
an Italian vacuum i*n ut|mnmt 
maker, has seen robust sales 
of all its products as the 
expansion of t he domestic 

Sales were up &9 per cent to 
Y185.71tm. 

Hydraulic and pneumatic 
machinery sales were particu- 
larly good, followed by sales of 
refrigerating machines, the 
company said. Net income 
totalled Yl-Zbn, com pa red to 
the YLSShn of 1988. 

The group plans further 
plant reorganisation in 1991. 
K predicts pre-tax profits of 
YlOJifan and sales of Y216fan. 


BHP share deal case dropped 


THE TRADE Practices 
Commission, Australia's 
monopolies regulator, bn* set- 
tled a dispute with Broken ran 
Proprietary (BHP) over to par- 
ticipation -in a consortium 
which bought New Zealand 
Sted/Reuter reports from Mel- 
bourne. 


ft has d ropped its court case 
over BHP*s purchase of 81 per 
cent. The Hetenns consortium 
last year paid NZ$3 23m 
(nsyustm) for the steelmaker. 
• The commission was worried 
about .potentially reduced cam- 
petition in some Australian 
markets. 


YOKOHAMA ASIA UMTS) 

{Incorporated in Hong Kong) 

ILSjSIOOJWOjOOO 

GUARANTBED FLOATING RATE NOTES DUE 1997 
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UncondMonaly and I r re vo ca bly gu arante e d by 
THE BANK OF YOKOHAMA, LID. 

{Incorporated In Japan) 

Notice Is hereby given that tha R ate of Interest for the Initial 
interest period has been fixed at &6875% per annum and that 
the Interest payable on the relevant Interest Payment Date 
August 22, 1990 against Coupon No. 20 in respect of 
US$10,000 nominal of the Notes win be US$22241 and In res- 
pect Of US$250,000 nominal of the notea wiH be US$5,550.35- 
May22. 1990, London . 

By: CWbanfc,NA.(CSSI Dept), Agent Bank CI77B/WCO J 



#*EGON 


AEGON N.V., registered offices at The Hague, The Netherlands 



At the Annual General Meeting of Shareholder* 
held on May 17, 199CL the dividend forlhe 1989 fiscal 
year wo* fixed at Dfl. 190 in cash par OrrSnary Shane 
of Dll. 5b0 nomin al value— already made payable aa 
interim dMdend-and a final dividend that amounts 
to Dfl. 395 per Ordinary Share 

The final dMdend may at t he option oflhe 
shareholder be taken entirely In cash or DS. 1-20 In . 
cash and nominal Dfl. ai2 In raw share* chsgeabto 
to the t ax fre e pakfrin surplus or if ao required out of 
1989 net Income. 

Except for hokfers of New Mark shares, tha 
final dMdend wiB be payable bom May 31, 1990 
at the head offices of: 

Amstsrdam-Botwrdam Bank NY, 

Aigemene Bank Nederland MV, 

OoCpa r a tl evo Csntrale RaHMsen- 
Boerertee n b an kBA.Nedart »n daa 
Mddenstandsbank N.V, Hereon 
HekMig ft Hereon N.V. Bank Maes 
& Hope N.V„ Krsrfetbenk N.V, 
Bruasate,Kre(SetbankSA 
tiixernbourgeoisei, Luxemburg, 
Schvmfasrischer Bankvereirv 
Schvnbsrisdie Krecfltanstatt, 
S chweBaria cho BankBes o Hschatt 
ZOricft, Basal and Geneva, 

Deutsche Bank AktiengaseHachaft 
DOnwI doi t JHamy Schrode r 

Wagg ft Co. Ltd, London. 

Far sharehcSdare wishing 
the efi v ideod tot all y in cash 
dvidend melon no. 24w9 
pay DfL120.no. 25 wB pay 
D&. 2^1 and no. 26 



pay Dfl. 044 altar deduction of 2S% dMdend tax. 

Shareholders of Orcfinary Shares who opt for 
payment in shares will receiva one new Ordinary 
glare off Dfl. 5D0 upon s u rrender of rflvktend 
coupon nos. 25 or 26 from 50 or from 250 
OnSnary Shares, respectively, which new shares 
wfll participats ftifly In the results for 1990 and 
subsequent year*. DMdend coupons nos. 25 and 
26 rank pari passu. 

After June 29, 199a the flndl dividend is 
only payable in cash. Coupons should ba 
s u rrendered to N.V. Nededandsch 
Adn dnfaaia tlc-en TK a tk an saoc NZ 
Voorisurgwai 32B-XS, 1 012 RW Amsterdam, 

The Netherlands. 

The pubtiihad rates ofcom mi seion^l be 
pakUomambere of the Amsterdam Stock 
B cc han ga vo enable them to exchange dividend 
coupon noe. 25 and 26 without charging 
com m istio n to Sh a reholders. BglXB to payment 
- of (fivklerxlfettM form of Ortfnary Shares wi9 be 
made evaflabla to holders of CFCentltcatas 

through the intarmeOary of the institutions acting 
as custodbns of the coupon sheets to their shares 
at the dose of business on May 1 7, 1 990. 

Shareholders requesting their bank to accept/ 
release securities in connection with tha 
surrender of coupons wffl be charged the usual 
standard fee for dapoaiSonAwithrfrawal according 
to the schedule of charges of the Association of 
Netherlands Bankers {Naderiandse 
Bantderevaraniglng). 

Tha Executive Board 

7he Hague. May T7, 1990 
SQMariahoevopkbi 
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: Slow start expected for 

|| Oslo options trading 


By Karan Feaafl in Oslo * 

TRADING in options on five 
Norwegian securities oh the 
Oslo stock exchange is expec- 
ted to get-off td an “extremely 
slow start” today after a storm 
which stalled its launch for 
more than three, yesra. 

According to Oslo-based 
Moorgate Options the Norwe- 
gian finance Mtatory had only 
late yesterday provided the 
necessary concessions for trad- 
fog and bad yet to give official 
acceptance M the two clearing 
entitles - Norsk Opsjons- 
marked (NOM) and Norsk 
Clearing CentralCNCC). 

"There are too few parties* 
pants ready to go aha those 
which are ready will have only 
a limited dleht base,” accord- 
ing to Mr Peter Warren of 


“This is realty too. had, for 
the first day’s trading volume 

is normally a measure of -how 

successful trading will he, hot 
in our case the first day of 
trading will be totally unrepre- 
sentative of the success we can 
expect," be said* 

Oslo is to trade options for 
five securities including Berge- 

sen, wmnlB» Hantr (Dn&X 

Hafslund, Norsk Hydro aim 
Saga Petroleum although mar- 
ket makers for Just - three 
stocks, - Bergesen B shares* 
Norsk Hydho and Saga Petro- 
leum - have been declared. - 
**1 thin ir they ahmiiif have 

waited to open until every-. 

thing wag hi place and brokers 
understood clearly the rules 


and had established a cus- 
tomer base/ Mr Warren 


Chi- May 11, OM iwi^m a 
subsidiary of the Stockholm 
Options (OM), commenced 
trading options an three Nor- 
wegian stocks but has so for 
had limited success. Norway's 
regulators intervened last Fri- 
day to prohibit Norwegian bro- 
kers from trading options in 
London, in a bid to pre-empt 
OM bom gwfaiwp an edge on 
Oslo, although changes to the 
rules are befog worked out 
In Oslo, buyers and sellers 
may clear their trades in sepa- 
rate clearing entity that 
“cross clearing," with one 
clearing house putting up mar- 
gin re quirem ents for the other. 


DTB to launch futures contracts 


By Kathari ne Campbell in Baden-Baden 


THE DEUTSCHE TtennfobOrse 
(DTB) plans to introduce 
futures contracts from Septem- 
ber -xo over an extended 10- 
hour trading^ day on the 
electronic West German 


German 


In an attempt to «wnviT«to the 
almost instantaneous price 
transmission of a physical 
futures pat, the exchange and 
consultants have been working 
for over a year to revise consid- 
erably the existing options 
technology. DTB members 
have yet to he shown the new 
screen format 

The contracts, futures based 
on 10-year West German gov- 
ernment bonds and on the 
DAX blue chip equity index, 
marks the first expansion of 
the DTB’s product list since it 


began trading options an 14 
leafing West' German equities 
in Jmmary. They will be traded 
between 8am and Bpm. a hefty 
extension of the current. 454- 
hour day. . 

"The bostd ftrture v wlll posea 
direct challenge to the almost 
identical- product which has 
traded highly successfully on 
fjffe for two years. 

Mr JOrg Franks, chief execu- 
tive of the DTB who is hoping 
to attract an unspecified pro- 
portion of London's business 
back home, noted that the offi- 
cial market for cash bonds was . 
In Germany, even if prices 
were often determined by how 
the futures contract moved in 
Lohdim. 

. Speaking* at a in 

Baden-Baden, arranged by 


CBM Securities, the Frankfurt 
broker, he added that the 
exchange would tackle the 
wide bid-offer spreads cur- 
rently besetting parts of the 
market by preparing a series of 
spread limits valid for orders erf 
at least 10 contracts. 

At a meeting on June U, the 
DTB board will decide on this 
and other matters, iwniwHiwg 
whether to add a short-term 
D-Mark interest rate future in 
competition with the instru- 
ments already listed in London 
and Paris. 

. .The board is also likely to 
discuss whether to replace the 
very thinly traded Aiiiana 
option, with a contract on the 
power company, Rheinlsch- 
WestfSlisch.es Elektrizitat- 


FT GUIDE tO WORLD CURRENCIES 

The table betovstoes the tatetawiJaNe rates of ef^anscOwiiitocD against four ft&ewraneiafft MoBdu^»22,19W.tasomecawsttBfatti5i«miraf.MaiteCf , ates*«to-«w?«e^to» | tosa«ls8llIns»aW 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


Afgttanbun 

Albania 

Algeria 

Andorra 


Argentina 

Amba 

Australia 

Austria 


Azores (Port 


(AfgeanD 
(Lett 
(Otari 
CFrFrt 
Bp Peseta) 
(Kwanza) 
CE Carrs 
(AtstraO 
(Florin) 

(Are 5) 
GcMIIImD 


Bahamas (Bahamas) UWO 

Bahrain (Dbar) 0.6375 

Balearic b (Sp Peseta) 174.65 

Bamtaeth (Taka) 56.00 

SvtBdw (Bartg 3.4040 

Botgiun (EMgFO 57.90 


Belize (BSD 

Benin (CFAFri 

Bermuda (BermodianS) 
Bhutan Ufoohnmi) 
Bolivia (BoHvtano) 
gawsaas ^(Pub 

British Vh#ib HISS) 
Bnm« (BrauelS 

Bulgaria (Leri 

Bukin Fan (CFA Fri 
Burma tityat) 

Burundi (BumdfFr) 
Cambodia CRTeD 

Cameron (CFafw 
C anada (Canadians) 
Canaryb Ec Peseta) 
Cp. Verde (CV Escudo) 

Carman Is (a® 

CenLAfr. Rep (CFA Fri 
Chad _ (CFA Fri 
Chile (Chilean Peso) 
China (Renminbi Yuan) 
Colombia (Col Peso! 
Comoros (CFA Fri 
Congo (Brazz) (CFA Fr) 
QmfeRfcs JCoktol 
COted-hohe (CFA Fri 
Cuba (Caban Peso) 

Cyprus (QWrtsg 

Czechoslovakia (Konma) 


m 

47385 

10.77B0 

292.25 

368.96a 

473.85 

L9925 

174.65 

123.42 

1.4048a 

473.85 

47385 

51235 

7.9330 

823-45 

47385 

473.85 

14936 

473.85 

13485 

0.7910 


5.604 6 
103.2820 
29.9180 
2.7022 _ 
5227.9183 
L7915 
13098 
113883 
-1463630 


D-MARK YEN 

0(100 


38.246b 

3.8886 

5.1916 

3.6522 

673025 

193256 

1.7608 

3406.7090 

1.1674 

0.8535 

7.6165 

953757 


33879 

4.7901 

33697 

62.0977 

173311 

L6247 

31433568 

L0771 

0.7B75 

7.0273 

88 


1 0.6012 03516 

03769 03266 0.2456 

103.2820 62.0977 673025 

33.1164 19.9111 2L5799 

2.0130 13103 13117 

34,2400 203866 223121 


Gabon (CFA Fri 

Gambit (Dalasi) 
GennamrEret (OstmarU 
Sennas West IDMarid 
Stan (Cedi) 

Gibraltar ffilbD 
Grace (Drachma) 
GreeMlMdflOwUcb Krone) 
Grenada (ECarrS) 
Guadaloupe Oncalfi) 
Guam I US 5) 

Guatemala Bfeetzkl) 
Calm (Fri 

Guinea- Bissau (Peso) 


Denmaffc (Darisfa Kraoeri 10.7175 
Djibouti Rep (DJIbFri 299.00 
Dominica (ECarrltaS) 43695 
Domtataa fttp (OPeso) 143635 

Ecuador (Sun) 1048.45o“ 

pri -Jtv, 

Egvpt (EflpptlanE) 43075 
ElSalndor (Colon) 10.6820 
Eniat'l Gukaea (CFA Fri 4 73.85 
Ethiopia (Ethiopian Birr) 3.4775 

Falkland Is (Falk O 130 _ 
Faroe Is (Danish Krotri 10.7175 
FIJI IS (Fill® 23940 

Finland (Markka) 6.6215 

France .. (Fri 9/4775 

Fr.CtWAfrica (CFA Fri 473.85 
Fr. Guiana (Local Fri 9.4775 
Fr. Pacific Is (CFPFr) 17L00 


23017 

2B0J21B8 

17 

513296 

637I7 88 

1723267 

218 

28D.2188 

1.1782 

103.2820 

72.9863 

723709 


280.2188 

280.2188 


63379 

176.8184 

2.7022 

8.4349 

620.0177 

728.6812 

IlSSfl 

280.2188 

2.0564 


1.2035 

168.4SOO 

0.6012 

103X11 

13805 

1.1200 

30.8616 

0.6012 

1.1148 

0.4665 

168.4800 

3.8321 

103.9111 

131.1857 


33157 

53046 

280.2188 

5.6046 

101,1236 


3.8106 

1063111 

1-6247 

3.0714 

372.7822 

4M1155 

1.6026 

3.7960 

168.4800 

1.2364 

03555 

3.8106 

0.9223 

23543 

33697 

168.4800 

33697 

60.8000 


13044 

182.6011 

03516 

213753 

2.0381 

13138 

33.4483 

0.6516 

1.2082 

0.5056 

182.6011 

4.1533 

112.6204 

142.1B11 

182.6011 

0.7678 

673025 

47.5606 

0.5413 

182.6011 

182.6011 

197.4373 

3.0570 

3173217 

182.6011 

182.6011 

573560 

182.6011 

0.5196 

03048 


43300 

115.2215 

1.7608 

S.4965 

404.0269 

474.8362 

1.7369 

43163 

182.6011 

L3400 

03853 

40300 

0.9996 

23516 

3.6522 

182.60U 

3.6522 

638959 


Haiti (Goode) 8^625a 

Honduras HmM 7f8Wn 

asss- Ussi ss& 

tsr* “rofs 6 

tag Omd Otari 0.5255 

Iris* Rrp (Punt) 1.0490 

S? “KSiiJgSo 

£ss“ “"“uss i&s 5 

Junta Uordanlan Otari 13240 

SSK*j " teS M 23150 
Korea North (Woo) 13415 

BFUSSH 

1 X» 

Uberta OJbata® 13910 
Libya (Libyan Dinar) 0.4905 
UeciieMrihi (SjriaFrt 2-4050 
Luxembong (Lux Fri 57.90 

Macao (Patau) 133580 

Maddra (Port EscmW 24730 

s®'** 

wa 

BST* oSi&JM 

Martinique (Local Fri 9.4773 
NtowtUnia (Ougriya) 141. 95 
Mauritius (Maur Rupee) 25.6075 


Mexico (Mexican Peso) 

Miquelon (Local Fri 
Monaco (French Fri 

SS. s'M 

Morocco (Dirham) 

MnantbhpK (MetkaD 



D-MARK YEN 

(X 1OC0 


LOO 

27630 

10.7175 

43695 

9.4775 

13910 

63345 

507.75 

1100 JbOa 

5Z.05B 


J.9857 

1963977 

03555 

9B.4177 

3.8106 


0.6012 

1^5333 

SSJS 4 


2803188 

83924 

L6632 

1.6632 

3268184 

0.5913 

1(^6901 

63379 

2.7022 

56046 

1 

3.6277 

300.2661 

650 

» 


5.4=0 

MHB0 36^1 

993984 353933 

173496 10 Jill 

18373356 IKM.9884 
68.6941 41.4222 

03 107 0.1868 

OJb&O 0-3729 

2.0177 Uis i 

1222.9450 7362888 

63861 4.1402 

153.4594 92.2666 

0-6646 0-3996 


22.7675 133888 14.8362 

tm s.® 

oSiT 4 Sff 4 SJ 4 ® 

720.6386 433^800 469.5953 

625-7244 376.2133 407.7456 

2.6401 13873 1.7204 

1 0.6012 0.6516 

02900 0.1744 0.1890 

1.4222 0.8551 0.9267 

34.2400 20J5866 22.3121 


182.60U 

5.4036 

1.0838 

1.0838 

212.9672 

03853 

106.6666 

4.1300 

1.7608 

3.6522 

0.6516 

23639 

195.6647 

423.9306 

20.0578 


389017 

11.1753 

1197.6030 

44.8940 

0.2025 

0.4042 

1-3148 

796.9171 


4700. 10d 
9.4775 

££& 

43695 

143890 

1560X5 

4.4645 
2 2150 
48-6985 
30625 
3.0295a 

2.9485 

186150.00 

47335 

133370 

103850 


8.0768 

146363 0 

12433175 

2.8134 

2.7037 

9.2211 

280 2188 

3.0816 

5.6046 

83.9444 

153434 

2851.7149 

2779.4795 

56046 

5.6046 

33555 

2.7022 

8.6274 

922.7971 

2.6401 

13098 

28.7986 

L8701 

17900 

1-7436 

110082.791 

280.2188 

78870 
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7473377 

1.6915 

1.6256 

55441 

168.4800 

1.6528 

33697 

50.4711 

93048 

17145777 

167L1466 

33697 

33697 

2.0192 

1.6247 

53872 

554.8266 


1.0771 

1.0483 

66186.666 

168.4800 

4.7420 

35702 


3.2631 

953757 

810.1926 

lmas 

1.7618 

6.0088 

182.6013 

2.0080 

36522 

54.7013 

95660 

1858.2851 

1811.2138 

3.6522 

3 6522 

2.1884 

1.7608 

5.6219 

6013294 

1.7204 

0.8535 

28.7662 

1.2186 

13674 

13362 

71734309 

182.6011 

53394 

43946 


Oman (RlalOmanD 0.6310 03849 03314 03508 


Pakistan (Pak. Rupee) 
Panama (Balboa) 
Papua Now Guinea (Kina) 
Parasniv (Guarani) 


i Pen UntU 

PWI too bws (Peso) 

1 Pitcairn Is (fiSterltag) 

Poland (Zloty) 

j Portugal (Escudo) 

Puerto Rico (US® 


3630 

1.6910 

1M35 

2090.05 

32607.00 
3730 
LOO 
2.9485 

15974.00 
247 JO 
1.6910 


D-MARK YEN 
a 100) 


213848 12.9777 14.0665 

l 1 0.6012 0A516 

0.9719 03843 0.6333__ 

1^ 9846 7433288 805.4142 

1 11593.60)0 125663179 
MM 13.2266 143352 

03913 03S55 03853 

174% 1.0483 _ 1-1362 

9446.4833 5679*444 6UBJS40 
1463630 88 953737 

1 0.6012 0.6516 


Recnknb.de la (F/Frl 9.4775 
Romania (Leu) 34.421 

Rwnta (Fr) 128.16 


St Christopher (E CjjtS) 
StHeteua (£) 

St Lucia (ECarrS) 

St Pierre (French Fri 
SlVbwnt (ECarrS) 
San Marino Otalta Ura) 
SaoTome fDoCra) 
Saudi Arabia (Rtyal) 
Senegal (CFA Fri 

Seychelles Cfessri 
Sierra Leone (Leone) 
Singapore (XI 

Salomon b ($> 

Somali Rep CShlUIng) 
South Africa (Rand) 

Spain (Peseta) 

Spanish Ports In 

N Africa (SpPeseta) 
Sri Lsuka (Rupee) 
Sudan Hep (£> 

Surinam (Guilder) 
Swaziland (Utageni) 
Swede n (Krona) 

Switzerland (Fri 

Syria (£) 


ONyaO 63519 3.6380 SLUTS 23706 

(FJFr) 9.4775 5.6046 33697 f6K2 

(Leu) 34.421 20^48 12^082 U-ggl 

(Fri 128,15 75.7835 453644 493834 
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67.00 

193790 

3.0210 

44645 

10^475 

2.4050 
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Taiwan _ CO 4630 
Tanzania CShl(llM) 325.70 
Thailand (Baht) 43.10 
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Turkey (Ura) 430935 
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1.6247 
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168.4800 
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62.0977 


165333 
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0.7875 


17.9190 
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FT INTERNAtlONAL BOND SERVICE 


Abbreviations: (a) Free rate; tt) Banknote rate; (d Commercial rate ; CcD Controlled rate W ftmtttl Imports; U> Floanctal rate; 00 Exports; (D Non con 
Qe) Baying ate; (D Luxury goods; (m> Mar fat rate ta^OWda l ra hg (p jjrrfwmaM rate; (q l^cotarertlb t« nty ^Mp raiHra ^M ^dll^^^^MTont ante lii) 

MaadwkJWvn. 1990 


(D Non c o mmerc ia l rate; (P Basinas rate; 
tst rate (n) Currencies fixed against the IB Dollar; 


Listed are the latest International bonds for wblcfa there to an adequate secon da ry roaritet. 



OS DOLLAJt 

STRAIGHTS 

Austria 9% 93 

8.F.C.E. 8% 94 

B. F.C.E. 9tt 95-. — 

Brit. Tel. FI h. 9% 98— 

C— ta996— — 

C. CC.E91* 95 

Cr. Local France 8% 99 

Credit Notional 7H 92 

Credit National 9>o 92 

Denmark 8t( 94- — 

E.E.C.791 

E.E.C. 10 93 

E.I.B. 8b 99 

Eprofhna 10% 93. 

EKcDeFra«»9),99.— 
Euro. Credit Card Tst.9 95— - 

Finland 9 96 — 

FUw.Exp.Od. 83b 92 

Finn. Emu Ctf. 9% 9» . 

6.E.CC. IQb 91 ■■ ".'!ZL 

O.MJLC.8%94. - 

6. MAX. 9 96 . , ■ 

Gen.Mtn.Carp. 9H 92 

Honda 9% 97-—- ■■■— 
IBM CredltCorp.8H92— , 

IBMItafltCorp.8%91 

IBM Credit Carp. 9 92. 

IBM Credit Carp. 9h 92—. 

Italy 8% 94 

Italy 9 1* 95 

Italy 9% 99. 

HchC. W/W4% 94....— _ 
Japan Dev. Bank 10 96— . 

KFWlmJ.Fln.994 

L.T.C.B.OT Japan 84r 96 

l-T.C8.0f Japan 94* 92 

New Zealand 994.- 

Nippon TeLftTeL 81* 96 

Nippon Td.&TeL 9J» 98 . - — 

Norway 84. 93 

Oaten Kmrtbk-9ti 94 

Snmhano Core. W/W49S — 

Sweden 84s 96. 

Toyota UtrCorp. WJW493— 

Victorian Rra US 92. 

UaloaBk.Swltz.9Ta 02 

World Bank 8% 99 

World Bank 997 

WOrid Bank 993 l 

World Bank 91* 98 — 

World Bank 9*i 99 


Closing prices on May 21 


bread IM Nffer day wta YWd 

140 IDO* 10D6 -0>i 938 

175 1961b 96% 0-41% 935 

150 99% 99% -04, 40% 9.41 
250 198% 99 0-0% 938 

3000 99 99%~0%-0% 936 

300 99% 99% 0-0% "937 

250 195% 95% 0-0% 932 

100 96% 97% 0-0% 933 

1601100% 100% -0%-0% 9-23 
ISO 195% 95% 0-0% 933 

100 96% 97% -0% -0% 932 
140 Tl01% 101% ~0% H)% 930 
150 93% 94% -0% O 9.49 
100 1102 102% -0% -0% 932 
200*f99% 99% 0 O 931 

750 97% 97% 0-0% 933- 

250 97% 98% -0% -0% 9.47 
200 98% 99%-0%-0% 934 

250. 198% 99%. .i0-O%,0J)9 
300 100% 101V O-o4'0j09J 

500 196% 97 IM 

300 497% 98%. 0-0% 93%. 

200 199 99% 0-0% 930 

300- 98% 99% -0% 0 934 

400 98% 99% 0-0% 931 

250 199% 99% -0% 40% 939 
250 99% 100~0%-0% 9.17 

250 100% 100% . 0 O. 935 
1500 96% 97% 0-0% 935 

1000 100% 100% -0% -0% 938 
1000 tlOOV 100% -0% 0 933 

1000 199100% 40% -«% 4.69 

200 1101% 102% -0%-0% 932 
300 98% 99-0% -0% 937 

200 95% 95% -0% -0% 9.75 
200 199% 99% '-0% -0% 930 
fOO 98 98% -0% -0% 933 
200 94% 95% -0% -0% 934 
250 98% 99-0% -0% 938 

500 196% 99% -0% -0% 930 
350 199% 100% 0-0% 9.47 

1500 105% 107% -0% -1% 137 
200 196% 97% -0% -0% 9.40 
1500 101% 103-0% 41 331 
150 103% 104% 40% -0% 9.41 
225 95% 96%-0%-0% 9.72 
1500 194% 95% 5-0% 8.95 

300 197% 98% 0-0% 935 

300 99% 99% -0% rO% 932 
300 198% 98% 0-0% 947 

500 100% 101-0% -0% 9.48 
0ndw-0% on week-0% 


YENSnMBMTS 

Canada 5% 93 

O.Lncal France 6% < 

Denmark 6% 95 

Denmark 7 95. 

EJ.B.4%93....,,... 


Bred 8M Bffar dmr wok YIeM 

80 96% 96% -0% -0% 6.99 
300 97% 97% -0% -0% 633 
300 96% 97% -0% -0% 636 
400 100% 100% -0% -0% 6.92 
30 94% 95-0% 40% 6.95 


Sweden 4% 93 — 50 93% 93% OH 

World Baak 5% 98__— 10 89 89% OH 

World Bank 7 94 20 100% 101-0% 

Average price donga— Oo day -0% on wrtk H)% 


30 94% 95-0% 40% 6.95 

30 93% 93% -0% -0% 6.79 
50 93% 93% 0-0% 7.D2 

10 89 89% 040% 6.95 

20 100% 101-0% 0 6.77 


AtayMM.10%94CS...., 

Abba Nat. 11% 936—.-..... 

Aepan7% ” n n 

AJg.Sk. Ned. 5% 95 FI 

Austria 7% 9* ECU 

£MWAiKl3ia«LAF~~~. 
llap Canada IO% 04jCSk____ 
BP Capital 9% 93 CT . — 

V nZZ &Xi-r- 


Credit Fonder 996 Eco^-_ 

CrcdttFoocIw9%99 Fn B 

Otncalftaa30% 95 Ere 

OvKUBtcAns. 13% 93 AS 


E.I.S.796LFY 



DEUT3CNEMA2K 
STRAIGHTS 
Aslan Dev. BK. 6 94 
Austria 6% 99 


Bank of Tokyo 5% 93 — 

Commerzbank o/s. 5% 93 

Credit Fonder 6% 99 

E.I.8. 6% 99— — 

E.I.B.6%99 

E.LB. 6% 96 — 

EJ.B.6%95 

E.I.B. 8.2000 

Euro. Coal* Steel 7% 94 

Euraflma 6% 96. 

Etee Oe France 5% 97 

Hydro-Quebec 6% 99 - 

Japan Ore. B*.5%95 

Japan Finance 5% 97 

LA.D.B.7% 99 

IreUud 6% 97 

Ireland 7% 99 

Malaysia 6% 94 ^ 

Nat. West BK. PIX698 

Nippon Tdfl.&Tcl. 6 95 

Pesters. Kombk. 5 93 

Portugal 5% 92 

Portugal 6% 95 

Royal insurance 5% 92™. — „ 

Turkey 6% 95- 

Union BL-Flnland 5% 94 

World Bank 6 98 

World Bank. 6% 97 

World Bank 6% 99—. 

Average price efcang*_ 

SWISS FRANC 

STRAIGHTS 1 


Offer day weak YWd 
88% 0-0% 9.17 

86% -0% <4% 906 
84 0 40% 1032 

92 0-0% 934 

92% 040% 8.77 

86% -0% 0 931 

83% 0-0% 9.06 

85% 40% 40% 8.94 
89% -0% -0% 9.11 
90% -0% -0% 933 
96% -0% -0% 837 
96 0 40% 8.90 

87-0% 40% 938 
83% 940% 930 

8S%-0VH>% 930 
85% 0 0 932 

83% 40% 0 938 

09-0% -0% 909 
86% 0 0 937 

88% -0% -0% 936 
88% 0-0% 9.77 

81% 0-0% 936 

86% 0-0% 9.29 

90% 0 40% 931 

93%-0%r0% 936 
90% 0 40% 9.05 

93% 0 0 936 

87% 0-0% 9.68 

89% 40% 4i 935 
82-0% -0% 937 
85% -0% -0% 937 
86-0%-l% 9.07 
00 wetk-0% 


African Dev. Bt 596 150*184% 84% 


200 ~18B% 
750 186% 
730 184 
100 191% 
300 192 

500 185% 
bOO 183% 
300 185% 
600 188% 
300 190% 
500 196% 
100 195% 
100 186% 
300 183% 
300 184% 
300 185% 
100 183 

300 188% 
300 186 

50® 188% 
150 188% 
300 181% 
400186% 
300 190% 
150 193 

150 190 

300 193 

500187% 
200 188% 
500 181% 
600 185 

600 185% 
Oo day -0% 


BM Offw bay week YWd 
150 184% 64% 040% 832 

100180% 80% 040% 738 

200 183% 83% 0-0% 732 

150175% 75% 040% 736 

100 185% 85% OtO% 8.55 
125185% 85% 040% 835 

100 179% 79% 0 40% 7.71 

150 182% 82% O 0 7.60 
.75195% 95% 0-0% 1035 

150 176% 76% 0-0% 934 

200 187 87 0 0 731 

150 183 83 0 40% 7.49 

200 191 91 042% 7.70 

100181% 81% 0 0 8.49 

150 180% 80% 0-0% 10.09 

75 184% 84% 0-0% 935 

200107% 87% 040% 6.92 

150 178% 78% 040% 738 

200183% 83% 040% na 

150 180 80 04 0% 7.42 


AsTtaag 503. 100180% 80% 

B.F.tE.4%98 200183% 83% 

B.M.W.Fln.Netb.513 150 175% 75% 

Britannia B/S. 4% 94. 1(20185% 85% 

□R. tot. W/W393 125185% 85% 

Credit Lyonnais 4% 00 100179% 79% 

E.l.84% 98 150182% 82% 

Fh».expLCt8%«— — . 75 195% 95% 

Fletcher QrnlL 4% 98 ; 150 176% 76% 

LA.P.8.6 2004 — 200 187 87 

Kobe Ctty4% 96. 150 183 83 

Leeds Pena. B/S. 4% 93 200 191 91 

Malaysia 5% 98. 100 181% 81% 

Maxwell Coaun-Dp. 595 150180% 80% 

Nai-Bk. Hungary 5% 94- 75184% 84% 

Nationwide Ang.BJS. 4 93 200187% 87% 

PrOV.Newfotmtand503 150178% 78% 

Thai tad 4% 95 200183% 83% 

Woria Sank 5 03 ISO 180 to 


E.1.8. 

E, LB. 1097 
Buoflma 7% 94 
Fad.BnsJDv.Bk.9 
Ford cr.Can.10% 

Ford Cred-CiBLlo-ir iota 

Ford Cnd.FmaS30% 93C. 
GLHA.CCaaadaU 
Helocken 7% 94 FL. 
Hydro-Quebec U 99 
Lkoih Bode 10% 98 £— 

Lloyds Bank 11% 98 £_ 

NSL Arts. Bk.14% 94A5 ■ 

HewZeatatf9% 93 £ 

0JLK.8. 10% 99CS- 
HQgnd Bfc3EOt30%98 

Saskatchewan 10% 93 CS 

State Bk-KSW. 13% 93AS 

Sweden 7% 93 Ecu 

Sweda 15 94 AS 

Toyota Mtr.Cr30%.94CS 

Toyutb Wtr.Cr31% 920: 

World Bank 7% 99 FI 

World Bank 9% 95 Ecu 

Wortd Bank 10% 94 £ 

World Bank 13% 92 AL^ 

World Sank 14% 94 AS 

Zeotnpk.l3%93AS 

FLOATING KATE 

NOTES I 

Alliance & LetcBU 94£ 

Belgium 41 US. 

DwiLAGlonctster94£--_ 

Credit Fonder 98 OS— 

Duesdoer Ftoance99 DM 

EEC 3 92 PM 

Halifax BS 94 £ 

bwL In Iadnstiy94£ 

Leeds Perm.8^. 94 £. 

Ml Ik MkL Brtl. 5 93 4 - ... 

New Zealand 5 97 £ 

Northern Rock 92 £ 

State 8k. New. 98 US 

Woolwich EquR-BS. 43 £ 

WooMch595£ 

Aserage price daage~. 


Alcoa 6% 02 U 
Amt. Braods5%05 

Asda4% 02 £ 

Bank of Tokyo 3% 04 US 

CBS, toe 5 02 W . . 

DaHdH Kan. 3% 04 US 

0ataBrak3%r “ 
Pritarica5%02 

Eag.Chtaaay6%Q3 

e.MJL7%2000US 

LadbrokaErp.3>f 04£ 

land Sacs. 6% 02 £: 

Minolta Camera 2% 94DM^_ 


NexlPTc5% C8£ — I 

0Bdauire.6U7%M| 

tab Bta 4^ (DM 

Adtod7%8ZCJ 

TiHiHITHMIiV' 


150 91% 92% 40% 40% 12.72 
100 95% 95% 40% 41% 13.77 
100 97% 98 O 0 800 

200 91% 92 ffi 0 9-19 

IOO 91% 91% 040% 1031 

100 90% 91% 40% 421364 
100 ..84% 84%40%.4Zt%1335 
150. -90% 91 40% 41% 13.76 

100 195 9S% O 014.68 

60 100% 101% 0-0% 1337 

LOO 93% 93% 40% 40% 10A5 
150 93% 93% 40% 40% 1039 
225 . 99 99% 40% 40% 10.43 

125 98 98% 0 O14J0O 

100 102% 10340% 01402 

150 87 87% -0% 40% 1231 

100 190% 91% -0% 0 8.99 

150 88% 89 0 0 8.97 

150 91% 92% 40% 40% 1039 
800 97% 98% -0% 010A1 

IOO 92% 93% 4 % 41% 9.96 
75 194% 95% 040% 12.75 

100 195% 95% 040% VLSI 

125 92% 93% 040% 12-62 

60 91% 92% 40% 42% 13.66 
100 97% 98 40% 40% 12.54 

150 95% 96% 0 0 831 

400 93% 94-0% 40% 1235 

150 85 85% 40% 4S% 1339 

100 89% 89% 40% 43% 13.48 
100 99% 99% 40% -0% 14.91 
100 90% 90% 40% 4213A2 
150 89% 90% -0% 40% 12.09 
12S 87% 87% +1% 43% 1339 
200 93% 94 0 40% 1232 

100 98 98% 0-0% 3430 

250 92% 93% 40% 40% 9.94 
100 102% 102% 0-0% 1430 

150 92% 93% 40% 40% 1232 
150 97% 9840% 40% 12.70 

300 88% 88% 0-0% 9.08 

100 97 97% 040% 1034 

200 192% 93% 40% 4«% 1333 
100 96% 98% -0% -«% 1430 
75 98% 99% 0-0% 1432 

75 198 99 0-0% 1336 


Offer CAt* tepa 
99.9024/07 1533 
1003021/08 832 
993231/05 15% 
99.7120/10 8.44 
1003830/07 881 
1003921/08 9 

100.06 9/081535 
1000417/071537 
1003217/07 1537 
99.94 29/06 1531 
100-05 22/05 15.06 
99.9030/0715.44 
99^314/08 836 
10037 17/07 1537 
99.98 22/05 15% 
week -031 


jOB 9935 
0 100.00 
363 99.77 
.063 99.61 
tJBXL 10038 
10 100.49 
3 100.01 
0% 99.94 
0% 100.07 
04 9989 
87 99.95 
0% 9985 

388 9938 
0 % 100.02 
0% 99.93 
On day 030 na 


TtelBL2VGZ' 


8/87 UL 110% 
4/90 79. 100 

3/87 184102% 
3/891772. 68 

4/87 200. 153% 
7/89 3486. 71% 
1628. 90 

66.75 73% 
48 79% 
137 80% 
___ 335 96% 
6/87 6.72 77% 
(2/861004. 94 

9/87 6932 94% 
5/89 3266. 73% 
fi/87 43 96% 
vn 28. U5% 
U 1U 
54 105% 
flhW 441 C3 
2/99 3897. tt% 
9/87 8237 77 

19/89 8773132% 


a*. , 

Otar du t 
111% 40% 
101 - 0 % 
1Q3% 0 

69 -3% 
U4% -m% 
72% -2% 
91 -0% 
74% 0 

80% 40% 

SB 35; 

95% +1% : 
74% -2 : 

97% -ft% 

106% 40% 
111 8 
sm 4« 
61 -1% 
C7% -1% 


* No lufnmation anOafale prevlnut tag's price 


200183% 
ISO 180 


knipM Boudto IhryMd is the yma In ndrapekai of the arid-princ 
the annret Mbta nUSltmi of unre units reset* ft* Yen 
bonds where it 1( fat bUItau. Change m wSk-Ckao9» orer priced 

Stating Rate Nota: Deaeratated to doUare unless othanvbe tadl- 


AwraseprtachanoL. fti dajO 00 w*et(40% 


Couapn^w h mtolmm. Cjlte - D«* nett coupon ta«nt* 
re. Spread -MarglD abnw six-month offered rat* Wtae- 
; ktae mu rate) hr US dollars. Capo -The current 


• The Financial Times Ltd., 1990. 


"srertlWe Btwte ItaRsitated In dollars antes otherwise lodlcae 
Chg. tewOtaagi on te. CM dato-Fbst date of conwntoa H 
AaretfiDir. prtce»H*£hs! amount of boncF pw share acres 
rewrenai uf $get cn reaa ta rate Need at tone. Pnm-Pata 
age prareliw of the corrmteffecUve price of wqaMngNans vtat 
hood ow* the most, recent price of uk shares. 


to whole or to part to any fora not permitted without written ament. 

repgUad by DATASTREAM toterazUonaL 


TRADE IIDEMEITT PLC 071-739 

SPECIALIST EXPORT SERVICES. Tailor-made credit A Q A -| 

insurance for safe expansion into export markets. T O 1 1 


Correction Notice. 

Central Intera&ticrixal 
limited 

Ui. $150,000,000 Floadnc 
Kate Notes due 2000 

For ffae six montfas 15th. 
May, 1990 to 15ih November 
1990 the Notes will catty an 
int e re s r rate of 8.725% per 
annum with cooporv amormr of 

U.S. $445.94 payable oo 15th ! 
November 1990. 

■NBreknsliait 


Introducing the German -bank that keeps an eagle eye on 
international finance: WestLB. 


Banque Indosuez 
VJS,$125JOOO t QOO 
Floating Rate 
Notes doe 1997 

For the three months 2 1st May, 
1990 to 21st November, 1990 
the Notes will carry an Interest 
rate of B%% per annum and 
coupon amount of U.S. 
$450.42 per U.S. $10,000 
Note, and U.S. $11,260.42 per 
U.S. $250,000 Note. 

Ij frurH on die ljnwi il iwy §mck 
Exchange 

n BsahnlhM 

CowiUny.Lowdon Agent Bunk 


Chart th* FX 
and Credit Markets 

FREES 



For yo u r FREBIaaae call 
(071)353*9621 


g »» r ft lU ngKono-tondaP. 
to — reretiuat 
MUtxxmwi imh. MaaeoK 
MMYort.Oate.Pwta. 

»u re Jwreta-RAvcTbfonw. 


3nl Hocr. Europa HouBO 
WOrid iredvCwiur 
London S 9AA 

O MM IMIWrellaM Brews n—regllrsw 


NISSHIN INTBtNATIONAL FV4ANQE ; 

(NETHERLANDS) B.Y. 

US. WjDOOJXn 
Floating Rata Notes 1991 
In accordunca with the provisions of 
ths Notes, notice is horaby ulven that 
the rata of Interest for the period 21st 
May. T9» vo 21st November, 1990 has 
been fixed at &262S par cam. per 
annum. 

Tta amoimtof tnsarast payabia on itia 
relevant in terest payment date, 2ist 
November. 1990 w£ be ILS. $4,734.17 
STOOOOO prinetpei amount of 

MpponCracBtlittanHitiotiPlLlinftad 

London' 


WestLB hastho 
vision for succasa- 
fui cotporata busi- 
ness. WorldwJdo. 

20 years of experi- 
ence in Corporate 
Finance, the saScfity 
of a state bank end 


the leading rota 
played by WestLB. 
On this sound foun- 
dation. WestlB 
successfully com- 
bines classical prod- 
ucts with innovative 
solutions, applying 
the right mix of 


state-of-the-art tech- 
nology and personal 
creativity. That’s why 
WastLB rightfully 
belongs at the top of 
your shortfist - from 
Corporate Finance 
and Investment 
Banting to Treasury. 


And thanks to a glo- 
bal network stretch- 
ing from DOsseklorf 
to New York and 
from Tokyo to 
London, WastLB 
is always waiting In 
the wings - wher- 
ever you operate. 


Agent Bank 


H0HE8 FDR SALE H LO»OH 

appear every Saturday 
in. the Weekend FT. 

For advertising 
Information please call 
Lesley Proctor 
on 071^873 4896 or 
Carol Haney 
on 071-873 4936. 


West LB 

The^ Wastdeutsche Landesbonk 
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INTERNATIONAL CAPITAL MARKETS 


World Bank Y30bn deal 
meets strong demand 


Stock exchanges fail to bury the hatchet 


niff* 


Richard Waters finds disagreements on the road to European-wide share trading 


By Andrew Freeman 


DESPITE BUST new issue 
activity yesterday, the Euro- 
bond market lacked real direc- 
tion and moat deals were 
aimed at specific or retail 
demand. The preliminary 
launch into for mal pricing by 
Salomon Brothers of an expec- 
ted $L4ibn global credit card- 
backed issue overshadowed 
other activity. 

Nevertheless, there was 
widespread comment among 
syndicate managers that a 
series of generously priced 
deals had been launched. 

The World Bank brought a 
Y30bn seven-year deal via 
LTCB International with a 6% 
per cent coupon. The paper 
was at tractiv e ly priced to yield 
around 20 baas points over an 
imbi bHidfwg six-year issue and 
met good demand at less 1% 
bid, a discount comfortably 
inside fUll fees. 

Traders flqmand far the 
bonds appeared to have been 
largely preidentified, but there 
was quickly plenty of paper 

r hanging' 

The issue proceeds are 
thought to have been swapped 
into D-Marks via floating-rate 
US dollars. 

IBJ International was the 
lead manager of a $200m issue 
for the Export Import Bank of 
Japan. 

The 10-year bonds carried a 
9% per cent coupon and were 
priced at 101% to yield 60 basis 
paints over Treasuries. 


IBJ reported early demand 
from the Far East with good 
European demand emerging 
later. 

It was quoting the paper at 
less LSO hid, inside 2 per cent 
fidlfeK and implying a tighter 
spread at around 57 basis 
points. 


INTERNATIONAL 

BONDS 


Two fungible deals were 


NDtko Securities brou g ht an 
Ecul25m seven-year tranche 
for the European Investment 
Ran fc f frr i gihte with an exist- 
ing Eculbn deaL 

The bonds were aimed at 
specific demand in Japan in 
order to increase the global 
liquidity of the outstanding 
paper. 

A FFrSOOm issue for Interfin- 
ance Credit National was 
launched late in the day by 
Credit Commercial de France 
to offer an attract i ve 27 basis 
paint pick-up over an outstand- 
ing FFrSOOm three-year 10% 
per c ent ri«al_ 

CCF was quoting the paper 
on fees at less l% bid amid 
steady domestic demand. 

Bankers Trust unveiled a 
C$100m deal for General Elec- 
tric Capital Corporation in 
what has been a quiet sector 
lately. 


The two-year bonds were 
priced to yield around 40- basis 
points over Canadian Trea- 
suries and were trading just 
inside fees at less L08 bid. 

Proceeds were swapped into 
floating-rate US dollars. 

Elsewhere, Hambros Bank’s 
A$75m four-year deal for Ford 
Credit Australia was gener- 
ously priced to attract switch- 
ing hndngpg traded inside 
fees at less 1% bid. 

In Switzerland, SBC 
launched a SFrl50m 15-year 
deal fat noctorwoifhlgrhg KOS- 

troUhank to a fine reception. 

Hie brads, which carried a 
7% per cent coupon, were 
quoted by SBC at less 2% bid. 

Well inaiito ftill fiwe. 

There was good demand for 
the Jong maturity. 

Banco dl Roma was the 
bookrunner of a L 1501m four, 
year issue for Commerzbank 
Overseas Finance, the first 
non-tax-exempt bank borrower 
thin year. 

The deal had a steady recep- 
tion on the back of the week- 
end cat to 12% per cent In 
Italy’s discount rate, trading 
Inside fees at around less 1% 
bid. 

Proceeds were thought to 
have been swapped into 
D-Marks at an attractive rate 
last week. 

There was some comment 
from syndicate members that 
their allocations were frustzat- 

ingly small 


T he day whan shares are 
traded across borders 
with as much ease as 
instruments ifl» Eurobonds is 
a far away as ever. Last week's 
meeting of European stock 
exchanges in Copenhagen, at 
which competing exchanges 
discussed ways of burying 
their disagreements, ac hi eved 
about as little as the meat pes- 
simist! c observers had pre- 
dicted. 

Of three topics before it, the 


virtually ignored the second 
and almost foiled to agree on 
the third. 

Agreement was reached far a 

so-called European Ust to be 
developed by the end of 199L 
This idea, proposed by the 
French, Involves luting 
Europe's learting nrrnipantoa on 
all stock exchanges within the 
EC, allowing investo r s to deal 
in foreign companies* shares 
through their ow n nationa l 
stock exchange. 

The French bad wanted to 
restrict the list to 300 compa- 
nies, selected In part by the 
size of their home country’s 
gross national product. These 
restrictions have now been 
dropped: the list is to be 
open-ended, and GNP will play 


no part in the selection d com- 
panies on the hst. 

Supporters claim, file list wSl 
provide the foundation for a 
European share mar ket, and 
serve retail investors wefl. 

“Private in verto r s, who are 
used to .a home market, need 
fedltt tee at home.” Mr 
B&dlger von Eosen. executive 
vice chairman of the German 

Fate a Linn of Rv rha p g aa - Rnrh 

investors should not be 
ignored, he wan® They make 
tills business profitable,” pay- 
ing a large proportion of the 
commissions which are the 
lifeblood of stockbrokers. 

Others at the meeting were 

la ss enttimii«iti|i*, Mr Andrew 

Tftigh 5bnfHi f chairman of Lon- 
don's international Stock 
Exchange, said that European 
share manats wou H remafa a > 
fragmented as ever, and he as 
unattractive to large i n vestor s 
- especially those from the US 
and Japan. London believes 
investors want a wholesale 
market spanning the conti- 
nent, not a retail one. This is 
the second issue put to the 
Copenhagen lr mnHng , «nH the 
one to which virtually no con- 
sideration was gi v en. 

Mr Hngh Smtth p r o posed a 
European wholesale market 


under a d iffe rent name. Lon- 
don. as the centre for equity 


trading in Europe, . wool' 
retain the wfcjp hand, at least 
in the short team ■ . . 

Other exchanges, unwilling 
formally to cede authority over 
cross-border share dealing to 
Loudon, baulk at the proposal. 
The iB E’s a nswer: a market 
Hke an EWfif is the Only option 
If the exchanges are to retain 
eomty business rather than see 
it seep off-market to others like 
Reuters, 

In popenltagen, the EWM 
went virtually undiscussed. 
However, the exchanges agreed 
to research the Idea farther. 

Should no co-operative 
wholesale market emerge, 
faffhteoded competition would 
follow. Mr- von Bosen, for 
instance, recently warned that 
tiie Goman fins share price 
system could be marketed in 
London. Seaqi, on the other 
hand, could be extended to 
overseas market makers, 

innliidiw gftftmmHi ha«A in 

London - something the ISE 
has stopped short of through 
concern about its ability to 
supervise and discipline an 
off-shore member. 

K may M taken collapse of 
talks about an EWMtobring 


Andre w B 
European 


market 


CKWMl beating nt n wi u ifaiHaii . 

ties to the ISE’s Stock 
Exchange Automated Quota- 
tions (Seeq) Internation al, an 
electronic system for trading 
international shares. Seaqi is 
the leading market far cross- 
border share deals, and pro- 
vides a model that the ISE 
would like to see adopted by all 
Euro pean exchanges. 

Its EWM proposal am o unt s 
to an offer to other exchanges 
of joint ownership of Seaqi, 


about such competition. The 
BE, wary of losing its competi- 
tive advantage, has already 
made it dear that it wQl con- 
tinue to develop SeaqL Obtain- 
ing a handful or overseas mem- 
bers co uld tip negotiations 
over the EWM m Its favour. 

The third topic the 
Copenhagen agenda was meant 
to be tire showpiece of the 
meeting, hut ne&riy led to a 
public faffing out This was the 
signing of a joint venture 
agreement on the Pipe, a pro- 
posed information network 
that would provide the infra- 
structure for a European share 

market Such a signing was 
intended to he a formality, but 
was almost shelved after com- 
plaints from r^ndcwi that the 
business case for the system 
had not been made. 


T he chances of the Pipe 
collapsing even at this 
stage stm seem to be 
high — al thou gh , when 
about the likelihood of success, 
Mr Hugh Smith said: *T think 
it's odds an that it will hap- 
pen.” After two days of 
co-operation like these, the 
exchanges will welcome the 
breather before the next sum- 
mit in Dublin in November. 
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Bunds suffer from tepid reception to federal new issue 


By Deborah Hargreaves in London and Janet Bush In New York 


NEW INTERNATIONAL BOND ISSUES 
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World Bank(a)+ 
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GASH prices for Wert German 
bonds suffered fr»m tiw mar- 
ket's tepid reception to Fri- 
day’s new federal hwi fam e 
yesterday while fixtures traders 
were more w n gi ii nfl. 

The new federal brad which 
pays a coupon of 8% per cent 
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♦Final terms, a) Non-caMable^ b) D ual c ur rency bond. Borrowar option to redeem In Lire atiued rate of L1.213. c) Fungible 
with existing Eculbn band tram August 15. Non-cNlaM*. d) Fixed re-offer price, e) Fungible with existing FFrSOOm bond. 
Notvcallable. Issue price plus accrued Interest l) Gail after 10 ye ar * at 101*2 declining 7a% pa. 


1 V* 8kamL EnaklMa Banfcan 


was quoted lower than its issue 
price yesterday offering a yield 
of 8.77 per cent. The real yield 
an the new band at launch was 
8£1 per cent 

The June ftilnn a wmtmrt on 
the London International 
Financial F utm es Exchange 
(T.tffc) fiall to aasa iw« w Fri- 
day’s close of 82SL 

Bund buyers are not inter- 
ested in tiie Government’s 
DMfibn issue of 10-year bonds 
because of the high issue p™* 
- the hand was launched at a 
price of 10L Although the hi gh 


coupon compensates to some 
extent for the hlgher-than- 
usnal issue price. Investors are 
balking at paying more up 
front for the benefits of a 
hi ghur running yield. 

In addition, the bond is not 
yet deliverable against Iiffe’s 
bund futures contract since it 
will not be listed on the Frank- 
fort Stock B w hmip i nwtfl purl 

week. Uffe Issues its Ust of 
deliverabl e securities ag ainst 

tlw June fl ltnra s 

Wednesday and the new issue 
will not be eHgQde for delivery 
Tmtfl September. 


BENCHMARK GOVERNMENT BONDS 
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■ The rai rr unt HUquldity of tiie 
UK gilts market was nzxder- 
llned y est erday aa prices 
wavered on very little -buying. 
The market was squeezed on 
technical trading and analysts 
cited little real demand. 

Some investors have been 
caught out by gilts’ recent 
strong performance and those 
that own stock are hanging on 
to it. With so little paper In the 


CANADA- 

FCIMERLANPB 

AUSTRALIA 


9L7S0 05/00 902300 0.000 1082 1037 

7.750 01/00 921100 -0080 <39 831 

12300 7/90 313385 +0-147 1337 1291 


London ctaeing. Mai 
YMdK local market 
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market, even a hint of buying 
interest is enough to push 
prices strongly upwards. 

UK gilts were almost a paint 
stronge r at the opening of the 
m a rten * yesterday, but sUnped 
ahead of the release of UK 


banking figures which showed 
no-dear direction for mar- 
ket. A benchmark 11% per cent 
brad due in 2003/07 rose to 
101* yesterday — offering a 
yield, of IL57 per cent - from 
’ Friday’s qloae of tOOg. 


■ US Treasury bonds moved 
marginally higher yesterday, 
stahHMog after four consecu- 
tive days of losses on disap- 
pointment that the US Federal 
Reserve appears to be keeping 
monetary policy on hold. 

In late trad£n& the bench- 
mark long bond was quoted £ 
point higher for a yield of 8.68 
per cent Trading was quiet 

The. Fed's anHonnc am e nt of 
matched sales last Friday put 
to rest any h op*** of an «»«ing 
in monetary policy. 

The minutes of the Federal 
Opm Market Committee meet- 
ing of March 27, released last 
Friday, showed the same bal- 
ance of opin i o n as the meeting 
in earity February. Tiro mem- 
bers dissented from *ha con- 
sensus for m unchanged policy 
because they favoured tighten- 
ing- 

The Fed did not intervene in 
tiie money market at its usual 
intervention *mn*, consistent 
with an unchanged Federal 
ftands target of 8% per cent 


■'in i-i' 
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LONDON MARKET STATISTICS 
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• For settlement Aug 28 
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UK COMPANY NEWS 


Nearly £5m in red after TPS losses and reorganisation costs 

Tern pulls out of estate agencies 


V 
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By Andrew Hill 

' TERN'S lH-feted foray icto'the 
estate agency business, which 
began with a series of aaptisi- 
tjqns at the peak the hous- 
ing market two years ago, has 
finally rame to an end. - 

TheDSM-quoted company is 
to sell its haft-share in Ton 
Property Services (TPS) to 
: Equity ft Law life Assurance 
Society, which owns the other 
half, and concentrate on its 
core construction and develop- 
ment side. 

Losses of £3. 78m at TPS, 

together with reorganisation 
costs, dram Tern R98m into 
the Ted before tax last year, 
compared with a profit of 
£872,000 in the 15 months to 
December 31 1988.' A further 
£9.iam -was lost below the line 
on the sain of the estate agency 
business. 

Mr Peter Hickson, who 
became wimwg hi g director last 


Tern 


Share price relative tofts 

FT-A Alt-Share Inctex 
100 \ 
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September, said he had been 
surprised fay the; extent of 
Tent's difficulties. Since be 
joined. Tern's head office staff 
has been reduced from 23 peo- 
ple to just six. 


“Until you are actually 
inside a problem co mpany you 
don't know what the problems 
are - certain aspects were 
modi worse that I expected, 
but certain aspects were wmeh 
better, such as the well-run 
- construction business," said 
Mr Hickson yesterday. 

Equity ft Law, which bought 
50 per cent of TPS last Septem- 
ber and also owns 10 per cent 
of Tern Itself will pick op the 
balance of TPS’s shares for 
£2. 8m cash, and up to £4m 
related to the estate agency’s 
performance in the mwt three 
years. Mr Hickson said he 
expected Tern to draw down 
about £1.5m of tfae deferred 
payments. 

- Tern is also hoping to pot In 
place a new option gniymift for 
certain directors and ranter 
managers in the group, which 
will be linked to earnings tar- 


gets over the next five years. 

Tern’s sales last year were 
almost static at £G0.8nL (£60Am) 
and there were exceptional 
costs of £L2m, mainly related 
to central reorganisation 
expenses. A loss of 9p per 
share compared with earnings 
of L4p in 1988 and there Is no 
final dividend. 

Mr Hickson said: “We cer- 
tainly hope there are no more 
performance nasties to crawl 
out of the woodwork.” 

• Legal ft General Group has 
bought Adam Kennedy, a Lon- 
don-based estate agent, for 
£5m. L&G wifi also subscribe 
£2m of preference shares. 
There is a maximum additional 
profit-related payment of cm 
over the next three years. 
Adam Kennedy will be merged 
with Land & Co. another estate 
agent already under the L&G 
umbrella. 


Great Western profits spurt to $7. 15m 


By Steven Butler 

GREAT WESTERN Resources, 
the US-based resources com- 
pany fisted in London, reported 
a sharp to* in net income from 
. $L2m to $7 Jfim <£l22m>. in the 
six months to the end <of 

The results were Great 
Western’s first since the capi- 
tal restructuring in December 
which eliminated non-voting 
class B shares and prompted a 
big -rise in the company’s 
share price: 

Earnings per share came to 
9 cents for the half year, com- 
pared with 2.6 cents last year 
for class A stock and 2£ ce n ts 
for class B stock. • • 


was 


lifted 

(L88p 


The dividend 
from 2p to2.5p 
net to UK. shareholders). 

- Turnover rose from $71A3m 
to $8L04m, while pre-tax prof- 
its leapt from $1.7m to 
$8.5x0. . ;; 

.The improved results wore 
underpinned by a rise in oil 
and gas production. 

Gas production more than 
dbuhlea from iuam cu ft a 
day to 2L5m cu ft a day/while 
production of condensate, a 
fight hydrocarbon, rose from 
287 barrels a. day to 341 b/d. 
Priceswere also higher, 
fhar $1.98 per thousand cq 
to $2A8per thousand cu ft. 


The results were also lifted 
by settlement of a take-or-pay 
dispute in a gas sales pur- 
chase contract which led to 
receipt of $6.8m over a 12 
month period. The full 
amount was booked in .the 
half year, to the end of March , 

Current gas production has 
reached 82 million cu ft a day. 
Drilling is expected to con- 
tinue at a brisk level in order 
to continue adding to gas 
reserves. 

Hie coal division benefited 
from a 5 per cent increase in 
coal sales and higher prices. 
Coal output rose from 8,076 
tons a day to 8,492 tons a day. 


Reserves of low-sulphur coal 
were increased, which were 
expected to become more 
valuable as air legisla- 
tion encourages use of low- 
sulphur fuels. 

December's capital restruct- 
uring resolved a long-stand- 
ing difficulty for sharehold- 
ers. The Kuwait Investment 
Office, which held 98 per cent 
of the company's non-voting 
shares, or 70 per cent of total 
capital, now holds a little less 
than SO per cent of voting 
shares- Mr Dan Pena, chair- 
man, saw his holding reduced 
from 44.4 per cent to 15 per 
cent. 


New management cuts losses at Wharfedale 


By Jane Fuller 

THE FIRST fif 
Wharfedale since 
meat took over the nearly 
bankrupt Audio Fidelity con- 
sumer electronics company 
showed a cut in the pre-tax 
lom from £2^4m to £320,000 for 
the six months to December 8L 
Mr Xatfh MpiTr mi chairman 
of the USM-quoted company, 
said: "We have nfawnarf oat the 
nonsense in the first halt." 
Although the reverse takeover 
had not been completed nwMi 
January, managers from the 

Wharfedale IrmflnpAalrpr mm. 

pany had moved in last 


autmrm an a consultancy 
basis, he said. " 

The £&78m raised by a 5for8 
rights issue in January had 
been absoibed by the reorgani- 
satfan and. debt, was still at 
£2.7m for gearing of 150 per 
c ent " 

An operating loss of £106j000 
was made on turnover of 
f&ffftn- (fSJSSw). Interest pay- 
ments fefi to £216^00 (£282^)00). 

The sale of Captain Billy’s 
record company and two sub- 
sidiaries fax the- gifts business 
maHn irp an «nl i -imi i Hw«iy loss 
of nearly £500000. 


.The retained parts are Fan- 
fire, which Mr Ashley Ward, 
chief executive, said speci- 
alised in “consumer gizmos," 
notably the hand-h eld Transla- 
tor, and Fane and McKenzie, 
makers of parts for rock-con- 
cert -sized loudspeakers. 

Mr VdVvni raid Fanfare had 
turned in a £200^)00 profit after 
losing more than vim last year, 
w hite the latter pair -had made 
losses of about £400,000 but 
were now trading profitably, as 
were all the dtvisions- 

Tbe matw action had been to 
close Audio Fidelity’s London 


NEWS D'GEST 


Fags lifts 
stake in 
Chile mine 

ANTOFAGASTA Holdings, the 
London-quoted group with a 
variety of industri al in te rest s , 
in Chfie, proposes to pay up to 
$6m (£3.6m) for another one 
third interest in Cerro Negro, 
which operates a Copper mine 
in central Chile, to take its 
interest to 66J5 per cent. 

Shareholders’ approval la 
required because the vendor 
company is owned by Mr 
Andronlco T-nfr^ r c hairman of 
Antofagasta, and his family 
interests. 

Antofa g asta intends to pay 
$4m cash on completion and up 
to $2m more in cadi following 
a valuation of Germ's mineable 
reserves which should be. com- 
pleted in August RTZ Consul- 
tores valued Cerro as at Janu- 
ary 1 at $RX5m. In 1989 Cerro 
produced pre-tax profits. of 
$5Jm (down from $&59m in 
1988) and on December 31 had 
net tangible assets of $9m. 




OBt frf ' • 

tune with £458,000 

A sharp decline in both, local 
and mrtinnai sales revenue in 
March and the fact that tn the 
corresponding month of last 
year radio: industry revenues 
were 80 per cent higher than in 
any - previous month,- left 
interim pretax profits of Radio 
City (Sound of Merseyside) 
lower at £458JXXL 

Radio City shares lost !7p to 


The outcome, for the six 
months to March 31, compared 
with £623,000' last time. Turn- 
over declined from 22.09m to 
KL87m. - . 

Directors said that mdf<mni 
sales In. all areas had been 
rather subdued and that 
resulted in a red u ction, from 
£153#>0 to £91*000, in the con- 
tribution from the Broadcast- 
ing Marketing Services associ- 
ate. 

After tax of £160,000 
(£216,000) earnings per share 
emerged at UL46p (1558p). The 
inte rim dividend is increased 
from 3p to &5p. 


Nykredlt Mortgage 1 : 
Bank at £1.17m 

Nykredit Mortgage Bank, for- 
merly ' Business Mortgages 
Bank, reported a pretax profit 
of £ 1 17 m for the Bight months 
to the end of November, com- 
pared with 62.63m for the pre- 
vious 12 months. 

There was an exceptional 
provision this time of £600,000 
against bad and douhtfiil debts 
taking the total provision to 
£2m or 3 per cent of the net 
loan portfolio. There was also 
an extraordinary charge of 
£350,000 to cover the costs at 
the unwelcome bid from 
National Home Loans and toe 
refinancing of. bank hums. 

Total assets for this UK arm 
of Nykredit of Denmark at the 
end bf the period were £67 53m. 
against £B3J2m at March 3L. 
The figures included mortgage 
loans of £65.44m (£60.7lm). 

Fairfine makes 
farther progress 

Fairfine Boats continued to 
make headway in the six 
months to March 31 with pre- 
tax p rofi t s Tiuhtg from evagm 
to £201m — an increase of 10 
percent 


U.S.$200,000,000 
First Chicago 
Corporation 

Floating Rate 
Subordinated Notes 
due 1992 


In accordance with the 
provisions of the Notes 
notice is hereby given 
that the Rate of Interest- 
for the next' Interest 
Period has been fixed at 
8.5375% per annum. 

The Coupon Amount pay- 
able on the 22nd August, 
1990 will be US$218.18- 


Asflot Bank 


BRITANN IA HUH JMNG 
SOCIETY • 


Stating Rate Noter DM - 

In acoocdance with the terms and coo- 
dUkx»of ihc Notes, notice is hereby 
given dre fix tile throe mootfa Inter- 
cu Period ban (and ndudmg) 2 1st 
May, 1990 8) (bat cwftrimg ) 
2fca August, 1990, (be Notes wt 
any n me cf interest of 15VW per 
cent, per annum. 

The relevant (merest P aym ent Date 
wtH be 21st Augofl. 1990. The 
Coimon Amount per £50,000 Note wB 
be £1.901.01 payable ugunt i be 
suneodreef Coupon No: L 
HambrasBw*Umtod 
Agent Bank 


NEMGIA to call for an 
orderly disposal of assets 


By Patrick Cocfcbu m 

THE NATIONAL Employers' 
Mrrtnal C Umm il I nsuran ce Aaso- 
dattaa whkfc is refusing to pay 
A$200m (£9lm) daims in Austra- 
lia, is to ask creditors at 
a meeting on F riday to 
agree to an orderly di sp os al of 


-The «mtn r wrwwtly 

one of the largest writers of 
emnkmera’ fiafaility in tfae UBL 
. was badly hit by workmen’s 
ccannensatian business will wn 
in toe late 1930s and early laws 
which xsoduced a tevri of daims 
which was higher than expected. 

. R is seeking to persuade cretfi- 
tors not to force toe comp any : 
into Bqmdation but to accept a 
.scheme of arrangement under 
which it could sdl its assets for . 
nacre than fire sate prices- 
. -Bap&er this month Mr Stanley 
BaHoweH, managing director, 
said the company would not 
meet daims on its Australian 
business. The company subse- 
quently told its underwriting 

managers, ChHiyoWnr ThBrnawo^ 

to stop paying daims on its 
nariw reinsurance hnshwa^ fo 

.London. 

Mr HaHoweH yesterday denied 
rqxcts that a meeting witocred- 
itocs last Friday had gone badly, 
say in g "toe meeting-rat very 
.wdf*. . 

National Employers sdd its ■ 


UK and Irish business, with 
tiaim of premium foenme in 
1969, to Assurances Gene r a tes de 
France, the second largest 
French insurance group, last 
December. Mr HaHowdl -toe 
company's most valuable 
remaining assete were subsidiary 
and associate companies in 
South Africa, Trinidad, Jamaica 
and Malaysia. 

He added that If these assets 
were sold then the co mpan y, 
which he described as being 
short of Squid ftnufe, would be 
able to pay creditors. Hie most 
important cf these are Austra- 
lian state gover n ments which, 
under Australian policyholders’ 
protection law, will take 
sfbfltiy for the 7,000 outstai 
im manc e iMmt 


meet of a fiquidater toe core- 
pany said it needed to rearrange 
its own insurance protection 
under a so-called tnne-and-dis- 
tance ptdfcy with Finnarie, the 
Benmtd&faased re-insurer whkfo 
is owned by CE Heath, toe UK 
broiEBr. 

TT»vter toe ptfl^lhe payment 
of £9.Sm fay National Embers 
in 1991 would prodime £40m from 
Fhmade in 1999. The company 
toJd last Friday’s meeting that a 
liquidator might be to 

maVw thfa arrangement. ■- 


head office and to reduce over- 
heads and stock. 

.After a tax credit of £423j000, 
•’earnings per share were 0.7p, 
compared with lasses of 29Jp. 
There is no interim 
dividend. 

The figures excluded the 
Wharfedale loudspeaker busi- 
ness. After several years of 
losses, it returned to p rofi t in 
• tire first making £154400 
pre-tax on sales of £3.56m 
(£2-75m). 

The shares closed at 9p, 
a gategf gi rights issue price of 

lip. 


Theii^& VS^ed with 
' a 20 per cent increase In sales 
to £1647m. 

Mr Sam Newington, chair- 
man, pointed oat that net 
profit margins were down 
because of high at costs relat- 
ing to tiie introduction at new 
products and the commission- 
ing of toe new factory. Those 
costs would not recur in the 
second half. 

Tax accounted for £676,000 
(£604,000) leaving earnings per 
share at 38p (34.9p). The 
interim dividend is lifted from 
65p to 7.15p - last year’s total 
amounted to 185p. 

Mercurtus has 16% 
holding in Chloride 

The steady stake-building by 
Mercnrins, the Swedish invest- 
ment company, in C hlori d e is 
continuing. The shareholder 
y este rd ay announced that its 
holding now stood at 38Jhn 
shares, or 1&03 per cent, fol- 
lowing the purchase of a fur- 
ther 250,000 shares. 

The UK batteries group said' 
there had still been do signifi- 
cant contact with Mercnrins, 
although it had consistently 
offere d to meet the Swedish 
group. 

The holding has been built 
up through regular purchases 
since January, with Mercurins 
tedinlng to comment on the 
situation. ... 



Jm-flic pinrtfriri- W«mH hi g h nwirtaf tm delayed properly 
sates an| i erefl ffs of diamond jewellery 

Goldsmiths tops 
£4m but shares slip 
on gearing worries 


By Jane Fuller 

GOLDSMITHS GROUP, the 
jewellery retailer, made a pre- 
tax profit of £4J)6m in the year 
to March 8, In fine with the 
figure anticipated when it 
joined the mareet In January. 

Its share price, however, 
toed 20p to close at 116p, com- 
pared with ISOp in the offer for 
mite , which saw 30 per cent of 
the gasm issue left with toe 
underwriters. 

Sentiment was dampened 
yesterday by the year-end gear- 
ing figure of 96 per cent. At the 
time of the flotation 72 per cent 
had been expected. 

The profit compared with 
£2^7m for the previous 11- 
month period. Turnover at the 
group, which has 104 branches, 
rose by nearly £9m to £3958m. 

Mr Jurek Piasecki, chair- 
man, said the high gearing was 
due to the delayed sale of one 
freehold and five leasehold 
shops, excess stocks of dia- 
mond jewellery and a reduced 
equity 

He said the pro p erty sales 
should be concluded by Sep- 
tember. The stock “imbalance’’ 
was being sorted out through 
returns to suppliers and redis- 
tribution between branches. 

Net borrowings had been 
brought down from £20m to 
£!0m at the year-end by the 


field. Two other smaller shop 
openings were also planned, 
Mr Piasecki said. 

Sales were up by about 13 
per emit so far this calendar 
year and the chairman 
believed file more affluent and 
older, mortgage-free customers 
would be relatively immnng 
from the interest-rate squeeze. 

Proforma earnings per share 
were 13£p. A special final divi- 
dend of L4p is proposed. 

• COMMENT 

Goldsmiths’ profit improve- 
ment follows the closure of 25 
less profitable shops and the 

pnranaaft Of a amaTter nnwihar 

of mare promising nnt>g rnnwi a 
management buy-out two years 
ago. The group is staying up- 
market of the larger Ratners 
chain and the jewellery market 
is doing better than mm-h of 
the retail trade. Yet toe picture 
is tarnished by toe partly 
self-inflicted debt. Overopti- 
mis m about the Christmas 
demand for such delights as 
diamond rings is costing dear 
in interest payments. While it 
is plausible that Woopies 
(well-off older people) are 
immune from mortgage-in- 
duced pain, surely a portion of 
Goldsmiths* rawfaim is farting- 
the pinch? Maybe this accounts 


roceeds of _toe fesne. Mr _for Mr Piasecki citing the poll 
said glaring should be ' tax as one reason for slower 


downdn about 75 per cent by 

npyt *T ‘ . • 

’ Interest paid fell £103^100 to 
yi qsttv 

During the year, nearly ram 
was spent On Mi piiatimw and 
modernising or moving shops. 
Ttts year’s figure was likely to 
be £L6m with the main outgo- 
ing being the opening erf two 
large stores in Essex and Shef- 


growth in April, when accord- 
ing to his thesis that tax 
should be a drop in the ocean 
to his clientele. W hite pre-tax 
profit may increase to 25m this 
year, a tax charge of 35 per 
cent will constrict earnings 
)wth. A prospective p/e of 
than eight seems unde- 
manding. but uncertainties 
remain about pflr fn rmflrw«A- 


Demerged Argos ahead 
8.4% in first quarter 


By MkUTalt 

ARGOS, the catalogue retailer 
which was demerged from BAT 
Industries last month, yester- 
day announced a trading profit 
of £4Jm in the 12 weeks to 
March 24, &4 per cent higher 
than in the same period a year 
earHer. 

Sales rose 16 per cent to 
£150m, but that partly reflected 
increased selling space. The 
fike-for-Hke sales increase was 
9Jper cent 

The company only released 
first quarter figures because 
these were set to become 
apparent anyway. BAT, the 
tobacco-based conglomerate, is 
due to publish quarterly fig- 
ures this week, which will 
inc orpo rate combined results 
for Wiggins Teape Appleton, 
its paper operations, and 
Argos. 

Meanwhile, WTA, also in the 


process of being demerged, 
recently published listing par- 
ticulars, which spelt out its 
own figures for the first three 
months. 

By combining these two hits 
at Information, investors could 
have deduced the Argos 
results. Argos said it win not 
ptfetish quarterly results in the 
fixture. 

The retailer added that, 
since the end of first quarter, 
sales had remained buoyant, 
and that it expects to open 
25-30 new stores this year. 
However, it stressed that toe 
company was dependent on 
Christmas trading and that 
prospects generally would be 
affected by the economic di- 
mate over the next seven 
months. 

Aigos shares gained 5p at 
2Q9p. 


Power spends $131m in US 


By Paul Ch eoso right, Property Correspondent 

POWER Corporation, the 
acquisitive Dublin-based prop- 
erty group which took a Lon- 
don fisting in 1967, is expand- 
ing its US portfolio by 
spending $J30-75m (£77.3m) on 
the San Francisco Centre, a 
670,000 sq ft shopping mall on 
nine Boors. 

This 1 Is Power’s largest pur- 
chase In the US and marks a 
further step in the internation- 
alisation of the company, only 
5 per cent of whose properties 
are now in Ireland, 

Two thirds of the cost is 
being financed by a non-re- 
course loan , at a fixed interest 
rate of ia.75 per cent secured 
on the property and the 
remainder will be covered by 
Power’s own cash resources. 

Mr Robin Power, chairman, 
said yesterday that, given its 
normal technique of gearing ft 
had the ability to buy £400m of 
pr oper ty. This technique is to 
a quarter cf the funds 
raise non-recourse funds to 
cover tiie balance. 

The company, Mr Power 
- said,- Was cash-rich. Since flota- 
tion it has had three rights 



Robin Power: ability to buy 
£400m of property 

issues. Recently it has 
increased its bank facilities 
and has been engaged in a pro- 
gramme of sales cf properties 
on the Island Site, adjacent to 
the Trocadero in London's 
West End. 

The seller of the San Fran- 
cisco Centre Is Mr Sheldon 


Gordon, a private US developer 
Who specialises in shopping 
man projects. The Centre was 
completed 18 months ago and 
is 90 per cent let 

Average shopping rents in 
central San Francisco are $150 
per square foot, but at the Cen- 
tre they are only $50, Mr Power 
said. This implies toe expecta- 
tion of growth. 

Power is selling its interest 
in Two Rodeo Drive, a Los 
Angeles property and Mr 
Power said the company expec- 
ted to receive $30m. 

Power is in partnership with 
Mr Donald Trump, the aggres- 
sive US developer sow almost 
as well-known for his marital 
problems as his eponymous 
projects, at the Ambassador 
Site in Los Angeles. 

Mr Trump wants to extend 
this partnership to London and 
Mr Power said that he bad 
assembled a list of sites in the 
west of London, concentrated 
cm the Knights bridge district, 
which might be suitable for a 
large mixed development of 
offices, retail and residential 
property. 
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Squeeze on margins hits UK operations 

Overseas activities help 
AB Foods rise to £284n 


By Clay Harris, Consumer Industries Editor 


ASSOCIATED British Foods, 

the in filing and hairing g ro u p 

whose brands include Ryvita 
and ADinson, increased pretax 
profits by nearly 20 per cent to 
£283Am to the year to March 31 
in spite of a squeeze on mar- 
gins in its UK operations. 

Operating profits from UK 
manufacturing businesses rose 
by only 3.4 per cent to £80.9m, 

less than half the rate of 
growth in sales. Mr Garry Wes- 
ton, chairman , ^jij j yesterday 
this reflected the pressure 
applied by large retailers. 

Stewarts and Crazy Prices, 
ABF's retail chains in North- 
ern Ireland, were also squeezed 
in the second half by an 
aggressive store-opening pro- 
gramme by rival Gateway’s 
Wellworth subsidiary. 

The UK slowdown was more 
than offset, however, by a 23 
per cent increase to £60Am in 
profits from overseas subsid- 
iaries and a 43 per cent jump in 
investment income to £13L5m. 

Investment income from 
ABF’s Xlbn-plus cash b a la nce 
as well as dividends from 
Beiisford International, the 
diversified beet sugar process- 


ing group in which it owns a 23 
per cent state, accounted for 
46 per cent of pre-tax profits. 

Mr Weston reserved his posi- 
tion on Beiisford, which is the 
subject of takeover specula- 
tion. He welcomed recent man- 
agement changes - the resig- 
nations from the board of Mr 
Ephraim Margulies and Mr 
Howard Zuckerman and the 
appointment of Sir John Egan 
and Mr Brian Smith as nonex- 
ecutive directors. 

Tm very happy, but m be 
even happier when we can suc- 
cessfully interpret their half- 
year results,” Mr Weston said. 
Beiisford Is due to report 
interim figures next month. 

Mr Weston said he expected 
any bid for Beiisford by Tate & 
Lyle, its cane sugar rival, to be 
referred to the Monopolies and 
Mergers Commission. 

He did not, however, see why 
this should necessarily apply 
to an offer from Mr Larry 
Goodman, the Irish agribusi- 
nessman, unless there were 
questions about its financing 
arrangements. 

ABF’s hid for Berisford in 
1987 was cleared to proceed 


without a Monopolies refer- 
ence. Although it won acct 
tances from a majority of t 
target company's shares, ABF 
allowed its offer to lapse after 
the October crash. 

In ABF’s 198990 results, the 
advance in pre-tax irofite from 
£237 Jm in the previous year 
came on t u rnover ahead 11 per 
cent to £2.77bn (£L5im). 

An extraordinary credit of 

£79.6m (£3SL8m) reflected the 
£89Jm surplus on ABF's sale 
of its stake in Gateway to Isos- 
celes, reduced by a provision 
for future w i t h drawal from cer- 
!«»■ imlHoni i(*fpd pflrwyyrfl trad- 
ing activities. 

Mr Weston said this reflected 
an Intention if the circum- 
stances were right rather than 
any flrm pifm . 

The Gateway disposal was 
largely responsible for an 
increase in the effective tax 
rate from 305 to 32 per cent 

Bantings per share rose by 
some 17 per cent to 41.9p 
(355p). A second interim divi- 
dend of 7.7p (65p) raises the 
total for the year to lip 

<R3pX 

See Lex 


Two farther 
resignations 
from Regina 
Health board 

By Andrew Hm 

Regina Health A Beauty 
Products, the manufacturer 
and distrib ut or of royal felly 
- the bee food supposedly 
vested with rejuvenating pow- 
ers - has been hit by two 
more bo ar droom resignations. 

The group, which is seeking 
a rejuvenating injection of 
capital, lost Ms Irene Stein, its 
chairman and -founder, in 
November just a month after 
she had loaned X550JMM to the 
company. 

Her replacement, Mr Gerry 
Staler and another director, 
Ms Aim Kenny, resigned yes- 
terday. 

Mr David Tett, who stepped 
into Mr Shuler's shoes as 
flnamw director, win become 
executive chairman. 

Regina was hit last year by 
an Increase in aihnhi hii i i Uyp 
and distribution costs which 
held bade profits. 


Hartley Baud 
joint venture 

Hartley Baird, the electric 
motors and domestic appli- 
ances manufacturer, has 
signed a protocol joint venture 
agreement to make electric 
motors in the Soviet 
Union. 

The partner Is Heetrmn a sh- 
ina, based in Charkov in the 
Ukraine. The deal was 
arranged through Ucfaz, Har- 
tley Baird’s associated com- 
pany based in Izmir, Turkey. 


Tace and Goring Kerr 
subsidiary up for sale 


By Vi 


Houlder 


SHARES IN Tace, a control 
equipment company, leapt 18 
per cent to 161p yesterday 
when the company announced 
that it and its quoted subsid- 
iary Goring Kerr, a metal 
detector manufacturer, were 
up for sale. 

The move followed a deci- 
sion by the Mackenzie family 
and other shareholders tinWiwg 
46 per cent of Tace to sell their 
holdings. 

The comp any said it would 
consider “unbundling" the 
company in an effort to get the 
best price. "Maximising value 
might be better achieved hy ua 
auctioning off subsidiaries and 
returning cash to the share- 
holders,” said Mr John Mack- 
enzie, a director. 

He said that like other 
gamma stocks, the share price 
had suffered over the past year 


and did not reflect the value of 
the company. "They are atten- 
tive businesses. They do have a 
value higher than the maricet 
rates them at,” he safaL 

Before yeeterday's rises, the 
shares of Tace and Goring Kerr 
had fallen by 47 per cent and 42 
per cent respectively over the 
past year. Yesterday, Goring 
Kerr shares rose 13 per cent to 

01 Wp, 

fn the year to September 30, 
pre-tax p ro fi t s fen from £3m to 
£2A6Xh at Goring Kerr and 
from. £&82m to £&l7m at Tace. 

Other than Goring Kerr, 
which is 52 per cent owned hy 
Tace, its m ain su bsidiary is 
Anderson Instruments, a US 
company concerned with the 
detection of noxious emissions. 

Tace is being advised by 
Hambros Bank; Goring Karr by 
Smith New Court. 


Lep forms. Czech offshoot 

By Andrew HHI , ■ ■ ^ 


1LEP GROUP,' the services ' 
company, has set up a freight 
forwarding subsidiary In 
Czechoslovakia, exactly a week 
after announcing its first move 
into East Germany. 

The Czech expansion plans 
are less far-reaching than the 
East German agreement, 
which involved a joint venture 
with the statoowned transport 
operation. 

Lep initially hopes to open 
two offices in Czechoslovakia, 
in Prague and in Brunn. The 
Prague office should be open 


by July L - 

They wil l be linked to the 
rest of the UK group’s freight 
forwarding and distribution 
network, and wifi work closely 
with Lot’s West German sub- 
sidiaries, T- aflBfln and Wohl- 
farth 

The new subsidiary will be 
called Lep International CSFR. 

Lep said yesterday it had no 
fimnwHate plans to axmounce 
further moves into eastern 
Europe, although it already 
has sales delegations in other 
countries in the area. 



N INTBtNATlONAL OUTLOOK WITH AN ARAB PBtSPECIlVE. 


When Arab Banking Corpoatkxi was 
estiblisbed ten yeas ago, te objective was to ofier 
Innovative intonadonal banking services 
cKerlog to the financial requirements of the Arab 
world. 

Today, A9C has grown to become Ortt of the 
tyaiSng tmemati n ml banka. H e a dquartered to 
Bahrain, ABC malmains a presence In die major 
i nnmnrinral hankity centres. And white to 

(Xspurccs and ctem-tase are truly ImcrnartoruJ, 

ihc hanks perspeohe and ta culture remain 
uniquely Arab. 
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Arab Banking Corporation (B.S.C.) . 
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Roast beef 
ofOlde 
England 
stays put 
at Savoy 

By Nikki TaH 

MAD COWS topped the billing 
at yesterday's annual meeting 
of The Savoy Hotel, transform- 
ing the highly theatrical gath- 
erings of recent years into a 
more modest, domestic drama. 

Gone was the sniping 
betweei Savoy and Trusthouse 
Forte, Its hugest riwrdwMw 
and would-be acquirer. A truce 
In tile Utter eight-year battle 
was arran ged last November, 
with THF sabring two seats on 
the Savoy board. 

Yesterday, Mr Rocco Forte 
made his first formal appear- 
ance as a Savoy director, chat* 
ting audibly to M«y cfejn 
Price, wife of the former US 
amhMc ador to iiwriffli and fol- 
low member of the board, as a 
gentle hubbub of sh areho lders 
took their seats. The THF chief 
ex e cuti ve then rose only race, 
to second a motion re app oint- 
ing one of ftw other 
But a ample af shareholders 
had new concerns. What con- 
sideration had the hood given 
to mad cow disease, asked (me 
investor. Sir Anthony Take, 
Savoy's di airman , struggled a 
Utile. “We’d be criticised If we 
took beef off the menu,** he 
suggested. “You can come in 
andnot eat bee£” 

Mr Giles Shepard, Savoy’s 
managing director, was better 
prepared. The company, he 
explained, imd tackled *ii<» 

mattw by gmiHng S. health 

and safety expert to suppliers 
to see how their cattle were 
fed. “That”, said Mr Shepard, 
“Is precisely how we dealt 
with eggs, cheese, listeria, sal- 
monella, listeria . . . " His 
voice trailed away to a general 
sndle n ee chuckle. 

But one shareholder was not 
satisfied. “If one guest gets 
that disease, you can write off 
Savoy Hotel - people are 
really frightened,” he 
suggested. Sir Anthony had 
sothing to add. 

By tten, a sUghtiy cautious 
note had been sounded shoot 
the current year's trading. 
Turnover, o cc up a n cy rates and 
pr o fit margins were all ahead 
at last year, said Sir Anthony, 
but he waned that “this is an 
inflationary era and costs axe 
a w orr y in g feature.** 

Mr Shepard elaborate d. On 
tiw rates front alone, the uni- 
form business rate would 
mean a 2S per cent increase in 
the company's MU in each of 
tise next five years.' It had paid 
£JL4m in 1888;. would. frand 
over £l-.8m th 1990; and expec- 
ted to fink out £4.7m at the 
mid of five years. Wages, too, 
had risen by u per cent last 
year; in excess of inflation 
A nd, w ith those 
thoughts in rariuri, i 
ecs raffled upstairs for their 
glass of Savoy champagne. 


ITS company 
enters battle 
for Crystalate 

By Jane Fuller 

Vbhay I rite rtedmoBogy, a US 
maker of electronic compo- 
nents, has said it will Md for 
Crystalate Holdings, a similar 
business in the UK which Is 
the subject of a hostile Md 
from TT Group. ' 

Vlshay said yesterday it was 
stffl working on the bid toons. 

Meanwhile Crystalate con- 
tinued the fight against TT, 
the indnstrial boMtng group, 
by tolling shareholders it 
would make a profit for the 
full year, after a flrsthaK lam 
Of £900,000. 

This was announced after 
TT made Us initial 7-for-10 
allpaper offer, valuing Crys- 
talate at £S25m. Since then, 
TT ban wiuto its Offer final, 
but introduced a partial oak 
alternative. 

lord Jen kin, chairman of 
Crystalate, said restructuring 
was well advanced and new 
orders at .higher margins 
would help to restore profit- 
ability. Shareholders are 

promised an wmriianp iil final 
divlder ii of SL9p. 

Lord Jenldn also raised 
questions about the perfor- 
mance of TT. He asked to what 
extent acquisitions, and 
accounting connected with 
acquisitions, had co nt ributed 
to 


Crystalate’s shares gained 
to dose at 8% yesterday, 
is above the partial cash 
offer but below the all-paper 
version, which values Crystal- 
ate’s shares at 8&4p each on 
TTs dosing price of I22p. 


In respect of the chosen word 

Raymond Snoddy on Carlton Commumrations’ interim statement 

M 


R MICHAEL Green, 
rhBirman of Carlton 
Communications, the 
television services company, 
used that word again yester- 
day. The one that got him and 
his share price into trouble. 

"I am pleased to report 
respectable progress In toe six 

Tq qj n t b** tO Marrih .fll 1990,” ipH 

Mr Green in the opening sen- 
tence of his statement accom- 
panying interim results that 
showed pre-tax profits of 
£6L9m - an Increase of 54 per 

The use of the word "respect- 
able" was deliberate and con- 
tained more than a touch of 
both wilanfrtof and self-SafisfaC- 
tiflSL 

At the end of March 
“respectable* was the word 
chosen by Mr Green to 
describe profits for the year so 
far. In the past the word he 
had generally used was 
“healthy." 

The difference between the 
two, with what was 

seen as a series of potentially 
negative influences on the 
— concerns over the 



t vmi p a n y 

£l<2L5m safe price of Cosworth, 
apwfaM car W Hgtm* hub- 
pany which came with the 
acquisition of digital process- 


the effects at a possible bid for 
the 56 per cent of Thames Tete- 
visten now an d* «unfa* ami 
concerns over margins in Cari- 


business — sent the shares 
into something approaching 
free faH. 

Carlton, which has for soma 
years been a favourite of the 
Stock Exchange, saw a third of 
its value wiped out in a couple 
of weeks. 

Hie shares went from a high 
of 9S2p on September 18 to a 
low of 450p on April 24 with a 
predpke on the graph in the 
two weeks after the use of the 
word “respectable.” 

As the Carlton share price 
wiimtrfcpH the behaviour of a 


company with a serious prob- 
lem at its heart — a company 
heading for at least restructur- 
ing if not takeover — the head- 
lines inevitably read: Video 
Star fades and High Flying 
fimtinn Goes Into A Stall. 

“I was surprised at the speed 
and seve rit y of the fell,” is all 
the 42-yeaMdd Mr Green will 
say althou gh he clearly 
been given a keen lesson on 
the difference between the 


Michael Green: 


reactions of the insti tutional 
investors, who overwhelmingly 
stayed with the company 
despite obvious concern over 
the fall, and the market mak- 
ers who resolutely marked 
down the shares, often on the 

basis of a relatively small num- 
ber of shares being sold. 

On one of the worst days for 
the Cariton share price when 
3m shares wore traded. Cariton 
found that only a total of 
700,000 out of the company’s 
ti4L88m shares, in issue had 

arfnany dmig w! Hande. 

Before yesterday's results, 
which saw turnover increase. 
by 72 per cent to £405m 
wlthrmg h ear ni ngs par share at 
22.02p were static largely 
because of the issuing of new 
shares, s A w U wm n t had already 
started to move modestly in 
Caribou's favour. 

By the end of last week the 
shares had edged up to 54fip 
and there were several favour- 
able brokers’ reports. 

Jessica Self, of First Boston 
in New Yack, described Carl- 
ton as a “strong buy" at the 
end of last month and said: 
"Carlton's share price may 
begin rising as most of the 
speculation hounding the com- 
pany appears to be untrue." 

The Tnftiai reaction to the 
midiarm results yesterday, 
however; was to mark Carlton 


r in the first six months 


down 2 sp to S15p because fhe 

better-than-expected profits 
were accompanied by a note of 
caution.) ' ■ 

. “Tbs breakdown at Carlton’s 
sales and pretax profits by 
division shows that while safes 
have increased substantially 
there has also been an overall 
reduction In pretax margins,” 
Mr Green said. 

This had been particulariy 
true in television, video ana 
sound products Mr Green 
conceded an awareness of 
-greater competition in some of 
Carlton’s markets and that 
“the general rfi ma i» 

may affect orders in the short 
team." 

Mr Green was, however, ada- 
mant that nothing of substance 
-was going to change in how 
fjarWhw WHS run OT «im wnw J. 

cated with the City although 
the uncertainty did provoke 

the w nnpwiy twin hr l ng i n g ftp 

fartwfom fo r war d. 

“AH we are going to do is 
continue the same as we have 
been doing before and not be 
deviated from it,” he arid. 

“We have stayed in the same 
bus in ess. We are following the 
industry oar management 
know and understand,” he 


subsidiary have been more 

than offset by increases in vm- 
mne. New dupBcattan capacity 

ned last Christmas, 
lton also says that 4ts 
Abekas subsidiary took an 
unprecedented number of 
orders for a new digital vision 
mixer after its launch last 
month and new products have 
been launched by Qnantel, the 
digital processing company 
that was Carlton’s main reason 
for acquiring UEL 

Mr Green does concede -a 
point may have beat 
in the history of the 

a perception prob- 
lem when you grow u p after 
having been an entirely growth 
company. You are still a 
growth company but yoo^are 
no longer a shooting star,* Mr 
Green 

One of the wwta uncertain- 
ties hanging over Carlton is 
the possibility of farther acqui- 
afrHnna and the fear at further 
dilution t hr ough, the issuing of 
new shares. 

In recent weeks the com- 
pany’s parm has been linked 
with not only Thames but also 
Mr Alan Bond’s 28 per cent 
stake In British Satellite 
Broadcasting to be sold by the 
end of this month. 

It is rert nemriy rmHImly that 
Mr Green will buy the BSB 
y d-aicp He would rally be Inter- 
ested if the price fell so low 
♦hat fhe wrafa BSB sharehold- 
ers would almost certainly 
exercise their pre-em 
to boy the stake 


Cariton claims that a fan in 
margins In video cassette 
duplication at its Techntedlpr* 


Mr (keen is also known to 
be extremely cautious about 
Thawipw and is likely to pay no 
more than what he believes the 
company would be wrath if it 
lost its nv franchise in next 
year’s c ompetitive tenders. 

The w w npa w y is nHrirfng to 8 
flexible approach on bidding 
for ra acquiring an HTV com- 
pany but it is clear that with 
cash of about £6Qm and share- 
holders’ funds of £400m ft is 
highly unHkdy that any fixture 
acquisitions will be paid far by 

_ s hares . ^ 

in spite cf growing cran- 
in the television mar- 
aud the effects of a down- 
turn to advertising revenue the 
picture far Cariton still seems 
to be respectable if not exactly 
healthy. 


Mecca seeks panel ruling on 
possible Rank bM intentions 


By NBddTaR 

MECCA LEISURE, Britain's 
biggest “pure” leisure group 
following ns takeover of Ftea- 
suramam 1988, said yesterday 
that r ece nt inquiries had estab- 
lished .that Rank Organisation 
was not a shareholder to the 
co mpany . 

There has been a ; 
rise combined with 
heavy trading in Mecca’s 
shares recently and, last week. 
Rank failed to rule out the pos- 
sibility of MfltHng for the com- 
pany. 

Wank i ff rf fl that ft bad kept 

Mecca’s businesses under 
review and that “while the 
options available to Rank toev- 

itably twotnrip making an offer 

for Mecca, no decision has 
been made on whether any 
yflHm may result from tie cur- 
rent review". 


At that stage. It was unclear 
whether Wank might have 
picked up a small stake In 
Mecca. However, Mecca has 
since sent out farther notices 
under section 212 of the Com- 
panies Act. Yesterday, Mr 
Michael Guthrie, Mecca’s 
c hairma n, said that these had 
established that Rank was not 
a Bh arB bo Vlfl r . 

Mecca’s advisers, Samuel 
Montagu, also amAinied that 
they bad been in tom* with 
the Takeover Panel to aee 
whether the UK bid watchdog 
might impose a deadline by 
which Rank would have to 
decide whether it wished to 
mou nt a bid or not The cur- 
rent uncertainty, the advisers 
suggested, was “very unsatis- 
factory” for Mecca. 

The Panel confirmed that 


fhe matter had been rafeed, but 
tiw fesUng seemed to be that 
these are early days. “We will 
gradually begin to monitor the 
situation,” commented one 
spokesman. 

Last year, Mr Asher Edel- 
man, the US arbitrageur who 
was playing the Storehouse sto 
n ation , was given a three-week' 
period in which to decide 
whether he would bid for the 
retailer or face a situation 
where he would be barred from 
making an after for a further 
12 months. However, the ruling 
came, after many months of 
harassment from Mr 
and he had already made a 
conditional offer at that stage 
- although - the' conditions 
were never likely to be met to 
the event, Mr Eddman did not 
bid. 


Proteus heading for USM quote 


By Vanessa Houlder 

PROTEUS International, a 
designer of molecular model- 
ling software fra drug develop- 
ment, is joining the Unlisted 
Securities Market in a placing 
that values it at musm. 

AUted Provincial Securities 
is placing &37m shares at 84p 
each, represe ntin g 25 per cent 
cf Proteus^s enlarged capital. 


The Cheshirehased co mp any 
was set up three years ago. It 
has designed software that can 
be ap p lied to tin* pharo w oeu B- 
caL agrochemical MotecfamA- 
ogy and pdymra Industri es, ft 
also creates potential drugs, 
the designs cf which are sold 
to major pharmaceutical com- 


The company Is due to make 
its first sates of Prometheus, 
tiw main software package, to 
tiw next few months, ft has 
maito an iTkiatayfi vig nrnj ectiffT I 
for the next 12 months of sates 
of £543m, research and admin- 
istrative expenses cf at least 
£2- to and interest Income cf 
£300000. 


IN BRIEF 


CELTIC GOLD: Loss before tax 
HS2£89 (1X59,996) for year to 
end-Decranber 1989. Adminis- 
tration expenses 1X52,284 
(££22448) mw M fB qitj MBil drihlt 

1X10,225 (ufl). Shares are traded 

On Sw Third Marta*. 

ELGA GROUP has acquired 
Flowgen Instruments for 
£200,000, satisfied by 270,271 
Elga shares at 74p each. 
Flowgen is eng a ged to fhe mar- 
toting and distribution of sne- 

StprodStoStoS 

biotechnology and buquocess 
Industries. 


DIVIDENDS ANNOUNCED 


Correa - Total Total 

Current Date of ponding for last 

payment payment dividend year year 


Anne BrH Foods fln 

7J 

SeptS 

as 

11 

9 . 3 

Certton Comtm Jnt 

&S08T 

Aug 29 

3.06 

-ft 

9.37 

fttrthu Boats Inf 

7.16 

July 25 

AS 

- 

18JS 


1 A 

Aug 21 

- 


_ 

Orsat Western Ini 

JL 9f 

June 28 

2 

- 

5 

McLeod Russsl int 

2.7^ 

July 18 

2 J5 

- 

&25 


1 

Aug 17 

1 

1 

1-2S?* 

RatfloCRyS bit 

3J5 

- 

8 

- 

10 


Dividends shown pence per share net except where otherwise stated. 
IG row, “Equivalent after allowing for scrip issue. lOn capital increased 
by rights and/or acquisition Issues. fiUSM stock, ftfkisl of &5ffip 
forecast R 1 Deludes special pay me nt of Q-2Sp. 


McLeod Russel shows 
Improvement to £4.6m 


MCLEOD RUSSEL Holdings, 
with interests to stnfoce coat- 
ings, textiles and pr ope rty, 
increased pre-tax profits by 
almost 7 per cent to S4£Gm to 

Hw «hr months to flwtllfgp til. 

This compared with £126m 
last time, which included a 
£L7m contribution from the 
tamwr Kwiy nw and Ans fe raHnn 
agricultural activities. Turn- 
over was virtually unchanged 
at £UL58m, against £X8^6m. - 

Mr Nigel Openahaw, chair- 
man, that in «mww» with 
most of British industry, the 
anfaw matinp i companies as 
a whole had done less well. 
However, Granyte Surface 
Coatings had increased profits 
against a poor market back- 
ground, as a result of the bene- 
fits of reorganisation. 

The textile division incurred 
a loss because of depressed 
trading condition s, bu t the 
property division profits were 
particularly strong to the first 
half due to the sale of Avon- 
mouth Warehouse which xeal- 
teeda profit of about £2m. The 
profit from tie division will be 


fewer to the second half with 
no major disposals piwmtori 

Current trading conditions, 
Mr Openahaw said, were still 
difftoalt but he believed they 
were maintaining fhot r Twarfret 
share. Considerable cash 
resources in hand were benefit- 
ting from the current high 
level of interest rates. It was 
intended to invest these funds 
in UK baaed businesses when 
suitable op por tu nities arose. 

With tax taking a fewra per- 
centage - 30 per cent against 
38 per cent - earnings per 
share wera up 21 per cent to 
7-05p (&82p). The interim divi- 
dend is raised from 2^p to 
2.75P. * 

'The board said it was con- 
oous of the present volitflity of 
tiie financial markets and of 
the fact that the share pring of 
any company may be 
depressed for reasons entirely 
unconnected with Itself or its 
Perfmnance. ft had therefore 
decided to call an extraordi- 
nary meeting shortly to seek 
Permission to purchase its own 


BTR pays 
£ 1 18mto 
expand US 
operation 

By Andrew Bolger 

BTR, the Bri tish ctm^ome rate . 
said Schfegel Corporation, its 
New Yrak^ased wholly-owned 
subsidiary, had agreed to pay 
t200m (£LL8m) for United Tech- 
nologies Corporation’s Global 
Automotive Sealing Systems 
Group. 

Schfegel makes hardware 
and sealin g systems for home 
improvement and construction 
as well as automotive applica- 
tions. Global supplies automo- 
tive body seals and sealing 
technology. The group employs 
4A00 people at six sties in the 
US and Europe and last year 
had safes of j275 m. 

Mr John <>hin, BTR manag'- 
tog director, said: "This trans- 
action underscores BTR’s strat- 
egy to build the presence and 
expand the operations, both 
globally and to the US, of its 
subsidiaries such as Schfegel, 


which we purchased to Jhnn- 
ary 1989.* 

In addition to the assets of 
the US sealing system 
operations in Iowa, Indiana 
and California, the acquisition 
includes the purchase of Mes- 
nel in France a«d Permolca in 
Spain. Net assets are approxi- 
mately $SSm and the 1989 pre- 


tax profit was $20m. 

Mr Bob Faircl 
executive director. 


BTR’s 

, : “The 

acquisition enhances our prod- 
net range and technology in 
the automotive weatherseal 
business, to particular, to Mes- 
nel and Permolca we will have 
two well regarded «nd growing 
businesses whose glass-run 
technology, equipment and 
processes are very impressive. 

“They will broaden our exist- 
ing technologies and provide 
opportunities for good growth 
in sales and earnings.” 

This acquisition is the first 
made by BTR in the US since 
its Md for Norton, the US abra- 
sives maker, was dofoatefl in«t 
month by a gLZbn counter-tod 
from Saint-Gobain, the French 
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John Griffiths sets foot in . 
BMW’s experimental unified 
research establishment 



the past 
, the last arrfv- 
fflls of a work force erf 
'more riwwi 4)600 engi- 
neers ami . simport staff have 
been settling m front -of their 
. computers screens inside a 
vast- and remarkable new 
; building n Tbfift to the heart of 

- ... In -one of its dbraiis of nooks 

fl q pin ifiw, engineers 

arc sketching ^mt their prelimi- 
nary ideas for the BMWs of the 
.early 21st century. 

In another, only a short walk 
from the designers, is a car 
assembly line, with a differ- 
. mice. It is itself a research, proj- 
ect, but nevertheless capable of 
,bnfiding more than. 3,000 cars a 
year;, about the same output as 
Fenrari. 

In other parts of this extraOT- 
dhmry . edifice — its hatia 
abutting more than a dozen 
hexagonal towers; ..the towers, 
m tarn, linked by covered 
aerial walkways - is now pro- 
ceeding almost every ac ti v ity 
involved with development 
of a car from first concept to 
final production. 

By the mid-1990s every activ- 
ity t otU be involved. More tow- 
ers win have sprouted, and the 
manpower risen to around 


6,000 to become one of the 
greatest single concentrations 
of vehicle engineering exper- 
tise In Europe. - 

wrtmid the banding's design 
lie some gnidlxu? jprinciplfia 
which, : disarming .simple 
thnng p tbeymlght appear, are 
expected hy BMW to . play an 
important part hi ensuring its 
long-term presence in the 
motor industry. 

Within its walls, acco r ding 
to Dr Bemd Plschetsrleder, 
BMW’s director of mannfactur- 
.tag ^gtniMrhig , lies not just 
the means to develop better, 
more sophisticated .cars and 
the manufacturing methods to 
produce them but the ability to 
reduce by a full two years the 
development time of every 
future BMW model. 

A fundamental principle is 
that no one member of. the 
establishment has to, walk 
mare than 50 metres to talk 
face-to-face with another, no 
matter how seemingly dispa- 
rate their projects or their dis- 
ciplines. This, rule was inspired 
in part by a Massachusetts 
Institute of Technology study 
an the ajmmmricattonsbehav- 
iour of BAD engineers. It found 
that they developed 80 per cent 
of their ideas In immediate 



The dosljpt, testing and production process will be undertaken at 


contact with their colleagues. 
The goal is to eliminate inter- 
. medlarles and so make much 
more effinignt the process of 
researching, developing and 
manufacturing cars. 

This means, for example, 
that a designer with an idea for 
a novel type of angina bulk- 
head can stop workror a min- 
ute or two, wander down a few 
stairs, perhaps along a corn- 
dor, and find out directly and 
tirnnwH wtAiy from the robotics 
researchers that a robot capa- 
ble of the contortions needed 
to install such a desig n a) has 
not been invented yet; and b) is 
never likely to be. 

Such converaationsjn enor- 
mous variety, are now going 
on in their hundreds every day 
with in what everyone «iii« fh*> 
FEZ. It is the acronym for For- 
schu ngs und In genie urzen- 
trnm; in English. Research and 
Development Centre. It is a 
short term for a long project 

The FEZ has been completed 
to its present stage over nearly 
four years - but to very little 
fanfare. Even its formal open- 


ing, a few weeks ago, has been 
allowed to pass virtually mmo- 
ti cefl . 

Yet it is a project on which 
BMW has so for spent DnLL2bn 
(£430m) and which, says .Dr 
Wolfgang Reitzle, director of 
research and development. Is 
unique. 

He says it represents an 
unprecedented mingling of 
manufacturing and product 
development, including even 
patents, personnel and the buy- 
ing of components. In the mid- 
1990s phase, another L500 engi- 
neers wiU arrive to expand the 
vehicle and production plan- 
ning departments. 

One bey role for the centre is 
the creation of vehicle proto- 
types as quickly as possible. 
Contrary to some beliefs, as 
powerful as computer design 
and engineering systems have 
become, they c ann ot com- 
pletely “ m od el " a vehicle and 
how it will behave. “Comput- 
ers can handle the geometry, 
but not the physics,” points 
out Dr Pischetsrieder. “You 
stm need physical proto t ypes. 


. >v*. •? .*• > . 

*-• *«?«««. *• . < - ••-taBBiHy 

BMW’s esntrs «t Munich 

These take even the Japanese 
me year, it is the area where 
you lose or gain time." 

Crucially for this extreme 
example of simultaneous engi- 
neering, manufacturing meth- 
ods are developed in parallel 
.with the prototypes; always 
the myriad queries en route 
being discussed or settled at 
the end of a few yards’ walk, 
despite the nearly l-2m sq ft of 
the complex. Pre-FIZ, BMW’s 
H&D employees were spread 
over 10 sites in «nd around 

Mnnlnh 

■ Quite what the financial 
savings on a new model's and 
its production facility’s devel- 
opment wfll turn out to be “is 
impossible to know at this 
.stage,” says Dr Pischetsrieder. 
“We know It will save two 
years ova the entire process. 

“But more important even 
than that is that the «*d result 
is much better - in terms of 
tha farip i and quality of the 
car ttserfand the efficiency and 
flexibility of the production 
process.” 


A PILOT PLANT to research 
the best ways of completely 
recycling cars, is currently 
being brought on stream at 
Landsfcut, north of Munich, by 
BMW and p art ners Involved in 

Ui» flwmlHilB anil iMiar mate . 

rials processing industries. 

The fecility win be used to 
disassemble and process a 
total of 1«500 cars over the 
pfflrt is months. 

It will evaluate the various 
materials "wiring up the cars, 
in particular plasties, and 
alternative methods of recycl- 
ing than into reusable materi- 
als or energy. Even recycling 
of materials used In the manor 
factoring process is under 
close Investigation with, for 
the solvents used in 
BMW^snudu paint plant being 
collected in gaseous form and 
used as a tael for heating: 

High temperature burning 


Recycling the product 


of used thermoset plastics, 
which cannot be melted down 
for re-use, is being evaluated 
as an energy source. How to 
deal- with recyclable thermo- 
plastics which may, during the 
vehicle's life become “pol- 
luted” with engine oil, brake 
flnM or Other wwifanwtmmta, 

also forms port of the pro- 
gramme. 

One of fin most important 
aims is to apply knowledge 
1 pm mod from the disassembly 
process to the design of fixture 
cars, so that they can be spe- 
cifically developed to be much 
more easily recycled than Is 
the case with current cars. 

BMW says that following 
the pilot phase it expects to set , 


up a permanent recycling 
plant, capable of processing 
250,000 care a year. BMW’s 
hope is that such plants will 
be cone a norm for the motor 
industry. 

Mr Eberhard von rifaiidiw, 
BMW’s chairman, has already 
called for co-operation among 
the world’s vehicle makers to 
ensure that the most effective 
forms iff recycling are devel- 
oped. He is planning talks 
until other E ur o pea n car mak- 
ers with the aim of exchanging 
knowhow. 

West Germany’s other main 
vehicle makers, Volkswagen 
and Mercedes, have their own 
research programmes. In 
December, VW opened a Cm 


recycling technology research 
facility in northern Germany. 
Mercedes work on recycling 
already stretches across a 
broad front, embracing such 
items as catalytic converters, 
tyres and even cables. 

While the identities of 
BMW’s partners in the Land- 
shut venture are not currently 
being disclosed, BMW is 
known to be already co-operat- 
ing with General Electric of 
tiie US, a major plastics devel- 
oper, in researching the use iff 
plastics suitable for recycling. 

BMW says that it would 
take two years to bring a 
250,000 cars-firyear plant on 
stream from the time of decid- 
ing to go ahead. It Is thus 


likely that a plant will be in 
operation by the end of 1992. 
The site b expected to be at 
Wackersdorf, also near 
ifimirfi, although no final 
decision has been made. 

The eventual objective is to 
be able to recycle virtually 100 
per cent of every car built. 
However, achieving tiffs will 
be a long process, according to 
Dr Bem d Pisc hetsrieder. direc- 
tor of tfiamt fftft wrtiig engineer- 
ing. He —id teal development 
of the first car to be designed 
for recycling would 

begin in 1996, with production 
not starting until after the 
tun of the century. “So 
awtmwfag a 10-15 year product, 
the full benefits of recycling 
will come through starting 
around 2020,” mu Dr Pis- 
chetsrieder. 

John Griffiths 



WORTH 

WATCHING 

by Della Bradshaw 

Two iit one 
heat and power 

HOW do you got your 

domestic electricity (rue of 

charge? A Swedish company, 
Tom of Lund, claims to have 
solved the problem by adapt- 
ing a 1901 century technology 
tor usa In the 21sL 

The company has designed 
a der i v ati ve of the Stirling 
engine — which used to 
power boats and other 
machines — to produce 
domesfle heat and power 
Instead of today's oil or gas 
powered boners. 

Sthflng Engine, the UK 
company responsible for 
manufacturing and selling 
the boiler, believes it can pro- 
duce both hast and powar 
by consuming only the same 
amount of fuel used as 
today's haat-onty boilers, so 
cutting back on fuel bills. The 
boiler costs about £1,000. 

With Bio Stirling engine tiie 
gas or oil b burnt outside the 
cylinders and Ilia heat passes 
through a thin metal heat 
exchanger Into a chamber 
containing helium. 


In one ear, round 
to the other 

A HEARING aid system, which 
can be fitted unobtrusively 
Into a partially deaf person’s 
sp ectac le s frame should 
appease those who find 
tional hearing aids too 


unsightly to wear. Dsveloped 
by the West German electron- 
ics company Siemens, the 
device uses the good ear to 
compensate for the problems 
of the bad one by routing 
sounds along a wire fitted 
Into a tunnel etched Into the 
rim of the spectacles. 

The system Incorporates 
the hearing aid and battery 
In the paddle attached to the 
end of the spectacles arm. 

A liny module with a tube 
which passes Into the ear b 
ftited on the arm. 

With this technique for 
transferrlng the sounds — 
called contra routing of sig- 
nals — the sound entering 
tiie bod ear b picked up by 
tiie hearing aid end the chan- 
nelled to the good ear, 
tivough the frame of the 
glasses. 

Siemens claims the big 
breakthrough b that the sys- 
tem can be fitted to any pair 
of s pectac les . However the 
company does admit one 
dr a w ba ck: take of! your 
gl asses and you lose part 
of your hearing as welL 

Board games for 
the future 

AS complicated electronic 
wfdgetry finds Rs way Into 
more and mors products — 
from motor cars to washing 
machines - the computer 
systems to design the boards 
and chips have to match the 
sophistication of the compo- 
nents. 

Valid Logic Systems, of San 
Jose, has developed a com- 
puter aided design computer 
system which enables compa- 
nies to design widgets known 
as multi -chip modules — a 
duster of up to 100 minute 
e l e c t ronic chips on one sliver 
of board. 

The company has brought 
together Ms expertise in chip 
design — developing one 
compo n ent at a liras — and 
the design of boards, on to 
which tire components fit. 

The software, which will 



Via modules with as BWe as 
25 mi c ro ns — 25 millionths 
of a metre - between each 
component The software «DI 
run on workstations from Dig- 
ital Equipment IBM or Sun, 

end can be used to design 

module* based on the new 
ceramic substrates. 


Dancing to the 
Blue Danube 

iris not easy to design and 
build a ship with all the char- 
acteristics essential to the 
success of a limbo dancer, 
writes Robin Burton. 

Yet thb b whet Cochrane 

Shipbuilders of Selby have 
done with their stretched 
cargo ship intended to enable 
companies to trade tar up 
European Inland waterways 
without the need to unload 
the cargo Into small bar g es. 

The 3000dwt ship has a col- 
lapsible superstructure and 
masts, a Oat enough bottom 
to sit on the riverbed H neces- 
sary, and can turn In Its own 
length, which will be very 
considerable if K b to satisfy 
capacity requirements. The 
first such ship will soon be 
In operation lor Union Trans- 
port, of Bromley. 


Dogs and pigs 
out of work 

AN artificial nose which can 
sniff out that most edible of 
delicacies, the truffle, has 
been developed by a British 
university. 

Umlst, In Manchester, says 
its electronic sleuth does 
away with the problems of 
its porcine and canine rivals: 
pigs tend to gobble up the 
truffles while dogs get dis- 
tracted by more "Interesting" 
smells. 

The hand-held device sniff* 
the truffles using a pump 
which pulls Mr In over a 
series of sensors — 20 differ- 
ent sensors have been 
crammed on to one tiny eftip. 

The machine chemlcaHy 
matches the pattern of smelts 
until It spots the strong aro- 
mas of the under gro und fun- 
guBs 

When lingering over the 
delicacy, a computer unit 
linked to the sensors displays 
the characteristics which the 
handtor can recognise as sig- 
nifying a healthy harvest. 
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COMPUTERSYSTEMSINC.-SEQUOIASYSTEMS,INC.*8®dta44teWWSWWtelWv#w44fWe*B TECHNOLOGY * XEROX CORP. • YOKOGAWA 
SILICON GRAPHICS COMPUTER SYSTEMS • SIMULA Bl JlliM I 1 1 llltiV I III III M ELECTRIC CORP. • 88 OPEN CONSORTIUM LTD. • ACER 

S.R.I. • SMT-GOUPIL- SOFTWAY PTY LTD. • SOLUCIONS ■UWnSMaUmydUUteUsteinmnB AMERICA CORP. • ADDAMAX CORP. • ALCATEL DATA 
INFORM ATIQUES SOLBOURNE COMPUTER, ■TTTllM.'Vi.'t ri H Jj bT B * 1 1 SYSTEMS FRANCE • ALLIANT COMPUTER SYSTEMS 
INC. - SONY CORP. • STARDENT COMPUTER - CORP. • ALTOS COMPUTER SYSTEMS - AMDAHL CORP. • 

SOUTHWESTERN STATES BANKCARD ASSOC. - SPARC WTX71 -1 1 r.T<i J -M 1 1 0 ANDERSEN CONSULTING • AOYAMA GAKUIN 

INTERNATIONAL • STOLLMANN GMBH • str ati TS M f»W 1 1 1 -ti 11 L‘M W*J -l 1 !'! llj I k 1 1 -M UNIVERSITY - ARIX CORP. - ASCII CORP. • AVCOM 
COMPUTER, INC. • SUN MICROSYSTEMS, INC. • ■TTfflTBntallTPBTrTnTTlitiTT^B CORP - * BANKAMERICA CORP. - C.ITOH TECHNO 
SUMITOMO METAL LTD. • SUMITOMO F.T.F.CTRIC Ite W I -U I ■ h M 1 1 1 KW V I -Vl M dll d H if SCIENCE CO. LTD. - CADENCE DESIGN SYSTEMS. INC. 
INDUSTRIES, LTD. - SWEDISH DEFENSE DATA CENTER *88 ? Br 9BH • AT&T • CAMBRIDGE TECHNOLOG Y GROUP - CANON, 

AGENCY - SWEDISH TELECOM • SYBASE INC. • * CENTRAL BUREAU OF STAT., NETHERLANDS 

TCETOTEHADAS-GROUP/OPEN SYS. DIV. -TIS LIMITED CETIA (THOMSON) • CHORUS SYSTEMES 

• TOKYO UNIVERSITY - C.C. • TOLERANT SYSTEMS, CINCINNATI BELL INFO. SYS., INC. - CITIBANK - 

INC. • TOPOLOGIX, INC. -TOSHIBA CORP. - U.H. CORP. - COMMODORE INTERNATIONAL LTD. - CONCURRENT 

UNISOFT GROUP LTD. - SYSTEMS STRATEGIES, INC. - WBBEBItillMilliKBBEItelfiBiBlltiBBlIlHIBaaiW - CONTROL DATA CORP. • CONVEX COMPUTER CORP. - 
TADPOLE TECHNOLOGY • TANDEM COMPUTERS. COMPUTER CORP. - CSK CORP. - DANSK DATA 

INC. • TATA CONSULTANCY SERVICES - TATUNG BKigaSalWWimM ELEKTRONIK - DATA GENERAL • DELL COMPUTER 

COMPANY - TEXAS INSTRUMENTS • UNISYS CORP. - CORP. • DIAB DATA AB • DMR GROUP INC. • DOLPHIN 

UNIVERSITY OF BERGEN - UNIVERSITA' DI MILANO - ■■MtaMMMlHMtetagBteUMHta SERVER TECHNOLOGY A.S. • DUBLIN CITY 
CENTRO SERVIZI DI INFORMATICA • UNIVERSITY UNIVERSITY • E.I. DUPONT-FIBERS DEPARTMENT • 

EDINBURGH PORTABLE COMPILERS • ELEA FORMAZIOINE E CONSULENZE • EMSCA, INC. * EMULEX CORPORATION • ENCORE • EPOCH SYSTEMS, INC. 

• ERICSSON- ERSO, ITRI • ESIX SYSTEMS, INC. • ERTI • FACOM CENTER ASSOCIATION • FACOM SOFTWARE ASSOCIATION • FAR EAST COMPUTERS PTE LTD. • 
FELLESDATA A/S - FIAT AUTO S.P.A. SISTEMI E INFO. • FOURTH WAVE TECHNOLOGIES LTD. • FPS COMPUTING • FUJI XEROX • FUJITSU LTD. • GERMAN UNIX 
USERS GROUP • HCL AMERICA, INC. • HCR CORP. • IMPERIAL SOFTWARE TECHNOLOGY LTD. • INFORMIX SOFTWARE, INC. • INGRES CORP. • INSTITUTE FOR 
INFORMATION INDUSTRY • INTEL CORP. • INTERACTIVE SYSTEMS CORP. INTERNATIONAL COMPUTERS LTDl • JSB COMPUTER SYSTEMS • KAIST • KEIO 
UNIVERSITY • KMART CORP. • LABTAM LIMITED • LOCUS COMPUTING CORP. • MANNESMANN INFORMATIONSTECHNIK ■ MATSUSHITA ELECTRIC 
INDUSTRIAL CO., LTD. • MENTEC INTERNATIONAL LIMITED • MICRO FOCUS • MIPS COMPUTER SYSTEMS, INC. • MISSISSIPPI STATE UNIVERSITY -C.C. - 
MOTOROLA MICROCOMPUTER DIV. • MIZAR / INTEGRATED SOLUTIONS, INC. • MODCOMP • NCR CORP. • MITAC INTERNATIONAL CORP. • NATIONAL 
COMPUTER BOARD, SINGAPORE • NBI, INC. • NORSK DATA • NEC CORP. • NIHON UNISYS LTD. • NIPPON STEEL CORP. • OKI ELECTRIC INDUSTRY • NTT DATA 
COMM. SYS. CORP. - OLIVETTI -OMRON TATEISI ELECTRONICS CO. • OPEN TECHNOLOGY LIMITED • ORACLE CORP. • PHOENIX TECHNOLOGIES LTD. • PICK 
SYSTEMS • PM BASE ADP-CANADA • PRIME COMPUTER, INC - PYRAMID TECHNOLOGY • RECHENZENTRUM UNIVERSITAT STUTTGART • RICOH COMPANY 
LTD. • SAMSUNG ELECTRONICS, CO. • SANYO/ICON INTERNATIONAL, INC. • SEQUENT COMPUTER SYSTEMS INC. • SEQUOIA SYSTEMS, INC. • SILICON 
GRAPHICS COMPUTER SYSTEMS • SIMULA S.R.I. • SMT-GOUPIL • SOFTWAY PTY LTD. • SOLUCIONS INFORMATIQUES SOLBOURNE COMPUTER, INC. • SONY 
CORP. • STARDENT COMPUTER- SOUTHWESTERN STATES BANKCARD ASSOC. • SPARC INTERNATIONAL • STOLLMANN GMBH • STRATUS COMPUTER, INC. • 
SUMITOMO ELECTRIC INDUSTRIES, LTD. • SUN MICROSYSTEMS, INC. • SUMITOMO METAL LTD. • SWEDISH DEFENSE DATA CENTER AGENCY • 
SWEDISH TELECOM • SYBASE INC. ■ TIETOrEHADAS-GROUP/OPEN SYS. DIV. • TIS LIMITED • TOKYO UNIVERSITY - C.C. • TOLERANT SYSTEMS, 

INC. • TOPOLOGIX, INC. • TOSHIBA CORP. • U.H- CORP. * UNISOFT GROUP LTD. • SYSTEMS STRATEGIES, INC. • TADPOLE TECHNOLOGY • 

TANDEM COMPUTERS, INC- * TATA CONSULTANCY SERVICES • TATUNG COMPANY • TEXAS INSTRUMENTS • UNISYS CORP. • SMT-GOUPIL 
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REAL ESTATE 
AUCTION 


JUNE 12, 1990 
1:00 PM 


Minimum Bid: $25,500,000 


THE FORMER PARKVIEW HILTON HOTEL 

One Hilton Plaza * 

Hartford, Connecticut 


♦ Approximately 2.08 acres overlooking the State Capitol 

♦ 16-Story hotel (Closed 12/89) 

♦ Adjacent 320-space operating parking facility 


AUCTION LOCATION 
The Summit Hotel 
Plaza Ballroom 
5 Constitution Plaza 
Hartford, Connecticut 


INSPECTION DATES 


By appointment only on the following dates: 


May 22, 23, 30, 31 & June 


$300,000 CERTIFIED OR CASHIER'S CHECK REQUIRED TO BID 


SPECIAL FINANCING AVAILABLE: 

$3,000,000 down payment required with Seller providing the balance In 
the form of a non-recourse purchase money mortgage for 3 years. 
Interest only, to be priced at the prime rate floating. 

For further information, call: 

1.800.525.0777 


JBS& ASSOCIATES, INC. 

Real Estate Consultants & Auctioneers 
200 N. LaSalle/Suite 2820/Cbicago , JL 60601/312. 701.0777 


In cooperation with Co nn ect icu t Beal Estate Broker: Caranagh Fritz & Company. 
This sofdtaSon is voM where prohibited by low. 


FINANCIAL TIMES TUESDAY 


MAY 22 1990 


FT LAW REPORTS 


The greening of the law 


Third, these twin pressures 
have led to a realisation on the 


have led to a realisation on the 
part of industry that not only 
must it comply with gristing 
law and be ready to meet 
hf gftgr standards in the fu t ure 
hut that a sound M T tri ranmm- 
tal policy will be to its com* 
m eirdai advantage. 

It is only within the past IS 
to 20 years that environmental 
law has begun to develop a set 
of coherent underlying princi- 
ples. However, the law is con- 
stantly chang ing mwl it 3s a 
considerable task for industry 
to keep abreast of develop- 
ments. 


By Andrew Waite 


UNTIL recently environmental 
law . was regarded very much 
as an academic subject which 
although of great interest to 
many people was not generally 
taken seriously by those who 
wished to practise law to com- 
' menial 

AH that has now changed. 
Within the past year or two 
solicitors have begun to take a 
fresh look at the subject. Some 
- firms, particularly, but not 
exclusively, in the (Sty, have 
setup environmental law 
departments. 

In 1986 in response to the 

chang in g 1 cHmatu f fr o {TR E n vi- 
ronmental Law Association 
was set up. Aimed originally at 
academics, it now has a mem- 
bership of more than 600, the 
majority of whom are practis* 
ing solicitors. The cutting edge 
of environmental law has 
moved from the u ni vers i ties to 
p r iv ate practice. 

There are three interiocktag 
reasons for this sea change in 
the legal profession’s percep- 
tion of environmental law. 
First, public interest in and 
apprehension about the envi- 
ronment has at last been awak- 
ened, at least partly by media 
-campaigns. 

Second, the environment hag 
been pushed from the bottom 
to the top of the political 
agenda, the watershed being 
Mrs Thatcher’s now famous 
speech to the Royal Society in 
September 1988. This has 
brought a noticeable increase 
in the volume of environmen- 
tal legislation in its' wake, 
much of it emanating from the 
European Community. 

Since the Single European 
Act, the EC has had express 
power to legislate in the envi- 
ronmental field. Pressure from 
Europe has forced the hand of 
many governments Including 
the UK’s. 


hi the past IS months there 
have been important alter- 
ations to the law on waste 
management, air pottotimiand 
water. Further and more com- 
prehensive changes have 
appeared in the recent Envi- 
ronmental Protection Bill 

— the so-called Green Bill 
which has just had its first 
reading In the' House of Lords 
after completing its. passage 
through the Commons. 

It will introduce a new sys- 
tem of integrated pollution 
controls for those industries 
with the most environmentally 
damag in g emisfflraw Technolo- 
gy-based controls will aim to 
control emissions not to a sin- 
gle medium (such as air) but to 
air, land and water. 

The object is to achieve the 
Best Practicable Environmen- 
tal Option for dealing with 
industrial by-products. Other 
industrial processes which pol- 
lute the atmosphere will 


require prior authorisation 
from the local autho rit y. 

The rules on waste manage- 
ment will be tightened. There 
will be a duty of care on waste 
producers to prevent any 
unlawful disposal of waste and 
to ensure that It is transferred 

only tO »Tn i <*inp_ antlinriii^ to 
hftpdl* tt. 

At present a waste disposal 
licence can be surrendered to 
the waste disposal authority at 
an y Hma ttirm g nahWitg the die. 

poser to avoid any onerous 
after-care conditions attaching 
to the licence. 

Under the Green Bill propos- 
als, this loophole will no longer 
be available. licences will only 
be capable of being surren- 
dered when the waste regula- 
tion authority Is satisfied that 
the condition of the - land is 
unlikely to cause poRntkm. of 
the environment or barm to 

human heal th 

Other provisions In the 
Green Bill will extend local 
authorities’ control over air 
pollution and regulate the 
release of genetically manipu- 
lated waste into the environ- 
ment. " 

Pressure for yet more legisla- 
tion conms from the EG, which 
continues to produce a con- 
stant flow or proposals for 
directives on environmental 
pro tec t ion. 

Just as it appears that we 
have almost achieved a work- 
able set of rules to deal with 
the problems of paBatUm and 
the deterioration of wildlife 


baWtfrfg and other important 
natural areas, we begin to be 
aware of other global problems - 
which the -law has barely 
begun to grapple with. 

Issues such a£L climate 
rfiang n an d the depletion of the 
ozone, layer will initially '.be 
matters for politicians and 
fa teTTifltkm fl'i lawyers at presti- 
gious conferences such as the 
United Nations environment 
conference in Bergen, Norway, 
this week. Eventually, how- 
ever, their deliberations must 
be translated Into conve ntio ns 
which in turn , must be imple- 
mented, in 'national law. 

Industry seeds to under- 
stand its- lights and duties 
under- environmental legisla- 
tum and thorough, competent 
End informed legal advice to 
guide it; through the mma of 
existing controls and to help 
plan for the future. 

Most conservationists now 
accept that advising industry 
on e n v i ro nm ental law is not 
only acceptable but essential 
for the protection of the envi- 
ronment. ' • 

A healthy profit margin is 
not necessarily achieved at the 
expense of the environment. 
On the contrary, environmen- 
tal protection is only likely to 
he accorded a high priority 
when the economy is strong 
enough to protect it - a fact of 
which those of us who have 
had ' dealing s with «* m ri mnmpn. 
tal protection efforts in poorer 
Third World countries are 
painfully aware: 

Lawyers have ah important 
rate as advocates and negotia- 
tors. industrialists may find 
themselves before the courts 
either as defendants.to civil or 
criminal proceedings or - as 
piafntiffig seeking to restrain 
the polluting activities of oth- 
ers: •- 

Negotiation with the enforce- 
ment ji pBirfq) is also impor- 
tant Environmental controls 
are often imposed on individ- 
ual undflrtafcxng s by nwgn» of 
notices served under general 
statutory powers: : - 

The controls may be anno- 
coptably onerous to the com- 
pany: The option taken by 
some is to qmetfy ignore such 
impositions and hope that 
infringements willbe -unde- 
tected. Even if - they are 
detected current levels pT fines 
although increasing in severity 
are not generally prohibitive. 

However, such complacency 
Is no longer commercially viar 


bite In the light of the public’s 
new-found interest in the envi- 
ronment. Nor is It justified 
fium the legal potoi-of view, a* 
recent cases have shown that 
coarts may impose tojunctions 
to enforce envir onmenfcd con- 
tr ols- 

Generaliy there is a right of 
appeal against n o tices served 
by environmental enforcement 
bodies. An acceptable resolu- 
tion' can often be negotiated. 

At the end of the day indus- 
trialists have to develop a 

working relationship with tile 

enforcement agencies, and vice 

versa. Industrialists need the 
e n fo rce r s to understand their 
problems, and conversely the 
environmental agencies need 
to educate the industrialists as 
to how to operate so as to 
faint/* the least possible harm 
to the environment. 

ftTamy companies are begin- 
ning to appreciate the be nefit s 
of the environmental audit. 
Although these were once the 
pre ser v e of a few environmen- 
tally conscious companies 
many more big industrial 
undertakings are developing 
corporate environmental poli- 
cies. 

Environmental audits are 
undertaken on a regular basis 
to -monitor compliance with 
existing legislation and to iden- 
tify areas in which improve- 
meats can be achieved either 
by eliminating or reducing pol- 
lution or wtWfgartng its effects 
and by reducing the exposure 
of employees and third parties 
to health risks. . 

In the f feM of mergers and 


acquisitions it is also impor- 
tant In the changed political 
and -legal climate uf today, to 
ascertain whether the target 
company has environmental 
liabilities or problems which 
the acquirer- will not wish to 
shoulder. 

The rule of caveat emptor 
means that fall searches and 
inquiries have to be made on 
these matters, and where neces- 
sary, appropriate Indemnities 
nrnst be required from the sell- 
ers. 

There is a great deal to be 
done both by industry and its 
legal advisers in thin rapidly 
developing and Increasingly 
important area* 

The author is head of the Envi- 
ronmental Law ■ Group at the 
dtp solicitor Masons, and sec- 
retary of the United Kingdom 
E r an ranmer U al Lqw Association 
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jtolexplaln^ IKe virtues of 'tfie company 


pension scheme to younger employees .Isn’t the easiest -job 


In the world. But it’s still Important that you do - clearly 


Just call Nick West on 081-686 2466. It could open their eyes. 


team will take the zzzzz out of Pensionszzzzr and other 


employee communications.,. -sa r >pur staff sit up and listen* 


and regularly. Noble Lovtades. cah' help.- Our communications 
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LEGAL NOTICES 


CYANAMDHOLDMOS COMPANY 
oraMd M Extend «MiraaMMd n 
15S4M2) (-CHC-1 
. and 

AMERfCAM CYANAUS) COMPANY 
(hicorporetad la Am State at Itebw, 


CYANAMD OF GREAT BMTAM UftBTB) 
(Incorporated ka England NUb ! 
ngWmd number laziOT) CCOBL”) 
NOTICE 


(« ri Mm mMmAs I nr oal 

/ tfataa dutMim CHC (tamariy of Cywnaw*} Hokflnga. bug . 

(Km ■NdMuMmi" ant tba HoW raapaoSwM 
■ wwmil “ *> pamM ol principal and 
Manat by too OuaraMor 
ol 

(T) Tba aabrttoffcm of CQBL In plan «l CHC M principal Afaka- undar fea NoM ud 
ttia Caaians: mtd 

(3} Ifw appotamaat ol CQBL by 8w Guarantor aa aa addOanal ariboriaad agaat i^aa 
whom proem any baaarvad 

NOTICE IS HHffiBT OIVM to toa HotohoUara tbab- 

(1) to e ccon ton ca w» CondWon BdM Tanna and C o ndWon a to ttm N atoa. CHC.tbo 
Oumtar and COBL lata aatoto Into a Qaaond Ou pp nmmal Baoal and Pay in g 
Agancy Agraaniart Mad Mk May. 1890 (Ota *8aoond ttMamaod Ajaana af ) 
and OOBt haa aaaoala d aa to —iaaan t didad itoh May. MO (to# T uati u w ar) 
undar wMdv Mto aOaet *«a ato taotodtoa pobBeafloa al toto NoMa to aceoadanoa 
arfot Qa a d M o aa M o* Tanna and Condtoona a( tta Nona; COM. to artHM a rt lnr 
CHC aa princ i pa l dabior aadar too Nona and Bn Manat eonpooa appam to toa 
danto 0ha "CouponaT. - 


(3} Tha to wnan a n t oo idato a eanaann iidiirandairy : 


to m o a t gtoaa by CHC 


B) llndar too 8aoond Sopptontannd Ag aarmot dn Qoamaaf oontom a ma t Ha O iw nn 
taaa cl Via Nona and too Coupon MaH nnala taafiaend and atnl oorttaua to M 
tore# and ottoct — to— anton g too a atw H ndon ot COflLaa prindpto aatnor. 

Ml A aco rtontoy. COW- *■ Mnby aubatoatod tor CHC aa tba principal dabnr aadar ton 
Notoa ant Coupona aim adaet tram toatadtag On dtoa of toto Nottoa. 

(6) Tha Guarantor, to d» l up p Um a n to l A gr ai ia a to ndanad » afeo— i haa brew-toy 
a ppokaad CGBL aa an adMtoa a l aNbntoad agon upon whom praeaaa aorta 
a ttvad to any acBon or pw ca a dto g a alar to Mn Coma olBmtondartdtog out alar 
ntodng to any Non or CBtpon or tt ia md at. 

n tub Nona wto not ba a — padL oar nrt anflod. and wfll nmoto Mad on ma 
Lunnang Stock feot—ga andar tba oama or toa original priaoipM dobaor. 
CyanamM HoMnga. toe. to n nwa d by ma naan of ma aaw prinolpal dabnr . 
Cyanamtd <d Oraat Britain U—tod AM tortoar nottoaa regarding fta Nona abni 
ratar to bom mwi aa. 

(7) Acow p l — OFtogatnodoaaa read — cop l a a to Mia M a muian d ura awd Ai d d a a to 
A—OOto—H 0( Cyanaodd of Gnat Britain LboNaa hare boon rodannd wbh toa 
Onto du Tribunal ifAn owd to aanaat da at * Ltmt a biw g. 

Any Notaboldar who —ah— ito toapact o a ptoa ot toa toatnanam or tha aaoowd BuppM 
inam a l Ag rea n w —a— toi|—ab«reocMiaaQreareantore whtah Btoaapc— — lorle. 
obtain a copy ol toa TMaa and Oondtoaon at too Nona taay do oo ot too apacMad 
oWoaa ol too Ham Agon* or ton Raytog Agaato Hand batoan- 

RSCAL AGENT 

Marpao Ooamay Tn— Cnapany or Nat* York. 

MA Waat Praadway, 

NawYock. 

AY. tOBt& 

, PAYPM AGENTS 

Morgan Goararay Tn— Moigon Ouarany Tiuat Morgan Oearanty Trtnt 

Company ol Nan YoA. | Company ol Nan York, . company ol Non York. 

P O. Bon in. I Matazar Landatraaaa m Arenoa dea Am as 

Morgan Hooan I M900 ftantoh w am Ma to . WO Bnar in 

1 AngH Court f 
London. HSH7AE. 

Morgan Guaranty Troat Morgan G—rty Tri— Swtoa Bank Corp . 

Company el Han YOriJ Company cd Nan York. Aiae h a iw o mint NQlI. ' 

M Ptac* Vandoroa. ] Nan UntaHtoo BoBdtog. QM002, . 

Porto. UWton, Baton 

I Ybratoebo, Cbtyodo Km. 
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EterroaHatOQ 


Conrad Hilton 


Eric Hilton 





L.'W.i'k.T 


“In London, were about to 
make Conrad Hilton’s first name 
as renowned as kis last? 

Eric Hilton, President 
Conrad Hotels 

Conrad HUton’s vision has inspired a new worldwide company 
that offers every convenience and luxury imaginable. 

Discover Hotel Conrad Chelsea Harbour, London's unique suite hotel 
on the Thames that is the essence of Conrad Hilton's hospitality 
For reservations call your travel consultant or Hilton Reservation Service. 
In the UK. can 0800289303, in London 780 1155, 
or the hotel direct on 823 3000. 


CONRAD 

:. !• L : > : i H S rl ;V/ ' 


Tlie International Symbol KwServi 




ppip 


TECHNOLOGY MARKET 


livery year 


LICENSING EXECUTIVES SOCIETY 
The Forum for Technology Transfer 

I w oiyeJ mMi f>enM,tiMilB w to fc i, IuiIb iuui i H , copy«iBbl7 
TH e l i wA K Emui i imii SocieqrBdttoB— JLdni(LE5)hwteiy 
|o join ifae 6000 people woddoride p a nll i Mi g by oaa iil aa ifiip of ihia 




LBS— hoMrigMBi»i p o« ton iMflanoOBCoi d i 4Kice oto7JitoBl990E 

MANAGING DISPUTES 

ThbQiifijiiioBwfflmniiiiediei— gccacotof iriitiomlripoMiid 
hotPtBCMid fitjgitian. k wiB dso oawnder maaggnencof ibe 
Udgtoioa praccn; Ae «ia beng lo anito boBBcai DUEotita 
■B&nUnd how facto tow legd wMce ^ad legal adviieti how be* b> 


Tlo meedag wffl take place at the Femtems Hd, Ok Lane, London 
BC1, amamdag at Ij 4S pm. The See is £45. 

Po r iafiotnmtion aboot dm meeting. ■ bwetee no IBS and a 
mcmband^i appiicaiioii loon, please ccotacc 
S uiitii y; DrRCCatt ' 

- do Book Reaearefa Lid Tot 081-397 5141 
Cm I «iw^ TLc 919612 

Saury KX91SI F«r 081-391 5744 


BUSINESS WANTED 


BLACK HORSE ESTATES LTD 

Development Companies 
Crisis Looming! 

Black Horse is interested in your residential or 
industrial portfolios. .. . 

Tel: 0753-75558 


from 90 countries pass 
through HD to sharpen 
their perception 
of tomorrow’s realities. 


LEGAL NOTICE 

ACTION OAMeS A TOYS LOUTED 


t. MpM Jobs Bought of Coric CuOy. 9 Qnf- 
btora Hoad. Itoatong mil UQ baraby gbm 
ooBoa mm on toa lOto day to May «90 1 was 
■ppototod Joint AdcaMtoradw. Itooalvar or 
a* Now nomad company by OotobanMn 
wtosr am toms at a dabsotww datod IB 
Augoto WB gMng Bw hbfdtoo a End and 
Homing ebaypa oust too wtwto el toa m i b 
to iha company . 

N4 VqooM 


PoaHU9 2B3, 
AObtoriMm, 


Kwdlaftanfc SA. Umambomgaotoab 
43. Botoaaaid Royal. 

• b4MH— abwpg. 

LimmbmagL 

OJA Bon— a. B oo r m aiy . tor 
CYANAIfiD HOLOWOS COMPANY / 

KC. Rom. Saorataiy, tor 
AbSMCAN CYANAHD COOVANY. 

an. BanMM, BoorabBy. tar 
CYAHMflUOF QHGAT BRITAIN UMfTGD. 


CLOVER PAHTNERSMPS 
UHVTED 


itotootofsd MOMe 2T32ZM8 
H at ur i to b ualn ma; Co nstrued * *! 

Trada ilamlTli sTbin 2S 

DM* to toipo lw mo to to joint adndnMmiw 

lacahamc T4 May 1MB 

Nams to parson appoiitong tfta Jofad admbwo- 

amtoa raotowsm; Midtond Bank pic 

JOHN PHDERWK POUfiL and DAVID HOB- 

JWTIMLT0N 


ART GALLERIES 
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The Financial limes 
proposes to publish a 
Survey on the above on 

July 4tfa 1990 

For a fiU editorial 
synopsis and 
ad vertisementdetails, 
please contact 

Chris Sdnumnmg or 

GQEan ltlwg 

on 071-873 3000 
or write to faim/her at 

Nnnber One, Southwark 


International - 
business Is increas- 
ingly complex. Exec- 
utives today -.face 
ever-changing issues of a global nature. 
Managing change is a careeHong process, 
requiring continuous learning and devel- 
opment. 

1MD combines the strengths of IMI and 
IMEDE, two of Europe’s most prestigious 
management schools. Drawing on 70 years 
of experience, IMD offers a comprehensive 
portfolio of 40 programs and seminars for 
board members, general managers and func- 
tional experts, as well as an intensive and 



highly-regarded 
one-year MBA 
course. 

In addition, 
IMD also develops industry consortia and 
special programs for individual companies - 
a partnership with industry that reflects our 
practice-oriented approach to learning. 

Over 90 companies &om around the 
world are members of our Business Associ- 
ate network. They are stakeholders in the 
management of tomorrow. No wonder more 
international executives pass through IMD 
than any other management institute in 
Europe today. 
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COMMODITIES AND AGRICULTURE 


Gold price hit by central 
bank selling, says report 


Thousand tonnes 
3 


1980 81 


By Kenneth Gooding, Mining Correspondent 

CENTRAL BANKS and 
government investment insti- 
tutions contributed to the 
weakness of the gold price last 
year by selling a net 225 tonnes 
of the precious metal - the 
highest level of official sales 
since 1379. 

In the previous four years 
central banks were net buyers 
of gold, mopping up 285 tonnes 
in 1988. This change of direc- 
tion was an important factor in 
driving the gold price down by 
13 per cent from an average of 
$437 a troy ounce in 1968 to 
$38L according to “Gold 1990,“ 
latest in dm series previously 
published by Consolidated 
Gold Fields and now under the 
aegis of Gold Fields Mineral 

Services. 

The review suggests central 
bank net selling on the scale of 
1989 is unMhaiy this year and 
there has been evidence of 
some buying after the sudden 
price fall in March. 

Mr Stewart Murray, one of 
the authors, when introducing 
the review yesterday suggested 

the gold price was unlikely to 
fall much below Its current 
level - $37125 an ounce at the 
close last night — because 
physical demand reasserted 
itself strongly when the price 
fell below $400. On the other 
hand, neither was the price 
likely to rise much above $475 
in the next year or two. 

In the survey's words: “For 
gold to achieve the status of a 
genuine bull market, there will 
have to be a gignifinant change 
in the fundamentals of supply 
and/or d«mawH This could pro* 
vide the price with renewed 
Impetus, not just in dollar 
terms, bed in a range of curren- 
cies and thus restore the confi- 
dence of investors.” 

The biggest seller among the 
central banks in 1989 was Bel- 
gium, which unloaded 127 
tonnes or 10 per cent of its 


Gold supply and demand in the 
western world 



total reserves. The review sug- 
gests that gold represented 
nearly 60 per cent of Belgium’s 
official reserves and the cen- 
tral hank wanted greater flexi- 
bility by holding a higher pro- 
portion of its reserves in 
foreign currencies to meet bal- 
ance of payments requirements 
or for intervention in the for- 
eign exchange markets. 

The only big central bank 
buyer last year was Spain’s 
which took 65 tonnes of the 
Belgian gold. As gold repre- 
sented less than 15 per cent of 
its reserves before the deal. 
Spain was a natural buyer. 

The review, widely consid- 
ered to be the moat authorita- 
tive survey of the world gold 
scene; is now published by a 
joint-venture company backed 
by Gold Helds of South Africa, 
Newmont Mining of the US 
anH Renison Goldfields Consol- 
idated of Australia. 

Highlights of the 1989 gold 
market, according to the 
review, included: 

• Total supply of gold rose by 
4 per cent to 2,723 tonnes, up 
from 2,610 tonnes in 1988. 

• Mine production rose by. 7 
per cent to a record 1,653 
tonnes. Growth came from 


mines in North America and 
Australia, with combined pro- 
duction exceeding that of 
South. Africa fin: the first time 
since 1911. 

• Falling prices held back 
supply of scrap which fell by 7 
per cent to 304 tonnes. 

• Net sales from what was 
once called the communist bloc 
were 18 per cent np at 296 
tonnes. That was lower than 
many forecast, principally 
because of strong Chinese 
ttomwid and supply difficulties 
in the Soviet gold industry. 

• For the second successive 
year, demand from jewellery 
makers rose strongly, by 23 per 
cent to a record 1311 tonnes. 

• Gold used in electronics 
increased by 3 per cent to 1 38 
tiwitiM, overtaking the quan- 
tity of gold fabricated into offi- 
cial coins which slipped from 
137 tonnes to 123 t<ww«»K 

• In contrast to the disinvest- 

ment in Europe over much of 
1989, investors in Asia and Bra- 
zil provided considerable sup- 
port to th* mart ref. » 

record 516 tonnes of gold in bar 
form. 

•Cold 1390,".. free from GPMS, 
Greatcoat Bouse, . Francis 
Street, London, SW1P 1DK 


Moscow’s grain buyers under attack 


THE SOVIET Union, laced 
with growing food shortages, 
must cut grain imports and 
gharppn iteaBng on world mar- 
kets to save foreign currency- 
reserves, Soviet newspapers 
have warned, reports Reuters 
from Moscow. 

Pravda, the Communist 
Party daily, reporting a meet- 
ing of the parliamentary food 
committee, said poorly organ- 
ised grain imports disrupted 
agriculture and swallowed 
huge sums of foreign currency. 

Ministry officials worked 
without expert advice, often 
boring the wrong grain at 
inflate d prices, it said. 

“We have become dependent 
on (grain) imports like a drug 
addict an his needle,” the gov- 
ernment newspaper Izvestia 
said in its Sunday report of the 

mppfing . 

The Soviet Union, beset by 


chaos in its 
nearly a third of its 
currency earnings last year on 
imparting grafa» and oilseeds. 
Huge purchases and specula- 
tion about its harvests have 
periodically rocked world grain 
markets. 

In the past, Moscow settled 
its accounts promptly, but 
recent failure to meet some 
deadlines haq mnwH mui i a n 
among some western business- 
men and bankers- . 

Pravda said this year 
Moscow was set to buy more 
than the 38m tonnes of grain it 
bought on world markets in 
1989 to simply shops and feed 
li ve s t o ck. TTie cost of charter- 
ing foreign ships alone rose to 
$680m last year from $420m in 
1988. “Ships build up in the 
ports and unloading is 
delayed. . . Cutting imports 
will not be easy, but there Is no 


other way out H will be even 
move difficult to do this tomor- 
row and the consequences 
would be more severe,” Pravda 

iffM. 

"The root of the problem is 
not so i pydi a lack of grain as 
much as the extreme ineffi- 
ciency of its use.” 

About $2m worth of grain 
was currently on cargo ships, 
awaiting unloading, Pravda 
said. Last year, it added, huge 
quantities were shipped into 
southern ports at the height of 
the domestic harvest overload- 
ing stores and canring more 
losses* 

President Mikhail Gorba- 
chev's cautious attempts to 
reform the Soviet Union's state 
form system have bo far failed. 
Even a ttem pt s to spu r pro- 
duction with incentives in for- 
eign currency appear to have 
fatted. 


Screen 
come-back 
for rubber 
futures 

By David Blackwell 

RUBBER FUTURES trading 
returns to London tomorrow 
at &30 am when the London 
Futures and Options Exchange 
(Fox) at last launches its 
screen-based contract. 

The contract win be in SIR 
20 (Standard Indoinesian Rub- 
ber, type 20), a technically 
specified rubber that Is in 
grow in g demand, particularly 
from tyre makers- It has had a 
long gestation period - the 
launch was originally sched- 
uled for last July, wffcw more 
flan ]2 Tiwnthy nf lUgraigj pnS, 

Mr David Landais, manager 
of the Fox rubber contract 
project, is hoping that trading 
volume will quickly reach 200 
to 800 c ont r a cts a day - a 
level at which the electronic 
trading system is viable - and 
then grow. 

‘The physical at the 

moment is vwy flat, so we are 
prepared to be patient,” he 
said yesterday. 

Nine screens have been sold 
— seven In London, one in 
New York and one in Singa- 
pore. The exchange will be 
using its new Fast system 
(Fast Automated Screen Trad- 
ing), which the white sugar 
market, now trading around 
1*000 lots a day, swindled over 
to earlier this rr wmHi 

The i mp ort an ce of the rub- 
ber trade in London has been 
in rapid darlln* gtwnn Wi hey- 
day in the 1950s, and a couple 
of attempts at zwestaklialiing 
futures contracts on the Lon- 
don Commodity Exchange, 
Fox's predecessor, came to 
nothing. Not all the s ur vi v i ng 
London physical traders have 
taken etp sc re ens in the new 
market. 

“Obviously thin is a disap- 
pointment, but we have been 
tarred with the brash of Lon- 
don in tiie past,” said 

Mr Landais. “When we are up 
and running I flrfwir flm trade 
will come to us. But there is a 
degree of scepticism, as you 
mb imagine.” 

He Is hoping to attract busi- 
ness from the Ear East, which 
has rubber Mu 'W «!«*>*« in 
Kuala Lumpur, Tokyo and 
Kobe. 

“We will be the only viable 
hedg ing Bwrfhwi in the West- 
ern world. The contract has 
enormous potential,** said Mr 

Tawiiaig 

Next month a third screen-' 
based contract — in the 
Metallgesellschaft metals 
index - is expected to start 
trading with at ■ least 15 
screens, making it the most 
widely-based of the Fox auto- 
mated markets. 

“We have traded more than 
lm lots in white sugar. We 
have come through the learn- 
ing curve. Now we’re adding 
to our business,” Mr Mark 
Blu nde l l , Fax chief executive, 
said yesterday. 


Green storms disturb forest peace 

Bernard Simon on problems facing Canada’s timber industry 


C ANADA'S FORESTRY 
Industry, accustomed to 
getting on with its busi- 
ness undisturbed In remote for- 
ests and sawmills, is finding 
itself cm the defensive in one 
public Storm afte r ano ther Over 
the environment 
Confrontations over issues 
ranging from pulp mm nffhimt 
to the preservation of old for- 
ests and stiffer requirements 
for recycled newsprint are cost- 
ing the companies unexpect- 
edly large amounts of time and 
money, while f orrip g thmw to 
consider the environmental 
implications of their actions 
more carefully than they ever 
have before. 

“In this cHwiatp. one can’t 
dismiss the possibility of politi- 
cal pressure cm anything,’' says 
Mr Ron Woznow, vice-presi- 
dent fig envir onmental affair s 
at Fletcher CMqip Canada 
and a former aide to a federal 
env i ronment minister. 

The WHtiah Columb ia Coun- 
cil for Forest Industries esti- 


four years to modify their 
bleaching processes, mainly by 
installing secondary treatment 
systems. 

But Mr Woznow says that 
While the f-Ofripantea 

already have to Uve with many 
more pollution controls than 
their Scandinavian counter- 
parts, the Scandinavians “have 
been very good at marketing” 
their anti-poDntion record 

The industry got its ‘ * 
jolt in when the . 

Government decided to stall 
construction of one of the 
world’s biggest pulp mills 
pending fhrthgf studies an the 
environmental impact of the 
affluent it will spew Into the 
Athabasca River. 

The mill’s partners, Mitsubi- 
shi of Japan and Vancouver- 
based Cresbrook Forest Indus- 
tries, last week submitted a 
new proposal for the C$L3hn 
project in an effort to find an 
mi iJuuiU iw to uncer tainly 


and expense or a review which 
could take up to two yens to 

The spotlight has also 
recently Men on protection of 
virgin forests. The British 
Columbian Government fain 
MacMillan Bloedel of Vancou- 
ver last month that more than 
half of the 8,70&®cre Cannanah 
Valley on Vancouver Island, 
for which the company has 
tree-cutting licences, will be 
preserved as a n atu ral finest 
The valley contains some of 
the tallest and oldest spruce 
trees in North America. . 

The Ontario Government 
also took the enriranmentaL- 
fets* side eaxiter this month by 
giving native groups a veto 
over the harvesting of -almost 
100,000 acres of phm in the 
Tema garni area in north-east 
Ontario, a region which has 
been a focus <4 environmental- 
iste* concern for more than a 
year. The decision will force 
the closure of a local mill with 
the loss of 70 jobs. 

Although tiie fl arm mm h val- 
ley contains only about 1 per 
wm t of Macbkys ffu f, 

the problem for the company is 
that it co n t ain s wood of high 
quality relatively close to a 
mflL Forest products analyst 
Mr Robert Duncan at of securi- 
ties firm Wood Gandy adds 
that “ifs 1 per cent hoe, 1 per 
cent there and 1 per cent some- 
where else, and before you 
know it, ft's a significant 
amount.” 

On yet another front, the 
rinwiBiin forestry companies, 
which are the 

newsprint producers, are 
B- pwinHwy to iw u fly « HHi a 
plethora of US laws req uiring 
pnUtehero to get at much as 
half their newsprint needs 
from recycled paper. Five com- 
panies have announced plans 
for recycling plants since last 
November. 

Instead of baring to spend 
between C$6Qm and C$80m 
1 «iaw» on debiting 
to clean old ne ws pa pers for 
recycling, the newsprint pro- 


ducers would prefer to use the 
fibre for products where wmte- 
ness is less important, 
boixboard. Quebec is thinking 


province which invest in 
miring facilities. 

hr meeting the demands of 
B ari^ m ywntflUn hi, the Cana- 
dian forestry companies fece 
some special problems which 
threaten to raise their costs 
significantly. The Canadians 


ne ws print market, for instance, 
is -hampered by most paper 
mOb* remoteness from urban 
areas, the main, sou r ce s of used 
newsprint 

If more forests rel atively 
to raQte are put off Emits, 
the companies are concerned 
that a rising proportion of 
their «hwh«r will have to come 
frmft accessQfle and thus 
more costly sources. Farther- 
more, long, cold winters mea n 
that trees grow far more slowly 
in Canada than in the southern 
US oar BrariL Hardwood trees 
that are cut down take 40 years 
or more to replace. - 


he companies are 
dally upset by 


_ _ of 

the Federal Government In the 
environment, an . area suppos- 
edly reserved for provincial 
jurisdiction. “We would tike to 
see a one-window approach, 

instead of dealing with two lev- 
els of government,” says Mr 
Brian McCLoy of the BC Coun- 
cil nf Forest Industries. 

a was a federal official who 
last October inter r upte d an 

environmental hearing to raise 
the most publicised objections 
to the emissions from the 

p1«ww*4 IlitamfitaM pnlp mill 

in Alberta. 

- By virtue of its jmi9fflction 
over fisheries, the Federal Gov- 
ernment recently published 
totgh new proposals to curb 
pulp wnfa ri MMi The pro- 
nosed standards to control 
both the generation and 
release of cnbarinsted. dioxins 
and Carons, two of the most 


prevalent toxic substances fix 
ijTjip mjii effluent For exam- 
SET the proposals would 
reauire effluent to be dean 
enough for half .of any group of 
fish exposed to it to survive fa- 
st least four days. 

Although, its earnings have 
dropped sharply In recent 
months, the industry ^i on 
balance probably afford the 
anti-pollution demands matte 
on it up to now. Most compa- 
nies still have reasonable cash 
flows and the strongest bal- 
ance sheets in more than a 
decade. 

Fletcher Challenge's Mr 
Woznow says that “our con- 
cern would be if additional 
requirements are laid' on us.” 
In particular, he cites a st rug- 
gle brtween tire Industry ami 

environmentalists over baits 
on the absorbable organo-ento- 
spewed oat by pulp mills. 

The companies have 
suggested a floor of 2^ kg Per 
tonne of pulp produced, but the 
environmental lobby is urging 
an upper limit of only L5 kg j 
top n«»- Me* >riTI g the latter tar- 
get, Mr Woznow estim ates. 
would cost the industry 
another C$900m. The Govern- 
ment has yet to take sides on 
this issue. 

Nondthe less, the companies 
are finding some silver linings 

to theirf environmental clouds. 
Thrir workers, almost three- 
quarters of whom live in one- 
mill towns, have become 
strong allies. -For example, 
worke rs to Port Albenti, the 
sawmill immunity closes t to 
Oarmanan, have been among 
the most Vociferous o ppone nts 
of the movfes to curb logging in 
the valley. \ 

Noting that the Mitsubishi 
project in Alberta is the sixth 
pulp tnfll project either can- 
celled or oal&yed in various 
parts of the world in little 
more thaij a year. Wood 
Gundy's Mr Duncan predicts 
that existfeg producers may 
benefit over the next few years 
from tighter supplies, and thus 
higher prices. 


South Africa importing coal 


By Gerard McCfoskey 

SOUTH AFRICA, one of the 
woriifs major coal exporters, is 
starting to impart coal and is 
doing so from at least one 
country that bans imports 
from tiie Republic. 

The imports have been arriv- 
ing at the country’s major 
export te rminal at Richards 
Bay from the US - and Poland*.-. 

Ammm gh I mp grlp ftrnw .Snntfa 

Africamto the. US. have been. 
TiarmpH for a nnrah flr of years - 
exports are perfectly legal. 
Another supplier shipping to 
Richards Bay to March was 
Poland from state exporter 
WeglolmhB through a trader. A 
major west Canadian coal 
exporter is said to be advanced 
in preparations for at least one 
shipment 


Although South - Africa 
w m ir hi both w Mi w cool and 
steam coal, the coking cool is 
poor quality, as is most of that 
produced for domestic con- 
sumption. This has led the 
state steel producer, the Iron 
and Steel Corporation, in tiie 
last few months to seek 'high- 
quality. law. -ash .coals to: 
hoiHuvetoeprodiicttvtty-flf the, 

coke ovens* ' n 

■ Solar at least six shipments 
have been unloaded and coal 
traders believe that, depending 
cn. quality, between 500,000 and 
lm tonnes will be required 
annually. Iscor indicates that 
the lower figure is the more 
likely. 

South African coal is for- 
mally hrmad f m m relatively 


few major coal imparting coun- 
tries — notably Denmark. 
Other countries. Bke France, or 
companies, like National 
Power and PowexGen, choose 
not to buy from tiie republic 
Mi h ongh imports are perfectly 
legal totoboth Britain and 
France. 

..That. Poland has become a 
supplier isaomethtog of a sur- 
prise. The anttoathv af the for- 
mer East Bloc nations towards 
South Africa was so much 
beyond question that nobody 
bothered questionin g ^. Tim 
reality is somewhat different. 
Romania has been importing 
Sooth African steam coal for 
years while East Germany and 
China have been occasional 
purchasers. 


Clearing boose 
Launches yearbook 

THE FIRST commodities 
y earbook from Londons’s Inter- 
national Commodities Clearing 
House is pnHahed today, pro- 
-riding a canurehonsive record 
of price, prediction end con- 
sumption statstlcs for most 
ma rkets over tta past 10 years, 
writes David BhckwelL 
The book, puBished by Mac . 
Titnum in aasochtion with the 
ICCH, -contains articles and 
stxtbtes cmeriDi all base 
andprerious mehls. Soft com- 
es anci eoo&gy ma rkets. 


complete with dor graphics. 
B also has a directory of the 
wodd’s futures watoges and 
an appendix giving ttofariia at 
‘ information sources 
• ICCH Commodties Year- 
book 1990, edited by Giles 
Evans, £65, Macndtan Press, 
PPS62. ■ 


WORLD COMMODITIES PRICES 


MARKET REPORT 

THE COPPER market continued 
last week’s downward trend on 
the London Metal Exchange 
yesterday. News that a scheduled 
walkout at Southern Peru Copper 
Corporation had been postponed 
depressed values In New York, 
adding to the bearish influence 
already being felt front an 
Increase in exchange warehouse 
stocks and the lifting of a strike 
at Centromin, Peru;s state mining 
company. These factors also hit 
LME values, with the three months 
price dipping to a three-month 
low of £1,477 a tonne at one stage 
before a late rally lifted It to 
£1,486.50 at the end of the dosing 
ring. The cash position closed 

London Markets 
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£14 down on the day at £1.559 
a tonne. The Peruvian factors also 
affected the LME zinc market, 
where the cash position fell $18 
to $1,69450 a tonne at the dose. 

A rally in the New platinum price 
he lped the gold price to gain $350 
to $373£5 a troy ounce. Platinum 
traders attributed the metal’s $9.25 
rise to $901.75 a troy ounce to 
speculative buying on rumours 
about possibly strike action at 
a South African mine. London's 
July cocoa futures price ended 
£6 down at £938 a tonne after Ivory 
Coast dockworkers postponed 
a planned strike until June 5 at 
the earliest 
Compiled from Reuters 
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May 

304-00 

30160 

299X0 

Aug 

30260 

23X00 

302X0 29500 

Writs 

Close 

Previous 

High/Low 

Aug 

437.0 

4358 

4350 431 X 

Oct 

400.5 

4000 

4000 3950 

Oec 

3350 


3676 384X 

Mar 

38X0 

3800 

38X0 37X0 


Turnover Raw 4716 (4161)toto of SO tonnsa. 
White 712 (788) 

Parle- White (FFr par tonna): Aug 8440: Oct 2243. 
Deo 2182. Mar 2163, May 2160 


cores 

■ -lari 

Ian POX 

CAoma 


Clem 

Prevtoua 

MghTLew 

M-y 

685 

621 

694 628 

Jut 

856 

641 

660 641 

Sep 

BBS 

681 

666 682 

Now 

677 

683 

878 G6S 

Jan 

880 

880 

680 880 

Mar 

704 

700 

701 

turnover; 2838 (8348) lots of S tomes 

ICO Indicator prices (US oants per pound) lor 
May 15 Comp, daily 7X83 (7X82). 16 day aver 

age 7X68 (7248) 



POTKT 

on-n 

. IflMW 


Com 

Prevtoua 

tfgtWLew 

Nov 

1350 

mo 

1320 1300 

Apr 

1956 

1854 

1955 1820 

May 

3186 

8100 

2100 



Class 

Pravtous 

Hgti/Uw 

AM OfBdal 

Kartoelaas Open Mareet 


652% puMr (8 par torn#) 



Ring turnover 32^00 tonne 

Cash 

8 Months 

161621 

1846-7 

1617-30 

16454 

1522/1520 

1650/1548 

1621-2 

1647-6 

154550 44,453 tots 

Capper.® 

laris A (£ per toms) 



Ring turnover 3X075 toma 

Cash 

5 iiMtia 

166660 

14657 

15724 

14845 

1570/1568 

1487/1477 

1667-6 

14357 

14850 6X410 lota 

Lead (C per toon*) 




Ring turnover 3626 tonn* 

Cash 

3 months 

483-4 

4853 

464-6 

4834 

4851478 

4653 

47560 

483-0 .* £862 tota 

Mckal (6 psr toma) 




Ring tmitovar 1,500 tonne 

Cash 

8 iQontfw 

8320-70 

838570 

832560 

880525 

636078325 

842878350 

83255 

833575 

885570 ‘ 8X33 fata 

Ih* (S par tonne) 




Ring turnover 600 tonne 

Cash 

3 months 

6415-20 

6880-40 

644560 

0580-70 

642073405 

664076610 

541520 

651540 

664550 £000 tots 

*toc.Spae 

UIMM 

(5 per tonne) 



Ring Hanover 16^00 tonne 

Cash 

3 months 

16057 

16654 

17156 

16756 . 

1708 

1675/1643 

170648 

16858 

16753 - 1X436 lots 

LME Ctoaina CTf raise 

SPOT: 1 JBBB& 

3 months: 1-0600 

6 months: 1.6429 6 months: 14228 


TrmBnq fg*7WQ Od. 42000 US gafls. cantaUS gmBm Cflicflgo 



Latest 

Previous 

MghTLon 


Jwi 

5140 

5182 

6190 

5096 

Jot 

81 10 

6167 

6148 

5086 

abb 

5105 

6254 

6230 

6195 

Oct 

6450 

5404 

6470 

5440 

NOV. 

8635 

6864 

6590 

6630 

Dec 

6960 

6674 

6648 

9820 

Jan 

8990 

8704 

8690 

6900 

Feb 

6810 

9634 

8618 

6000 


SOYABEANS 6£00 bu tnfrt; OOMMXtib bustM 


Close 

Previous 

Mgh/low 


May 

604/4 

608/4 

60770 

80/0 

Jul 

61070 

620/8 

61870 

6160 

Aug 

61674 ■ 

628/0 

62470 

61*74 

Sep 

61874 

82870 

62874 

6100 

Nov 

62670 

63672 

63370 

62S3 

Jen 

635TD 

647/D 

64370 

6351 

Mar 

64670 

86774 

65374 

64670 

May 

65570 

66870 

661/0 

65370 

JU 

666/0 

89870 

686/0 

65870 


SOYABEAN OR. 80:000 H*;cent»/ib 


Jut - 

1446 

1477 

1485 

1438 

- 

Ctoee 

Prevtoua 

Mgh/Low 


8sp 

1474 

1408 

14BB 

I486- 

May 

8X72 

24X1 

24X0 


Dec 

1468 

1508 

1515 

1477 

Jtri 

33.63 

24X0 

24X6 


Mar 

1500 

1528 

1638 

1500 

Aug 

23.42 

23X7 

29.77 


Mpy 

1530 

1851 

1560 

1630 

Sap 

s«9n 

2X66 

2X48 

2X79 

Jul 

MBS' 

MBS 

1866- 

0 

Oct 

22X3 

23-37 

2X12 

33JM1 






Dec 

»M 

gang 

22.73 

2X45 






Jan 


22.72 

32 ay 

22.30 

cam 

K-crsrjOOEwcantsTIbe 


" Mar 

22.10 

22L52 

2X30 

22.10 


Tkimovar 200 (2B4) MB of 40 tonnaa. 


OoM (tine oz) t price 

E equivalent 

ctoee srsorsh 

Opening 3724-5/3 

Morning tbt 37X40 
Aftomoon Rx 37X10 

Day's high 37X3|-674H 
Dayta row 372 »Z -373 

220V-2ZO* 

2aou-220t» 

220480 

220-417 

Criw 

S price 

C equivalent 


New York 


eOU> 100 troy on; 3/troy oz. 


Crtonns 


MapMsM 382-387 


dam Previous KlgMLow 


Vbarrel 


Latest Prevtoua HlgttfLow 


Jul 17.48 17.68 TUB 17.45 

Aug 17.70 17.64 17.74 17.06 

Sep 17.85 1M7 1800 17-85 

IPE Max 17J6 17.81 

TUmwen 6130 (10258) 


(MOB. 


S/toma 



Latest 

Previous 

Mgh/Low 

Jun 

182.75 

15X50 

16X75 19X0 

Jul 


16X75 

153-75 162.75 

Aug 

1KLS0 

166X0 

156X0 105X0 

Sep 

15750 

159X0 

158-28 167X0 

Oct 

139X0 

161X0 

160X0 160X0 

Nov 

161X0 

16X30 

162.75 161X0 

Dee 

16X00 

154X0 

moo 

Jen 

162.75 

183X0 

162X0 


Turnover 3589 (6011}k>a of 100 tonne* 


There want 2&24S paefcago o on altar. 
Indudna 7,200 oflshor e . reports the Tea 
BrefcofS' Association. Demand was stronger 
and mors general. Improved East Africans 
mat acBtfs oonawtHtan and war* 5-lOp 
dearer. wWi mediums fatly linn. Plainer 
sorts and Central Africans met more 
selective enquiry and eased 24p, Ceylon# 
continued *> attract good support at fcily 
Arm to daaior raw. Thera was teas 
dvnand for offshore teas and pricaa wore 
Irregular. Quotations; Quality 220p (21 Op). 
Medium wap (I27p), lour Medium a pop}. 


Oct 

12X00 

1MHB 

199 no 

Dec 

129X0 


128-00 

Hanover 40 (33) lota el 20 tonnes. 

PtatUIT puri—g - OPR SIO/IndaK point 


Ctoee 

Prevtoua 

Mgh/Low 

Mey 

-1323 

1310 

1320 

Jun 

1241 

T231 

1248 1235 

Jul 

1144 

1130 

1146 1140 

Oct 

1244 

1225 

1246 1235 

Jan 

1270 


1270 1290 

Apr 

1278 


1275 1266 

BFT 

1315 

1311 


Turnover 284 (87) 

ORAOn 

i- ore 


E/tome 

Wheat 

Ctoee 

Prevtoua 

Wgh/Low 

Jun 

122X0 

122X0 

122X0122X6 

Sep 

113X0 


114X0 113X0 

Nov 

117X0 

117.75 

117X0 117X5 

Jen 

120.70 

120X0 

12070 120X6 

May 

126.73 


126X0 12040 

■trier 

Ctoee 

Pravtous 

High/Low 

Sop 

111.16 

111X5 

111X0 111X0 

Nov 

116X0 

115-75 

113X0 115.10 


US Eagle 
Angst 
Krugerrand 373-375 
New Sov. 664|-8B% 

Old 8av- SBV-6B* 
NOW* Pis* 607.75-61840 


225*2-220 fe 

22512-226 ta 

22Sh-e2Bh 

22612-22612 

220222 

siu-eoM 

61V62* 


pfflne ax 


US eta equiv 


Spat 303-05 

3 months 314.30 

6 months 32580 

12 mantis 647.10 


51136 
US 
S>40 
L10 


Turnover Wheat 148 (12B), Barley 27 (377). 
Turnover lota of WO tomes. 


(Cash SetferaonQ pffrg 



Ctose 

Pravtous 

HgWUw 

Jun 

131 X 

13A0 

T30X129X 

Auq 

121 J5 

121X 

121 X 

Oct 

123.0 

124X 

1230 

NOV 

122X 

1220 

12 IX 


AMNNuta (88.7%) 

Cads 


Puli 

Befits price 1 torara July 

Sep 

J*y 

Sap 

1460 

as 

116 

» 

21 

1550 

83 

a 

49 

66 

1850 

7 

at 

114 

120 

Copper (Grade A) 

Cans 


Rita 

2400 

178 

143 

34 

94 

2900 

114 

97 

68 

145 

2000 

67 

63 

120 

206 

CoBea 

Jri 

8-P 

Jul 

Sep 

600 

SB 

81 

7 

16 

060 

24 

50 

19 

36 

700 

7 

30 

32 

65 

Cocoa 

Jul 

Sep 

Jul 

Sep 

900 

56 

90 

21 

37 

950 

31 

63 

44 

60 

moo 

15 

44 

78 

91 

treat Crude 

Jul 

Aug 

Jut 

Aug 



Ctoee 

Pravtous 

tBgWLosr 


May 

3738 

374JT 

0 

0 

An 

S74X 

3705 

3785 

3735 

Jul 

377.1 

3785 

0 

0 

Aug 

3736 

3805 

3905 

3734 

Oct 

S64X 

3955 

8832 

3545 

Deo 

8895 

3804 

3900 

3831 

Feb 

3935 

3055 

3835 

9935 

Apr 

399-0 

4001 

300.7 

3900 

Jun 

4044 ‘ 

4055 

0 

0 

PLATMM 50 troy at; STtioy ax. 


Ctose 

Prevtoua 

HlghTLnw 


Jul 

601.1 

5075 

6075 

8015 

Oct 

6095 

5135 

ST35 

8095 

Jen 

5155 

5205 

6T35 

5145 

Apr 

8215 

5237 

6265 

5215 

Jut 

5295 

8835 

5965 

0 

SEVER 8X00 hoy «; centa/troy ox. 


Ctoee 

Prevtoue 

ttgh/Losr 


May 

515X 

5122 

516X 

5124 

Jul 

5155 

5175 

6205 

5145 

Sep 

527X 

8255 

5295 

5235 

Dee 

6395 

S37X 

6405 

046 

Mv 

5430 

5438 

5436 

6475 

“ay 

6630 

6S75 

5565 

0 

Jul 

6672 

5532 

0 

0 

Sap 

5755 

035 

0 

0 

HMH 

BlkAHC 

CPPBI 25X00 Mr 08nta/Bta 


Close 

Pravtous 

Kghftjov 


May 

11050 

12150 

12070 

11950 

Jrai 

117X5 

119X0 

117X0 

11300 

Jul 

11345 

IKK 

11378 

11250 

Aug 

1O9X0 

11056 

109X0 

109X0 

Sap 

moxo 

mis 

108X0 

10750 

Oct 

107.10 

10750 

0 

0 

Nov 

108-75 

10345 

0 

0 

Dec 

104X0 

W5D5 

104X0 

10370 

Jan 

sw cn 

104X5 

0 

0 

Mar 

101X0 

102X0 

0 

o 



Ctoee 

Pravtous 

MgtiTLow 


Jul 

9377 

9651 

8750 

9315 

Sep 

9373 

9751 

90X0 

9320 

Deo 

101-40 

10056 

101 J5 

HXL75 

Mar 

10350 

10250 

103.70 

10250 

Jul 

106-75 

10312 

0 

0 

9oo 

106X6 

10659 

0 

0 

SUEUR WORLD "ft" 113000 tote centa/lb* 


Ctoee 

Previous 

Mgh/Lmr 


Jut 

14X2 

1450 

1456 

14X9 

Oct 

1*51 

K24 

1452 

1458 

Mar 

13X0 

73.78 

KOI . 

13X9 

May 

1851 

1359 

1363 

1357 

Jul 

1375 

73X0 

1375 

13-40 

Oat 

1350 

16X0 

1350 

1336 


SOYABEAN MEAL 100 tons; Srion 



Ctoee 

fhevtoua 

High/Low 


May 

T73B 

1605 

1784 

1764 

M 

17 34 

1800 

1731 

1775 

Aug 

1739 

1514 

1654 

178J3 

Sep 

1615 

1835 

1625 

1815 

Oct 

1835 

. 1955 

1645 

1835 

Dec 

1965 

1837 

1830 

159 X 

Jan 

1937 

'1905 

1895 

1685 

Mar 

W15 

1935 

1925 

1905 


•OBEMOQ bu Brin; oant*/WR> btahel 



Ctoee 

Pravtous 

WglAnr 


May 

29070 

263/8 

282/4 


Jul 

*77/0 

23272 

280*4 

273/4 

Sep 

*7076 

2fe/2 

27376 

27070 

Dae 

26572 

2flV2 

26670 

28570 

Mar 

270/8. 

zrfi/2 

273/0 

26874 

“ay 

*7374 

27f/Q 

27674 


Jul 

*7512 

29^70 

29072 

27670 


COTTON 504QQ; oantsflbe 



Close 

Pravtous 

tfigtriLow 


Jul 

77.15 

7318 

7755 

7320 

Oct 

71.75 

n.to 

7158 

71.16 

Dec 

6385 

934* 

6396 

6380 

Mir 

69X0 

6852 

69X8 

89.40 

May 

70.10 

6953 

70X6 

6975 

Jtri 

7000 

9650 

7000 

6390 

Oct 

6450 

82J8 

0 

0 

OMNre JUKE 18X00 In; oantafflw 


Ctaaa 

Pravtous 

ffgh/Low 


Jul 

18250 

18856 

19390 

19229 

8op 

19650 

189X0 

189X0 

189X0 

Jon 

1732JJ 

17326 . 

176X0 

0 

Mey 

178X0 

17755 

0 

0 , 

Jill 

178X0 

17756 

0 

0 J 


■HEW A000 bu trtiCCanta/eoib-WiahW 
Ctoee Prsvfous Hlgh/tow 


May 38374 38S/I 387/0 

•M 337/0 339/i 3404) 

Sta» 341/0 344/0 34470 

pec 364/2 36770 36770 

tear tore 362/01 381/2 

May 36074 353/0 1 35470 

UVB CATTUE 4QXM0 teatieentsTtaa 


aaoro 

338/0 

341/0 

25470 

35074 

35074 


Ctoee Previous High/Low 


•ton 74A2 74052 74,00 

Alig 74JI7 . 73.67 > 74.13 

Oct 7SS7 73.72 i 7&00 

Obc 75S5 78.12 

78JB- 7M0 75.85 

Apr 7845 7845 . 78* 

•AW >88 6 74JOO 74M 

U» HOOS 90000 fb; oao/Be 


7440 

7X70 

7SLS7 

75.82 

75-70 

7840 

7X80 


«**— tow rtgh/Low 


CNUDE OB. (Light) 4SJOOO US gaNsafanrta 


64 



Latest 

Pravtous 

MgWUra 


Jut 

18.41 

16.73 

mss ‘ 

*321 

Jti 

1316 

1342 

1856 

fftJOB 

Aug 

195* 

1378 

19X6 

1345 

NOV 

anna 

MM ■■ 

20.18 

20X1. . 

Dec 

2053 

3022 

2321 

2043 

Feb 

2316 

2317 

2318 

0 


IIBinM (Base; September IS 1631 -100) 


May 21 May 18 amtii ago yr ago 


19088 19088 WRS 2011.7 


00 V JOMB (Book fioa 31 W74 - 100} 


May 16 May 17 until ago yr ago 


Spot 13X61 13560 13560 

Ftduraa m33 13X08 13X94 


19X81 

16487 


Jun 

M 

Aug 

Oct 

Dec 

Feb 

Apr 

dull 


07-00 

6137 


8&06 
6495 
5260 
4X70 
SI JO 


6652 

• 87.19 

6852 

6456 

66L22 

6452 

6253 

• 6620 

too n 

5853 

1 5370 

64-73 

S5X5 

•55*46 

6455 

5250 . 

-1.5253 
■48 « ■ 

52X0 

4857 

4330 

51X5 

61.78 

51X0 


PORK 


40J»0 Rn; ceris/ib 


Ctoee Previous ■figh/Low 


May 

684S 

6622 

Jul 

66X0 

6857 

Aug 

65.70 

66-42 

Feb 

-0302 

Winy 

Mar 

6325 

6050 

May 

00X0 

61.10 


*«5 

7180 

CAB 

8170 

8130 

0 


67.70 

6745 

assn 

8X86 


8040 


Turnover 56 (288) tots cf X280 fro 


1800 

1650 

1600 


37 
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LONDON STOCK EXCHANGE 



A SESSION of consolidation on ■ 
the Loud cm stock market saw 
share prices finally capture 
higher ground as the equity 
sector moved toto.the second 
■week of r the tr ading account,' 
■■which trill be featured tomor* - 
- row bythetetest UK trade fig- 
ures. _ • . 

Last week's mood of opti- 
mism was sustained by the 
■-April /total 1 , of* UK bank and 
building society iwiifag which,,. 
at-.£S.9bn, was substantially - 
lows than predicted by equity ■ 
strategists at several leading 
securities firms. However, the ; 
most significant feature yester-' : 
day was tb&faU in trading vah 
tunes to levels which revived 
concern over the financial 


1% ■ ■» * _-Ja 

* 


'AoooMiit Bidtaj Mm 

TMDNltM 

. May 14 

Msy 29 

Jon 11 

tTVna ruiteHiv 



M*y» . 

7. 

Jite 21 

* — *• rir**mir -• 

■ May S . . 

Jua B • 

* Job a 

■ttwntt* 
to 4 

JunTS 

Jtafz 

KauMMPIlSM 
era «■ tarn towla 

a may taka 

aw 4i«er« v 

SEMT, 


session 


health of some trading firms.- 
'Thin tradlnsr wasreflected in" 
volitfle shaie prices. They 
opened lower, moved higher, 
tinned down jagaia and then 
advanced at the dose. The 
market was helped by firmness 
in the Footsie future, but trad* * 
ers were stin trusyniiravtiling 
portions thrown' ap by last 


week's advance. At its final 
r eadin g, the FT-SE inetav was a 
net 18 points higher at 2.932 ,1, 
the best of the day and a con- 
' rid erahte tamround in a man , 
ket which dipped to 2^6L3 just 
before lunchtime. Seaq volume 
totalled only 3l&2m shares, a 
, fer cry from Friday's 5818m or 
Thursday’s 645.4m. 

The market overall appeared 
more optimistic than the turn- 
over figures suggested. The 
April bank lending figures 
found a warm welcome, traders 
noting that the Government 
bond market responded favour- 
ably. Further improvement in 
gilts is regarded as a pre-requi- 
site of any prolonged advance 
in equities. 


The mood in equities was 
also helped by yesterday’s 
firmness in the pound, which 
acted as an encouraging cur- 
tain-raiser for the UK trade fig- 
ures for ApriL Some market 
strategists are looking for a 
substantial reduction in the 
monthly current account trade 
deficit, perhaps to CL4bn, from 
the £2J2bn recorded for the pre- 
vious month.' 

With the market still re- 
stabilising itself after the 
excitement triggered last week 
by hints of an earlier British 
move to Ml membership of the 
European Monetary System 
than previously anticipated, 
there were fewer individual 
features yesterday. 


Sh ares in Carlton Communi- 
cations. a volatile performer in 
recent months, shandy 

lower as hi gher interim profits 
found an uncertain reception 
and some profit-taking pres- 
sure in the stock market. 

Among the internationals, 
Reuters reacted from last 
week's gains, but Glaxo moved 
ahead on hopes that this week 
will bring approval in the US 
from the Federal Drug Admin- 
istration for Zofran, its antt 
nausea drug. Rolls-Royce 
shares stren gthened as traders 
waited for clearance for the 
shares to begin trading in US 
markets in the form of Ameri- 
can Depositary Receipts 
CADRs). 



FINANCIAL TIMES STOCK INDICES 




May 

18 

May 

17 

May 

18 

May 

15 

Year 

Ago 

High 

1090 

LAV 

SinCa Compilation 

High LOW 

Oowmmmt Sacs 

7022 

78.74 

7B.4B 

7631 

77.05 

8642 

8430 

{2/11 

7413 

(30/4) 

1274 49,18 

(9/1/35) (3/1/75) 

Fbnd tutor to* 

B7AS 

8737 

68.33 

8013 

8013 

9730 

8291 

(aril 

83.80 

(30/4) 

105.4 $0,53 

(28/11/47) (3/1/75) 

OnOnvry Btani 

18103 

17833 

1795.7 

17308 

1731.6 

1603.0 

19683 

(3/1) 

1B33 

(30/4) 

20086 49.4 

(5/9/89) (26/6/40) 

OoMtonea 

2123 

207.1 

217.1 

218-0 

217.8 

1683 

3783 

tern 

207.1 

(18/5) 

734.7 43.5 

(15/2/63) (28/10/71) 

FT-SE 106 Stwra 

22821 

2288.1 

22844 

2821.1 

22123 

21693 

24837 

(3/1) 

21034 

(30/4) 

2468.7 986.9 

(3/1/90) (23/7/64) 

OrtL Dta. YMd 

S3S 

S.13 

5.12 

637 

537 

437 

Bull wo Govt See* isntwas. Fixadtm. i9W. 

EomiflO Yld 

11.43 

11.58 

1133 

1133 

11.80 

1063 

Ordinary V7/35, OoW ntawe 12AM6S. Bada 1000 

PIG 

1038 

1048 

1048 

1022 

1034 

1136 

FT-SE 100 sinan- * 


ouw w.ica z&juua 3*.vut 

Equby TumoWtEmJt - 1158.67 119241 87532 73042 1547.51 

equity Bwyainst - 90236 30.177 23,618 20322 35,711 

Shares Traded imijr - 478.1 5005 3738 311.6 554-6 

PwBory Btoara tndw. Hourly change* Day's High 16108 Day's Low 17803 


Open 

17803 


In 

1801.7 


10 am 

1795.7 


11 am 
17BZ.7 


12pra 


1 pm 


2 pm 


3 pm 
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Second 

thoughts 

onCarlton 


AN EARLY rise by . Carlton 
Communications in response 
to interim figures was soon 
lost, and the stock further 
retreated to become the weak- 
est performer of the day among 
FT-SE 100 companies. 

The 54 per cent rise in prof- 
its to £65m was in line with 
expectations. Analysts said 
that the slowdown at Technico- 
lor - margins . were under 
pressure as a result of the con- 
tracting oat last year of some ', 
work -.had been expected. 

Ms Bronwen • Maddox at 
Rleinwort Benson raid invesr 
.tors should take a cautions 
stance on Carlton. She 
trimmed her forecast for full 
year profits from £165m to 
£158m, saying* that the com- 
pany's manufacturing, 
operations would slowwith the 
economy. • ,.i 

-Tanp AnawmTw at MW 

argued that Carlton was still a 
buy and left her £16Qm forecast 
unchanged, while Mr Keith ' 
Woolcott at Laurence Prust 
said the shares' retreat was the 
result of profit-taking after 
recent rises. He pointed out 
that the . rises took place in 
genuine volume and mat some 
people could take profits with 
a 50 per cent rain. 

The shares; briefly touched a 
day's high of S48p, dropped; to 
509p and ended at 5l5p, a net 
foil of 25. Volume was a strong 
L9m shares. 

Thorn higher 

Electronics to leisure group 
Thorn EMI, a: paranoial bid 
favourite in. the London, mps; .* 
iet raced higher in xbase 14— 
at’722p amid 'flurry 
buying,;. said; to haite been' 
driven by takeover speculation 
and hints that a management 
buyout (MBO) of RumbeLows, 
Its electrical retailing division, 
could be in the offing. 

Medalists said that an MBO 
of Rumbelows had recently 
been attempted but rejected by 
the Thorn management. Turn- 
over. in . Thom EMI shares, 
however, was an unremarkable 
557,000, inclining dealers to 
ignore the MBO/takeover sto- 
ries. 

Traders said a more plausi- 
ble reason for the recent rise in 
the shares was a buy note just 
issued by Ms Judy Stewart of 
Kleinwort Benson Securities, 
and also prospects for the pre- 
liminary results expected on 
May XL The Kleinwort analyst, 
who has labelled the shares a 
“long-term buy,* predicted 
pre-tax profits, of £3 19m, 
against last year's £289Jm. 

She said the Thorn share ' 
price “is now beginning to 


Carlton' Gbmmraiications 



reflect the group's true under- 
lying; situation — the funda- 
mentals .> remain healthy 

- .(except -fighting . and software 

where ifi-beinc tn kgnV 

; and our forecast, struck back 
in September last year, looks 

- eminently achievable.* 

A poor showing by crude oil 
prices - Brent crude for July 
delivery was -down some -30 
cents a barrel yesterday;- ccn- 
tinuedto weigh heavily- on the 
ail andjgas sector, 

BP ran back 5% to 31£%p on - 
turnover of SAm, with «*TKng 
pressure said- to have been 
adifitibnalfr . triggered by a 22- 
pagn toll, note issued by Mr 
Philip ■)■ > Morgan -, at 
Laing & Onnkshank. Mr Mor- 
gan said .“we are concerned. 
that the combination of weak 
earning! growth -and a deefin- 

ing ylejit nrAtnt nm to the mnrt . 

ket couffi trigger a move in the 
relative to establish a new, 
lower trading range.* 

Shell Transport slipped 3 to 
458p on TLTm - shares, 'while 
British. Gas, on 4_fim , were a 
fraction off at 213%p ahead of 
preliminary results scheduled 
for a week next Thursday. 
Share Govett, Gas's broker, is 
goring Dor net income of £350m 
agMinat £896m. 

. .tenah moved np-G more to 
S94pt X &etbm tbin4BKnamr of.. 
ou^689dnouGEmsiTkfldh'lban- 
NmaBdur ph at 266pafter 
recent publicity given to old 
news that SHV. the private 
Dutch group which already 
speaks for some 442 per cent of 
the Color equity, Will increase 
Its holding by '2 - percent this 
year." 

’ Premier Consolidated Oil- 
fields indeed up 2% to 88%p as 
last.Priday’s rather (Appoint- 
ing news from its onshore 
Thailand, drilling operations 
was offset by much more 

encbnratdnjr develouments in 

Pakistan. Premier said, drilling 
at frs 43adipur 2 weJl in Pakis- 
tan bad produced gas at a rate 


of 21m cubic feet per day, an 
encouraging result after its 
19m cubic feet per day flow 

from the ori ginal gaa fhul Mr 

Jeremy Hudson of Shearson 
.Lehman said the latest figures 
added some 6p a share to 
Shearson’s net asset value, 
which moved, up from 106p to 
H2p a share. " 

. Enterprise Oil eased 2 to 
61^), with the ma r ket «rid to 
be convinced that the placing 
of K3’sB5 per cent stake in the 
dl .group is not too fer away. 

Tjwmn qhoH g ^ fl^ i L 

. • The market's late rally left 

ffaremw hahhiil In thn n mVo of 

' ADR selling in New York late 
last Friday. The shares spent 
.most of the session showing a 
feD, .but rallied before the dose 
to raid unchanged at 233’Ap on 
modest, turnover far the stock 

of 3.3m. 

New York also left Reuters 
to the profit-takers after the 
stock's record-fouakhig run in 
recent weeks. The price fell 17 
to 112%, having bottomed 13 
below that. 

A .buy. recommendation, for 
Smith Klfata Beecham from a 
New York securities bouse was 
said to have boosted US inter- 
est in SK Beecham's equity 
mwIm, which rose 70 to.250gp_ 
The : separately tended V M A,” 

aharaa >foBowea-8idb wfifi an 
bnprpvement qfVtt 5^ thfi- ' 
highttt vaMfe since Pfetoruary. 
The equity Units, nominally 
worth five “A” shares, are 
Iargefe-heiid hi the US became 
Americans hniiHwg “A* abates 
. face higher taxes on divideaidB 
from foreign countries. Shni- 
. laxly, UK holders bare to pay 
more tax on Income from 
equity units. 

Brewery issues continued 
last week’s good form, which 
. took the sector to an all-time 
high against the market Late 
. runs yesterday' pushed Allied 
Lyons 5 better to 474p and 
Grand Metropolitan 8 higher 
to 597p- Bass, 11 to the good at 


1024p, closes the current 
results season for the leaders 
with , interims tomorrow. 
Courtaulds’ results are also 
tomorrow and the shares 
nHttaH 11 at 834n. 

British Airways, which 
reveals figures today, rose 3 to 
213p, but thoughts of what 
Flsons’ annual meeting today 
might reveal excluded the 
stock from the market’s late 
rally. The shares (dosed 
unchanged at 360p, having 
spent much of the session 
showing aloss. 

A 10 pear cent improvement 
in profits to £2m at the interim 
stage from boat-builder Fair- 
line Boats helped the shares 
rise 10 to 738p. 

A 20 per cent rise in foil year 
profits from A. B. Foods left 
the shares 2 up at 390p. The 
company said that lower mar- 
.gins in the UK had been more 
than compensated for by 
results achieved overseas. 
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' Ranks Ho vis McDongall 
advanced in anticipation of 
interim results, due tomorrow. 
Tte shares added 6 at HBBp, file 
day’s peak. Polly Peek's 
annual meeting is today and 
the shares improved 6 to 433p 
an good turnover of 33m. 

Weekend press reports that 
Kingfisher's bid for Dixons 
would not get the go-ahead 
from the Department of Trade 
and Industry were widely 
believed in the City. The com- 
panies’ share prices res p on d ed 
accordingly, with Dixons slip- 
ping 5 to I24p and Kingfisher 
improving 5 to 306p. Turnover 
was 2.1m and a light 2X8JXX) 
respectively. 

Fan year profits from Gold- 
smiths, the jewellery retailer, 
lumped 79 per cent to £4Jm, 
but it was not enough to please 
thi> market and the shares frit 
20 to 116p. 

A 9 per cent rise to £4&n in 
first-quarter trading profits 
from Argos, newly demerged 


APPOINTMENTS 


Munich Re 

London 

chief 

■ MUNICH REINSURANCE 
COMPANY has appointed Mr 
Clemens top Becntolshefan, 
deputy general manager, as 
the successor to Mr Ulrich von 
Sicken, managing director and 
general manager, who is 
retiring an June 30. 

■ Mr Enrol P. Cossey, chief 
executive of AIR 2000, has been 
appointed a director of the 
company. 

■ Mr Simon PaDey has joined 
BARING CAPITAL as an 
associate director and principal 
in London. He was previously ... 
with Bankers Trust in London. 

■ LONDON LAW AGENCY 
lias appointed Ms Barbara 
Kelly a director. 

■ The BANK OF EAST ASIA 
has opened a branch in 
London, 75 Shaftesbury 
Avenue, and hasappoinled .. 
Mr Donglas Chow as general 
manager and Mr Ivan Puwefl. 
as deputy general manager. 

m Mr David Ivtsan has been 
appointed managing director 
of REX CENTRE 
BIRMINGHAM. 

■ Micro c o mp ut e r 
manufac turer, Watters 
International airi networking 
systems specialist. Keen. 


Networks, have been 
restructured to form the 
Integrated systems divlBion - 
of W1LLAIRE ELECTRONICS. 
Mr Marie Plant, formerly- of 
Hiotisoft. has been appointed 
sales end marketing director 
of the new dtriskm. 



■ Mr Garry Thorne' (above) 
will become the new managing 
director - of . the 
-INTERNATIONAL HERALD 
TRIBUNE in London a n June 
4 Ms Penny Lowe, HTTs 
advertising sales director In 
the . UK, will become 
commercial director of the 
paper’s London subsidiary, 
IHTLtd. . 

E HERONFREIGHT, the 
distribution division of Heron 

intemntioafll- hua pmnintort 

. Mr Gordon Ridge from fleet 
engineer to director of fleet . - 
manag ement and purchasing. 

■ 1& Nicholas Wheeler ha* . . 


been appointed deputy 
managing director of both 
HADRIAN TRUSTEES and 
SOLWAY PENSIONS. He was 
director to charge at Citibank 
Financial Consmtants, apart 
of Citicorp. Mb Molly McManus 
Tiaa jnhu»n flw Wadi-fan hoard 
. as systems director and in the 
autumn Ms Laura McLedUan. 
projects director, will return 
_ to HSdrian's nfftia in 
Newcastle upon Tyre. 

■ Mr John Tass has become 
sales and marketing director 
of CLAYBROOK COMPUTINa 

■.PROLIFIC ASSET 
MANAGEMENT has appointed 
" Mr Warren Cohn an and Mr ' 
Martin Hnxisoh as board 
direchns, andMr Mwdiae l 
Bourne and Ms Caroline 
Rcddnson as associate 
directors. 

At PROLIFIC UNIT TRUST 
MANAGERS, Mr Andrew 
Brumur, Ms S h i w i ag h 
Gordon, Mr Tom Haratie and 
Mr Jon Thornton have joined 
the board. Mr FhQip Higgs 
. becomes associate director. 
IWBw twwnt Ualgnm and Mr 

KmiiImM, aepnmate 

(firectOT, marketing. 


MANHATTAN’S global 
securities business, has been 
promoted to managing 
directoigLobal custody. 
Succeeding Mr Grimsey is Mr 
Richard Crampton, who has 
been serving as the region's 
raIpw an ij mar keting taerartlve- 

■ Mr Steve Smith has been 
appointed a d irector o f 
MOW LEM SO UTHERN CIVIL 
ENGINEERING. 

■ HANSON has appointed file 
following as associate 
directors: Mr George H. 
Hempst ead, Mr Kwiiw fli j. 
Tjnflaui. Mr Ross AN. driese, 
Mr Anthony Braxison, Mr 
WiHlam M. Landuyt and Mr 
Pan! Spencer. . 


appointed to the board of OCS 
GROUP, the property 


is also managing director of 
tiie Smarts Laundry Group, 
a wholly-owned group 
subsidiary. 

■ Mr CcOBn Grimsey, the 
Europe/MiddleEast business 
; executive for CHASE 



B Mr David Thistlewaite 
(above), assistant general 
manager, treasury, has been 
promoted to general manager, 
treasury at HEART OF 
E NGLAN D BUILDING 
SOCIETY'S head office. 


from BAT Industries, helped 
the shares clim b 5 to 209p. 
Turnover was a good 3.2m. 

A presentation by Rainers to 
retail sector analysts helped 
the company's shares firm 11 
to 255p. 

Rolls-Royce advanced 
strongly as dealers in London 
anticipated that the New York 
Stock Exchange would soon 
gr ant approval for trading to 
begin in its American Deposi- 
tary Receipts (ADRs). The 
shares rose 9 to a record 214p. 
Goldman Sachs, the US securi- 
ties house, was said to have 
been a big buyer; turnover rose 
to 17m shares. 

British Aerospace, a dull fea- 
ture recently, rallied 13 to 522p. 
Interest came from Sunday 
press reports of an expansion 
strategy for the 1990s. A size- 
able buyer was seen early in 
the session. 

Pendraaon closed 4 uu at 
U4p after the company's chair- 
man sounded a positive note at 
yesterday's awnnai meeting. 
Shares in Tace, the rubber 
products manufacturer, forged 
ahead 25 to lfilp after the com- 
pany announced that the 
MacKenzle famil y and other 
shareholders holding a com- 
bined 46 per cent of the equity 
wished to sell their interest. 
Profit-taking following the 
recent advance left Kwik-Ftt 5 
Ti ghter at 83p. 

WHUesms Holdings were 
wanted and closed 5 firmer at 
284p, but it was a shortage of 
stock that sent TI up 10 to 
474p. The latter said it had 
entered into a joint venture 
with the French concern 
Sodete Mecanique Magnetique 
(S2M) by acquiring an interest 
in Magnetic Bearings (MB1), a 
US business previously owned 
by S2M and Knlhnnrg en. MBI 
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will now be 60% owned by TI 
and 40% by S2M. 

Takeover stories continued 
to produce buying Interest in 
Blue Circle, up 7 at 235p. 

The property arena was 
Tn the front Him 
Land Securities, reporting pre- 
liminary figures tomorrow, 
was a shade easier at 484p. 
Analysts were said to be going 
for a net asset value of 870p a 
share. 

Among other leading proper- 
ties, British Land dipped 8 to 
829p and MEPC 2 to 494p. Ham- 
merean “A” dipped 11 to 714p. 
Bosdtangh shares, damaged by 
market talk that they had 
reached a chart sell point, fell 
13 to 197p. 

Speyhawk, badly treated by 
the market during recent 
weeks, bounced up 7 to 152p as 


dealers picked up hints of 
Imminent property sales. Lon- 
don & Metropolitan advanced 5 
to 56p for the same reason: as 
one trader put it, “any sort of 
sales In this market have got 
to be seen as bullish." 

A profits downgrading 
issued by Mr Fred Wellings of 
Laing & Crulkshank saw Tay- 
lor Woodrow shares dip 
sharply to touch 269p before 
closing a net 8 off at 275p; turn- 
over m the' stock reached 3m 
shares. Mr Wellings said he 
had reduced his forecast for 
the current year from £U8m to 
£100m "to allow for reduced 
pr o perty Bales.” He said "there 
is little rationale for a com- 
pany nailing its best assets to 
maintain profits." 

However, Mb Krystyna 
Braeskwinski of Hoare Govett, 


Taylor Woodrow’s broker, said 
she had "no intention of going 
below onr current figure of 
£U8m." 

A big two-way business 
developed in British Telecom 
ahead of the preliminary 
results, expected at 10.00am 
Thursday morning. The ana- 
lysts’ meeting wifi be held 30 
minutes after the results are 
published. Most analysts are 
going for a pre-tax figure of 
£2.7bn, compared with last 
year's £2A4bn, and a net divi- 
dend per share of HBp, up 
same 12 per cent on last time’s 
lOSp. At the dose, BT were 
marginally firmer at 275 %p. 

m Other Market statistics, 
including the PT-Actuaries 
ahflT B tnrtpif . Page 26 
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LONDON SHARE SERVICE 


Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 071-925-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Another step towards union 


EUROPEAN MONETARY 
onion appears to be moving 
closer to fruition as the UK 
takes a more positive view of 
hill British membership of the 
European Monetary System 
and Belgium considers linking 
the Belgian frame more closely 
to the D-Mark. 

The pound rose above 
DM2.80 yesterday as specula- 
tion continued that Britain will 
soon join the Exchange Rate 
' Mechanism of the EMS, while 
officials in Brussels indicated 
that the Belgian Government 
is considering pegging the 
franc very closely to the 
D-Mark, keeping the currency 
well within Its formal 2 *4 per 
cent EMS fluctuation margin. 

Any move by Belgium would 
effectively bind the Luxem- 
bourg franc to the same 
regime, because of the cur- 
rency union between the two 
countries. Dealers said that 
Belgium is attempting to gain 
similar benefits to the Nether- 
lands, where the guilder is 
already held within a very nar- 
row band against the D-Mark, 
and hopes at the same time to 
lower interest rates. 

It was also suggested that 
such a move would. In prac- 
tice, create a D-Mark domi- 
nated zone throughout the 
Benelux countries, showing 
that a core of countries within 
the European Community are 

G IN NEW YORK 


ready to make rapid progress 
towards monetary union. 

The op positio n Labour Party 
in the UK favours membership 
of the krm and UK press com- 
ment at the weekend suggested 
that the ruling Conservative 
Party intends to spike Labour’s 
guns by taking the pound into 
the ERM well before the next 
general election. Nevertheless, 
this stiU leaves open the ques- 
tion of the British Govern- 
ment’s attitude towards full 
monetary union among EC 
members. 

Sterling closed towards its 
highest level of the day against 
the D-Mark in London, rising 
to DM2.8125 from DM2.7850. 
The pound also dimbed to 
FFr9.4775 from FFr9.3900, to 
SFr2L4050 from SFz&3750 and to 
Y259.50 from Y25850. In terms 
of the dollar sterling was little 
changed at SL8910, compared 
with $1.6905 on Friday. On 
Bank of England figures the 
pound’s index rose 0.5 to 88.7. 


The Italian lira continued to 
hover around its maxironm 
divergence limit within the 
EMS, dpsprtp a cut in the Bank 
of Italy’s discount rate at the 
weekend. At the Mflan firin g 
the French franc improved 
slightly to L218.18, rising above 
the lowest permitted EMS level 
of L218A3 fixed on Friday. In 
London toe franc dosed a little 
firmer at L218.20, but the 
DMark eased to L735£0 from 
L73545. 

The dollar had a firm tone, 
closing in London at a strong 
resistance level against the 
D-Mark, rising to DM1.6635 
from DML648Q. There were no 
new factors, but short covering 
helped push the dollar np 
against the Japanese yen to 
Y 153.50 from Y15230. The US 
currency also improved to 
SFrL4225 from SFrL4045 and to 
FFr5.6050 from FFr5.5550. 
According to the Bank of 

•En gland the dollar’s lnd«r fOS6 

to 67.3 from 67X 
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MONEY MARKETS 

London rates fall 


FT LONDON INTERBANK FIXING 
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THE IMPORTANT three-month 
sterling interbank rate fell 
below the level of bank base 
rates yesterday, while short 
sterling futures on LifTe 
remained at levels pointing 
towards lower interest rates. 
Speculation about full British 
membership of the bms under- 
pinned sentiment. Three- 
month interbank fell to 14g-14JS 
per ceut from 1514-15, with 
one-year money declining to 
14H-14H per cent from 


UK charing baric base le a fi ng rata 

IS per cant 

Iran October 5 


5rirl4i3. l t 
September short sterling 
pened at 85.48, well above the 
:vel of around 85^0 justified 
y 15 per cent base rates. The 
on tract continued to rise, in 
uite active trading to a peak 
1 85.62, before dosing at 85-59 
ompared with 85 JS on FzUlay. 
Sterling is a high yielding 
urrency, and hopes that fall 
MS membership wifi result in 
>wer UK rates have been 
oosted by another EMS 
urrency snpported by high 
ates: the Italian lira. The 
ank of Italy cut its discoont 
de by 1 per cent to 12% per 
ant at the weekend in an 
Ltempt to stop the lira hitting 
s cross rate celling. 

Credit was in fairly short 
lpply on the London money 


market The Bank of England 
forecast a day-to-day shortage 
of £500m and provided total 
help of s>isin. 

Before lunch the authorities 
bought £274m hank bills 
outright in band 1 at 14% per 
cent In the afternoon another 
£142m bank bills were 
purchased in band 2 at 14% per 
wait Late assistance of around 
£2 00 m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury hills drained £Ll39m, 
with the unwinding of bill 
repurchase agreements 
absorbing £484m, and bank 
balances below target £125m. 
These outweighed Exchequer 
transactions Adding £665m to 
liquidity and a foil in the note 
circulation of £580m. 

In Frankfort call money 
firmed to 7.95 from 7.85 per 
cent, as tax payments drained 
liquidity from the banking 
system. The Bundesbank is 
expected to add funds at this 
week's securities repurchase 
agreement tender to offset the 
tax situation and DMlGJSbn 
expiring on Wednesday, via an 
earlier repurchase pact 

Last Thursday banks reserve 
holdings at the Bundesbank 
fell to DM59. 3bn from 
DM65.2bn, to average 
DM5&5bn for the first 17 days 
of May. The average 
requirement for the whole 
month is expected to be in the 
region erf DM58bn. 
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No.7^44 Set by HIGHLANDER 



ACROSS . 

1 Armed robber is born with 
it (6) 

4 Tramp pays by the book (8) 

9 Used, and not completely 
guaranteed <a> 

10 A Ranchman and wife sepa- 
rate (8) 

12-High priest has spoken: 
charter a boat (8) 

18 New^ook navy -(6) 

15 Some wince at single fere (4) 

16 Fruit plant incorporates 
label showing harvesting 
time CO 

20 Brown follows boats on 

windlass (7) 

21 Cereal wilt - nothing 

appears (4) 

25 flame tn confused and per- 
. filtering situation ( 6 ) 

26 Bear tm a road for example 
. <8> 

28 Determined to bring an rad 
to epidemic (8) 

29 Catch it with a glass (6) . 

SO first to follow last competi- 
tor in ultimate stage (8) 

31 Please replace the wood: 
South American football 
star may be asleep (6) 

DOWN 

1 Baft fc border withered and 
shrivelled (8) 

*2 Feel sick with unease at 
modifications (B) 

3 .Thick glacial mass with 
treacherous surface on 


4 ....has scattering of snow 
<4) 

6 Painstakingly careful of 
gold inside nonetheless (8) 

7 A rider shown the way 
round fell (8) 

8 Places for patting vegeta- 
bles (6) 

11 Decline tn Kw gHah crops 
report ed (7) 

17 iamettring soothfog^Sea 

at royal residence (8) 

18 He li ves off others in a loca- 
tion w hich is substandard 
(B) 

lfl Fresh-air, thick-set type (4,4) 

22 Spare exploded <3^> 

23 Makes one left over pay 
attention (6) 

24 An attempt by artist to 

reproduce soft hair (g) 

27 Go beyond ofRejni authoris- 
ation (4) 

Solution to Poole No.7,243 
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japan Mat&Chm . 7.7m 1J00 0 Kurabo Inda 5.1m 1,020 -20 

Horahu Papar 7_Bm 2 . 00 0 +30 Mbaumi Sac 3.0m in +130 

Hppon Malng — 7 JSn U040 +10 Qun-elCtwm — 4Jkn 1,680 +110 


Some business travellers 

will change neither hotel nor newspaper. That’s 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Marseille: Sofitel Marignane, 
Sofitel Vieux Port. 
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AMEX COMPOSITE PRICES 
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FINANCIAL TIMES TUESDAY MAY 22 1990* 


4pm prices May 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Rally in futures boosts 
equities to record level 


Wall Street 


A BURST of programme bay- 
ing in an otherwise thin mar- 
ket poshed the equity market 
sharply higher yesterday, leav- 
ing the Dow Jones Industrial 
Average at another record, 
writes Janet Bush in New York. 

The Dow closed 24.77 points 
higher at 2544.68 on moderate 
volume of 167m shares. The 
Dow had closed 11.80 points 
lower on Friday at 2£1981. 

The broadly-based Standard 
ft Poor's 500 index was also 
sharply higher, quoted up 3,85 
points at 358.49 and the Nasdaq 
Composite index of 
over-the-counter stocks was 
4.53 points higher at 452.84, 
helped by a rally in cable tele- 
vision and some computer soft- 
ware stocks. 

There appeared to be no par- 
ticular trigger for the broad 
futures-related rally yesterday 
morning. Traders said that 
there were a couple of large 
buy orders for Standard & 
Poor’s 500 futures which, 
because trading was quiet, had 
an exaggerated Impact 

As the futures surged to 
large premiums to their under- 
lying stocks in the cash mar- 
ket, traders sold stock index 

ASIA PACIFIC 


futures and bought stocks. The 
rally came in isolation from 
other financial markets - evi- 
dence that it was almost 
entirely technical in nature. 
The Treasury bond market was 
only marginally higher with 
die long bond quoted ft point 
higher for a yield of 8.68 per 
cent. Bond prices hardly 
moved throughout the session. 

Speculation about the direc- 
tion of interest rates has 
waned because the US Federal 
Reserve has made it fairly 
dear that monetary policy is 
still on hold in spite of what 
were interpreted as weak eco- 
nomic figures for April and 
some sense of an improvement 
in inflationary expectations. 

One group of stocks which 
attracted interest yesterday 
were cable television compa- 
nies. The industry's animal 
trade show began yesterday in 
Atlanta amid talk that reregu- 
lation by Congress would not 
be stringent 

Most companies with cable 
television interests were 
higher yesterday Including 
Time Warner which jumped $4 
to $99%. On the 
over-the-counter market, Tele- 
communications A shares 
jumped $1% to $15% and Com- 
cast added $1% to $14%. 


Nikkei falls as hopes for 
early US rate cut fade 


Tokyo 


EQUITIES started the week in 
a depressed mood as hopes of 
an early cut in US interest 
rates diminished. A subsequent 
decline in the yen and weak- 
ness in the bond market com- 
bined to take the Nikkei aver- 
age below the 32,000 mark in 
listless trading, writes BthJriyo 
Nakamoto in Tokyo. 

Technically, the market was 
also looking vulnerable, now 
that the gap between the Nik- 
kei average and its 25-day mov- 
ing average was at a danger- 
ously high level of over 5 per 
cent, analysts said. 

Share prices yesterday 
opened lower and fell through- 
out the day, aggravated by sell- 
ing in arbitrage with the 
futures. Rumours of heavy sell- 
ing from a major investment 
trust added to the gloom. The 
Nikkei ended 24857 lower at 
31,765.05 after hitting a high of 
31,987.36 to a low of 3150588. 

Dediners led gainers by 656 
to 270 and 187 issues were 
unchanged. Turnover shrank 
to 350m shares from 480m on 
Friday. The Topix index of all 
listed stocks lost 17.44 points to 
2,370.82 and in London, the 
ISE/Nikkei 50 index fell 857 to 
1,764.46. 

"The market is not in a very 
healthy state,” said Mr Morl- 
hiko Ida at Morgan Stanley 
Investment Advisory. The 
depressed volumes also showed 
that sentiment was low. 

Interest rate sensitive Issues 
fall , with the Industrial Rank 
of Japan down Y1I0 to Y4*220 
and Sumitomo Bank falling 
Y50 to Y2.660. 

But the environmental 
theme remained in favour. 
Ebara, the industrial machin- 
ery maker which makes desul- 
ferisation equipment for 
exhaust gas and garbage dis- 
posal equipment, surged Y130 
to Y2.130. It topped the actives 
list with 16.3m shares. Chi- 
yoda, a leading industrial 
machinery maker, gained Y120 
to Y2.520 in active trading. 

Companies with good earn- 
ings were also selectively pur- 


sued. Daifuku, which speci- 
alises in handling equipment 
and automatic conveyance 
systems for factories, advanced 
Y40 to T2.170 after reporting 
higher than expected profits. 

Electronics components 
makers attracted attention as 
investors looked for trading 
ideas. Mitsumi Electric gained 
Y130 to Y 1,550 in active trading 
while Nlchicon moved up Y50 
to YL960. 

In Osaka, profit-taking set 
in. The OSE average lost 17652 
to 34.485J3 and listless trading 
took volume down to 34.4m 
shares from 428m an Friday. 

Roundup 

PACIFIC Him markets were 
mostly lower and the few 
which managed to advance, did 
so with little conviction and in 
thin turnover. 

Australia 
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AUSTRALIA dropped further 
an worries about corporate 
earnings, particularly from the 
financ ial sector. The All Ordi- 
naries index fell 20.1 to 1,458.0. 
Turnover rose to 134m shares 
or A$135m after Friday's 76m 
shares or A$173m. Among 
weak banking stocks, Westpac 
shed 19 cents to A$4.67 in 
heavy volume of 48m shares. 
BHP fell 20 cents to A$852 
while Elders EXL added 1 cent 
to A$L85 following news on 
Friday that John Elliott, the 

chair man, had retired. 

NEW ZEALAND sympath- 
ised with Australia. The Bar- 


clays index ML 17.12 to 1.75L25 
and turnover slipped to 7.5m 
shares or NZ$lL7m from -88m 
or NZ|121m on Friday. 

TAIWAN gave np early gains 
to close lower for the fourth 
consecutive session as Mg play- 
ers sold heavily. The weighted 
index tumbled 424.07, or 5.72 
per cent, to 68 9289: Turnover 
eased to NT$7156bn from Fri- 
day’s NT$7281bzL 

mantla staged an uncon- 
vincing rebound. A 2L6 per 
cent decline in the first quarter 
earnings of San Miguel Corp 
and a lack of follow-through 
buying brought the market off 
the day’s higha. The composite 
index rose 7.92 to 932J8. 

SEOUL rose in thin volume 
as investors took a fresh look 
at the Government's market- 
supporting measures. The com- 
posite index rose 5 J2 to 77058, 
on turnover of lOO.lbn, won 
after U38bn won on Saturday, 
about half the normal level. 

HONG . KONG ended mixed 
in the lowest turnover for 
three weeks on continued cau- 
tion before the first anniver- 
sary of the June 4 massacre in 
Peking. The Hang Seng index 
rose 484 to 283083 while vol- 
ume narrowed to HK$731m 
from HK$189bn an Friday. 

SINGAPORE rose on foreign 
buying of hlue-chips. DIG was 
the most actively trade stock, 
with 7.16m shares traded on 
news that it had got control of 
Singapore Land. But UIC came 
off highs Of S$285 to close 7 
cents higher at S$250 amid 
speculation that it would soon 
have a big rights issue to pay 
for Singapore LanxL The Straits 
Times index rose 18.11 to 
L57089. Turnover fell to 7L&n 
shares from 838m on Friday. 

KUALA LUMPUR rose on 
bargain-hunting. The compos- 
ite index rose 48 to 570.63 
while turnover eased to 35 Am 
shares from 388m on Friday. 

BANGKOK hit new highs on 
domestic and foreign buying, 
especially Taiwanese, an news 
that the Government would 
relax the country’s foreign 
exchange controls. The official 
SET Index jumped 3182 to 
close at a record 957.96. 


Equity recovery edges towards 1990 high 


MARKETS IN PERSPECTIVE 


There was also some interest 
in the computer sector yester- 
day after the proposed merger 
of Lotus Development and 
Novell fell apart, an arrange- 
ment which analysts felt would 
provide a balance to the power 
of Microsoft in the personal 
computer software market. 

There was some speculation 
yesterday morning that there 
may be a sweetened merger 
deal after Novell said it was 
interested in reopening negoti- 
ations. Microsoft jumped $2 to 
$70% while Lotus fell $1 to 
$33% and Novell jumped $1% 
to $42. 

Bank of Boston added $1 to 
$14 after the bank put in the 
winning bid last Friday for 
$340m in deposits from the 
failed Merchants Bank, a sub- 
sidiary of ManphaTi fg Capital. 

GEICO, thp auto insurance 
company, gained $2% to $152% 
on speculation that Mr Warren 
Buffett, the Investor, may be 
considering selling his 44 per 
cent stake in the company. 

Synergen dropped $1% to $11 
after the company said that 
Hoffman-La Roche would no 
longer support research for a 
potential treatment for rheu- 
matoid arthritis. 

Toronto was closed yester- 
day for a holiday - 
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By William Cochrane 

T HE WORLD'S equity 
markets extended their 
recovery last week, a 
rise of L2 per cent trimming 
the year's loss to 8J. per cent’ 
so fur. That fall was virtually 
all in Japan. WE Carr of the 
Basque Indosnez Group 
observes in its weekly review 
that the FT-Actuaries World 
Index, excluding Japan, has 
risen to within a 
point of a new 1990' 

Jhpan actually had a good 
week on balance, starting well 
on the strength of the yen 
against the dollar, more or l»s 
holding on to its gam* in ner- 
vous trading thereafter, and 
dosing the week with a VA per 

rant gain. 

Europe was a mixture. The 
UK was adding new shades of 
meaning to the old London 
adage - “Sell in May and go 
away [but presumably not too 
early In the month] - 

continental Europe has been 
described as hesitant Exclu- 
ding the UK, Europe made a 
rise of just 0.4 per cent last 
week. "Within that, there were 
some winners. Finland, 


bombed out late in 2988 and 
again just 10 days ago, has 
enjoyed an apparent recovery 
of overseas interest, fallowing 
the drop in Helsinki interbank 
offered rates from.' mote than 
16 per cent .at the end of last 
year to around 13 per cent in 
the middle of last week. 

frdaud featured for the sec- 
ond time in the month, but this 
time with a 3.4 per cent yfo* 
compared with the weekly Ml 
of 488 per cent which took it 
into prominence a fortnight 
ago. Citicorp's Mr Adrian 
O’Carroll says that Che market 
is now trading at a discount to 
its historic average p/e ratio 
and that earnings growth is . 
e xp ected to remain impressive 
by international standards. 

Country rotation seems to be 
the name of the game. Neither 
Finland nor Ir eland figured 
among the nations favoured by 
international investment 
money at this time a week ago; 
Norway, Sweden and Switzer- 
land, which were doing well, 
seem to have fallen ouiof con- 
tention. - 

Italy is annrtigr newcomer to 
the winners list. The Milan 
bourse closed the old account 
well last week, and started the 


new one in good form. High 
liquidity in the bond market 
spilled over into equities, and 
there may have been some 
anticipation of the government 
package of spending cuts on 
Friday, which was followed by 
a cut in interest rates over the 
weekend. 

The week's star performer 
was Mexico, which extended a 
phenomenal run in fine style 
with a rise of 1314 per cent in 
focal currency terms. There is 
much concern over the econ- 
omy's inflation rate, a yawning 
current account deficit, and 
labour problems; but against 
that affidonados of the market 
can point to a rise of over 50 
per emit in the market, in US 
dollar terms, this year after 
one of more than 100 per emit 
on .the same basis in 1989. 

The Pacific Ra am, ex-Japan, 
showed a Ml of 0.1 per cent on 
the week. New Zealand and 
Singa pore both came out with 
rises erf more than 3 per cent - 
the fa rmer mainly on big block 
orders from overseas at the 
start of the week and the lat- 
ter, after a mid-week lull fol- 
lowing seven days of gains, 
seeing foreign interest once 
again last Friday. 


EUROPE 


Frankfurt falls on monetary union concerns 


THE FALL in Frankfurt and 
the surge in Milan, both on 
interest rate considerations, 
were piquant features yester- 
day on a Continental bourse 
scene which has tended to see 
these markets’ strengths and 
weaknesses in quite another 
way, wr ites Our Markets Staff. 

FRANKFURT’S bond and 
bond futures markets went soft 
on worries about interest rates 
and monetary union; equities 
followed them down, reaching 
a critical level in the recent 
history of the DAX index, and 
threatening to test another. 

Dealers, analysts and econo- 
mists were doing some serious 
thinking about last West Ger- 
man 10 year government bond 
issue, and the 8% per cent 
interest rate coupon which 
accompanied It. Subsequent 
consideration of the German 
Unity Fund, and the strain 
which additional government 
ftmding to finance the recon- 
struction East Germany could 
put put on the enlarged coun- 
try's financial system, saw the 
Bundesbank's average bond 
yield rise eight basis paints to 
9.00 per cent 

The response of the equity 
market was a 16.45 drop to 
771.70 in the FAZ index at mid- 
session and one of 32.41 to 
181L18 In the DAX at the 
(dose. Volume slid from 
DM75bn to DM58bn. 

The DAX last hit bottom 
with an intraday 1808.78 on 
April 27, bouncing back over 
the 1800 mark in relatively 
short order. Before that, the 
declines it saw in January and 
February took it below 1800, 
and dealers yesterday were 
talking about a resistance level 
of 1,780. 

Positive news from the cor- 
porate sector had little effect 
on share prices. The energy, 
chemicals and aluminium 
group Viag posted a 14 per cent 
rise in first quarter net profits 
and promised a higher 1990, 
but the shares fell DM6 to 
DM408. In chemicals, Bayer Ml 
DM580 to DM29480 *Min»n jh 
its C$l%bn acquisition of the 
Polysar rubber division of 


SOUTH AFRICA 

GOLD shares rec o upe d scone of 
Friday's losses on a firmer bul- 
lion price but this was ofbet 
by violence in Welcom, the 
centre of the Free State gold 
fields. De Beers rose RL60 to 
K1 06.75 on more reports that 
it would severe ties witii its 
domestic operations. 
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Nova Corp, of Canada, was 
re gard ed as an intelligent deal 

ZURICH weakened m sympa- 
thy with Frankfurt, the Credit 
Suisse index easing 2.0 to 6238. 
Chemicals led the market 
fii gHpy j]i the first half of the 
session, on buying inspired by 
the basket of covered warrants 
for chemical shares launched 
by Hank Vontobel, but they 
lost their gains later. Roche 
certificates rose SFrSO to 
SFr4,070 before dosing SFr20 
lower at SFr&87D. 

PARTS ended lower an prof- 
it-taking before the last day of 
the account today. The CAC 40 •' 
index closed 7.96 lower - at 
289281 against a day’s high of 
2,094.41 and a low of 287486. 
Volume was estimated at 
around FFxSbn, swollen by a 
large block trade in Mfobelin. 

Mfohelin dosed 30 centimes 
firmer at FFr12880 after reach- 
ing a low at FFr126 when one 
million shares were crossed 
through the French brokers 
Canrca nx -Boavet, dealers said. 
They were unable to identify 
the two parties concerned. 

Among other featured 


stocks, Lafarge fell FFr10.4 to 
FFr454.60 with 122800 shares 
traded as investors took profits 
after last week’s rally inspired 
by rumours that Hankm of the 
UK was building a state. Deal- 
ers said that there was still a 
buyer interested in acquiring 
stock in the cement producer 
around these levels; but, they 
noted, Lafarge’s Spanish sub- 
sidiary Asland had bought 
580,000 shares in its parent 
over the- last week. “Lafarge 
has valuable real esta te , it is 
vulnerable and it is cheap, H one 
broker said. 

Among oil stocks. Total Mi 
FFR16 to FFr707 after its gains 
last week while Elf rose FFr3 
to FFr708. BSN, the food giant, 
lost FFr8 to FFr872 after saying 
it was looking for a buyer for 
its hiscuit interest s in the US. 

MILAN surged in active trad- 
ing following the Bank of 
Italy's decision to cut the dis- 
count rate to 128 per cent from 
135 per cent Industrial blue- 
chips were sought after by for- 
eign nd domestic institutions 
while second-liners were 
neglected. The Comit index 


rose 651 to 73080 and volume 
was estimated to have risen 
strongly to more -than LSOObn. 

Generali led the way, rising 
L140 to be fixed at L42590 but 
-rose further to L42.700 after 
hours while Fiat reached 
L10535 after being fixed L145 
higher at L1Q.398. Among the 
hawks, Banca Nazionale dell’A- 
gricoltura rose a strong L445 to 
L9820 on renewed speculation 
abou t contro l of the bank. 

AMSHBPAM bait rtf Ha 
quietest days this year, with 
the CBS Tendency index eas- 
ing 08 to 11 88 m very thin 
trading. The market was expec- 
ted to remain quiet this week 
because of Thursday's holiday. 

Insurer Amev rose 80 cents 
to F158J.0 after reporting bet- 
ter-than-expected first quarter 
results. But Philips fell 90 
cents to FI 32.10 after news that 
US investors would sue. the 
company for allegedly mislead- 
ing investors about the com- ; 

party ’s fhranmal ritatfllinn 

MADRID fell farther on prof- 
it-taking In generally feature- 
less trading. The fartot <miM 
at 28251, down 089 on the 


close of open outcry trading 
and down L45 from Friday. 

Among banks Bilbao Vizcaya 
lost Pta30 to Pta3570 while 
Banco Central dropped Pta35 
to Pta48l0. In the construction 
sector, Asland fell Pta80 to 
Pta5880 and Dragados dropped 
Pta4Q to PtaSAOO. 

STOCKHOLM closed mixed 
in moderate trading. Astra, the 
pharmaceutical co m pany, con- 
tinued to attract strong buying 
Interest, with its free B -shares 
rfimhing SKr20 to SKr520 in 
reaction to last week's strong 
first quarter result The Aff&rs- 
vSrlden general index closed 
4.4 M ghmr at 15328. 

Interest in the banking sec- 
tor increased as a result of fell- 
ing domestic interest rates, 
with shares advancing an aver- 
age of 058 per cent Handels- 
hanken rose SKtS to SKrll6. 

HELSINKI rose further 
closed higher in low volume. 
But, in contrast to last week, 
- when strong foreign interest 
drove prices higher, only one 
of tiie 10 most traded shares 
was a free share. The Unitas 
all-share index rose 28 to 5775. 


Copyright The Financial Times Limited, Goldman, Sachs & Co. and County NaiWest Securities Limited. 1987 
Canadian market closed May 21. 



V'*V 

CROUPE 



CONSOLIDATED 1989 ACCOUNTS 


NET INCOME IT 51 9c 
NET INCOME PER SHARE : ERE 40.13 


On May 15,1990, the Board of 
Directors of Compagnie Fmancifere 
de Suez, under the chairmanship of 
Mr. Renaud de La Geni&re, approved 
the consolidated accounts for 1989. 


After having acquired a controlling interest in Soci6t£ Gdngrale de Belgique in 1988, the 
Suez Group pursued its development strategy in 1989 by purchasing a controlling interest 
in Victoire-Colonia insurance group. 

Financial highlights during the year included : 

- The lull consolidation of Soci6t£ G6n6rale de Belgique, which has adopted the same 
accounting methods and principles used by the Suez Group. For comparisonpurposes, the 
1988 accounts have been restated to reflect these changes. 

- Groupe Victoire’s consolidation by the equity method through September 30,1989, the 
date of its acquisition, and full consolidation for the remainder of the year. 

Consolidated data for 1989 are given below along with restated 1988 figures : 


(in FRF billions) 

1989 

^ 1988 
(restated) . . 

% change 

Total assets 

724.44 

468.48 

+ 55 %: 

Stockholders* equity and minority interests 

84.76 

53.6ft 

+ 58% 

Stockholders* equity 

37.71 

29.58 ‘ 

+ 27% : 

Net income before minority interests 

9.04 . 

3.19 

+ 183 % . 

Net income 

4.06 

2.68 

1 

+ 51% 


Consolidated net income after minority interests rose faster than the average number of 
outstanding shares, which increased by 31 % from 77 million to 101 million last year. As 
a result, consolidated net income per share rose by 15 % from FRF 35.01 to FRF 40.13. 
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Canada’s richest 
region is confronting - 
issues; such as, equal . 
pay and anti-smoking 

_ * laws, that have yet to 

arise in many societies. However, 
the Llberai Government in Ontario 
acknowledges that its policies are 
not always liked by the business ; ; 
community. Bernard: Simon reports 
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The good life 


C0I % gets better 


THE CANADIAN province of 
Ontario is one of those fortu- 
nate parts of the world where 
people can take democracy, 
stability «iii a itownt standard 
of living for granted. 

As a result, while Europe 
grapples with a new economic 
and political order, ami A<an i 
Africa and Latin America still 
straggle with inequality and 
poverty, the residents of Can- 
ada's richest region have the ■ 
luxury of mtv<Wn>tiwp an thfl . 
th i n gw that mnlfA a pKfl Hfe 

even better. 

Ontario is unobtraslviety con- 
fronting issues which have yet 
to appear in many other societ- 
ies. mflatimUwloTgd panainn^ 

tough anti-smolring rules, 
equal pay to men mm women 
Cor work of equal value, an 
employment agency for the dis- 
abled, household garbage 
recycling; detailed repor t ing of 
hazardous substances in 
and factories, no-fault motor 
car insurance — these are 
some of the Issues which have 
recently engaged Ontario's 
Liberal Government and its 
voters. 

One political observer in 
Toronto says that Ontario is in 
the enviable position of “seeing 
the problems the Americans 
get into, and having the 


chance to do some things a lit- 
tle differently.” ■ 

The provincial premier Mr 
David Peterson says: “We’re- 
not trying to . compete with 
Mexico. We don't want to be a 
Mexico." The Impetus for 
Ontario’s leadingedge policies 
has come from the financial 
resources generated by the 
good' times in the 1960s, coin- 
ciding with the election to 198S 
of a Liberal Government with 
much firmer ideas about issues 
-than its Conservative predeces- 
sors. 

The long economic upswing 
ctihViWI O ntarrin in rnna rt tta 

position as Canada's economic 
powerhouse. The province con- 
tributes more than 40 per cent 
of the country's gross domestic 
product, inchidhig half of its 
muimfrrtnriwg output. 

Ontario's budget, which this 
year totals CfM&m, makes it 
the fourth biggest Government 
in North America after the US 
and federal Govern- 
ments, nulitonla 

The province’s population 
rose by almost 10 per cent 
between 1981 and 1988, double 
the rate in Canada’s other nine 
provinces. Migrants to the 
“Golden Horseshoe" - the 
strip along Lake .Ontario 
from the steel city 



was succeeded by a leas agu e , 
small-town politician who left 
his flank exposed to & rejuve- 
nated Liberal Party under Mr 
Petereon, a stylish and bright 
former businessman from the 
university and medical centre 
of London in the south-western 
corner of the province. 

With an array of promises, 
the Liberate readied out to the 
1985 election to the sections of 
Ontario’s incre asi n g ly diverse 
md urban society which had 
little in common with the 

largely Anglo-Saxon, business- 

oriented Conservative Govern- 
ment The groups the Liberals 
directed their appeal to in 1985 
- women, ethnic communities, 
environmentalists, younger 
people - are the ones they 
have set out to please in the 
past five years. 

Several activist women have 
been named aa fudges, others 
have been put an police com- 
missions, long a male preserve. 
Mr Paterson’s cabinet has 
included a black, a Chinese, an 
Italian and several women. He 
was the first provincial pre- 
mier to appoint a native Cana- 
dian as bead of a Government 

department 

The Liberals inte r v entionist 
ppiitf ea t skp the form, in the 
words of one Of Mr Peterson’s 
advisers, “not so much of state 
capitalism as In dictating the 
quality off service to the pub- 


brought in add rain controls. 
Today, they’re all running ads 
saying ‘Aren’t we environmen- 
tally friendly. We’re ahead of 
the pads*." 

To their credit, the Liberals 
have not been blinded by ideol- 
ogy. The most recent provin- 
cial budget included a substan- 
tial tax break for 
manufacturers, and the Gov- 
ernment is now using the free 
trade agreement as a selling 
point to foreign investors. 

"I still think it was a dumb 
idea,” Mr Peterson says of the 
FTA. “But it's a fact of life. 
When you’ve got a lemon, 
you've got to make lemonade 
out of it” 


IN THIS SURVEY 


■ Economy; 

■ Foreign Investment; 


I Pay reforms 
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SkyDoom and Mw CM to re 


ONTARIO 


of Hamilton in the west to 
Oshawa, site of General 
Motors’ big assembly plants, in 
the east — have stoked 

tommd for housing wnri Infr a- 
structure. 

In particular, the separatist 
scare in Quebec in the late 
1970s helped Toronto displace 
Montreal as Canada’s premier 
fi nan cial centre. Accenting to 


Toronto consultancy Hemson 
Consulting, seven of Canada's 
10 fastest-growing cities 
between 1968 and 1988 are in 
Ontario, with Ottawa ton of the 
Hst. One in every six houses 
built in Canada in the pest few 
years has been put up in 
Toronto. 

Tn 1969, Ontarians ww-wari an 
average of C$17,900 each, com- 


pared to the national average 
of C$14,600. On the political 
front, Ontario was quietly gov- 
erned for 42 years by progres- 
sive Conservative Govern- 
ments with a canny instinct 
for not rocking the boat by fol- 
lowing rather than leading 
public opinion. 

That changed in 1965 when 
the fongeerving Mr Bill Davis 


Ontario’s anti-pollution and 
workplace safety laws, for 
example, are among the most 
stringent in North America. As 
Mr Peterson sees it, low taxes 
are a lesser priority than “the 
civility, the sa fe ne s s, the dean 
streets, the good schools, and 
the fact that you can get a 
bypass quickly. People say 
they want to live here and Fm 
anonmw wlT proud of that." 

Not surpri singly, the Liber- 
als have had an uncomfortable 
relationship with the prov- 
ince’s business community. Mr 
Peterson opposed the US-Can- 
ada free trade agreement, 
which came into force last 
year, and continues to identity 
Ontario’s heavy dependence on 
trade with the US as one of the 
struc tu ral weaknesses of its 
economy. He has an ambiva- 
lent view towards foreign 
investment 

Tm very happy to have for- 
eign investment .in new 
things," be says. “Tm not par- 
ticularly anxious to seD off our 
real estate and our resources." 
Mr Peterson, who always 
wears a red tie but quickly 
loosens it when he ia away 
from the TV cameras, says that 
business “tends to be as emo- 
tional a lobby group as 1 deal 
with in politics." 

He acknowledges that 
“maybe, we’re a little ahead of 
our time.” But be notes that 
the business community 
“didn’t like us when we 


While the Liberals may not 
he favourites in Toronto’s 
boardrooms, they scree consis- 
tently high ratings in public 
opinion polls. With much of 
the provincial opposition in 
disarray, Mr Peterson will thus 
have little trouble winning the 
next election, likely to be 
called within the next few 
months. 

Ontario’s good fortune is 
both envied and resented in 
the rest of Canada. While most 
other Canadians would love to 
share its prosperity, they are 
deeply suspicious of the power 
that comes with it 

The hostility has bubbled up 
forcefully In the past three 
years as the whole country has 
had to share the burden of tow- 
ering interest rates, designed 
chiefly to take the beat out Of 
the southern Ontario economy. 

One result of this resent- 
ment is that Ontario’s role in 
national politics is not as lop- 
sided as Its economic muscle 
might suggest. Although more 
than a third of federal MPs 
come from Ontario, the prov- 
ince’s last native son to be 
prime mirrigtor of Canada was 
Mr Lester Pearson, almost 30 
years ago. 

The premier of Ontario is 
always an important ally in 
national politics, hut he would 
find it difficult to force his 
own ideas on the rest of the 
country. 

Mr Peterson has thus been 
content to play the quiet bro- 
ker's role in the current 
impasse over Canada’s consti- 
tutional future, but with the 
dear goal of seeking an accom- 
modation between Quebec and 
the rest of the country. 

Mr Peterson, who speaks 
Fbench ami is on good terms 
with Quebec premier Mr Rob- 
ert Bourassa. is a strong sup- 
porter of the Meech Lake 
accord, the agreement which 
recognises Quroec as a distinct 
society, hut whose ratification 
is being held up by objections 
from three other provinces, 
Manitoba, New Brunswick and 
Newfoundland. 

Mr Peterson, describing him- 
self as a “moderate voice" in 

tiifl in m nl l li i Uii i ittl iliJi nto nnhw 






David Peterson 


■ Tate of three cities; 

■Toronto, 

■ Sudbury 


■ Windsor 

■ Environment; 
■SkyDome; 
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Toronto offices: where rente 
are as much aa C$50 a sq R 


that Canadians’ preoccupation 
with their national identity is 
as old as the 124-year old con- 
federation. 

“We always get through, 
with or without Meech Lake," 
he says, adding that “wete bet- 
ter off keeping the country 
together than letting it split 
up.” 

He notes that* “The danger 
realty is not for foreign invest- 
ment, the danger is os as Cana- 
dians engaging in a self-ab- 
sorbed constitutional 
navel-gating that we put all 
our creative energies into, 
when we should be thinking 
about how to take on the 
world." 







v. 










CANADA, AS IT'S NEVER BEEN SERVED BEFORE. 


It’s quite some daim, we'll admit But 
before you dismiss it consider the facts. 

From now on we're introducing the new 
Boeing 767 300 ER on every flight' ■ 

If you have flown in one, we need say no 
more. If you haven’t, then you’ve pleasures to 
come. And it would be our pleasure to welcome 
you aboard. - 

The 767 is comfortable, spacious, and as 
quiet as a luxurious limousine. 


■ Arguably, it’s the most comfortable air- 
craft flying the North Atlantic. , 

(ER, by the way, stands for extended range, 
it can fly over 11000 kilometres non-stop.) 

The service we offer is equally non-stop, 
especially in Business Class. : 

Non-stop, that is, without being obtrusive. 
You’ll find the food nutritious and deli- 
cious, the wines impeccable, the glassware 
elegant, the crockery bone china, and the 


napery fine linen. You’ll be attended to by 
courteous, friendly, and quietly efficient 
cabin staff (So effident they’re the envy of 
the airline world.) 

The whole presentation is done with grace 
and care. So much so, you could almost suspect 
an ulterior motive. And you’d be right 

Our motive is we want your business. 

We want you to fly with us again and again. 
And we'll pamper yon, and cosset you, and fuss 


over you, or leave you in peace, or whatever 
you will, in order to make it happen. 

That’s our commitment Canada, as it has 
never been served before. 

Or to put it another way: you, as you’ve 
never been served before. 


Canadian 


Canadian Airlines International 
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The area around Toronto is witnessing a slowdown in business activity 

High interest rates take some of the 
heat out of the region’s economy 


CANADA’S HIGH interest 
rates are hitting the bull’s eye; 
the over heated economy of 
southern Ontario. 

After enjoying some of the 
strongest growth hi the West- 
ern world during the mid and 
late 1980s,. the area around 
Toronto has slid into a phase 
in which business activity is 
not only quieter than It was, 
but also no better than many 
other parts of the country. 

Toronto-Dominion Bank 
forecasts that Ontario’s gross 
domes tic product will rise by 

1.4 per cent in real terms In 
1990, down from an average of 

4.4 per cent in the previous six 
years. 

This year's expected growth 
rate is on a par with the 
national average; above the 
Atlantic provinces, but below 
Alberta and British Columbia. 

While some sectors continue 
to invest in new capacity, two 
of the province’s most power- 
ful engines of growth during 
the 1980s, the automotive 
in dustry mid the housing mar- 
ket, have cooled, off rapidly. 

Ontario is home to more 
than four-fifths of Canada’s 
motor industry. The province’s 
steelmakers and a wide range 
of other man uf a cturers depend 
heavily on auto industry 
orders. According to Statistics 
Canada, the Ontario transport 
equipment industry’s capital 
spending will fall by more than 
a third this year. 

Canada’s two leading steel 
producers, Dafasco and Stelco,- 
whose main facilities are in 
Hamilton, Ontario, both 
reported dismal first-quarter 
earnings - in Stdco’s case, a 
loss. 

Housing prices in Toronto 
went up faster than anywhere 
else in Canada in the 1980s, but 


the wiarirrf m Canada's ' 
city Ib now in a steeper 
Toronto Dominion expects 
Ontario housing starts, which 
account for hour in every 10 
houses built in Canada, to dip 
to 75#» units nest year, 80 per 
cent below their their 1987 


Prqps of economic activity in 
some other parts of the prov- 
ince are under strain. Pulp and 
paper mills centred around 
Thunder Bay in north-west 
Ontario are feeling the squeeze 
from weaker markets. 

The two uranium producers 
at Elliot Lake in north-east 
Ontario are cutting back 
sharply in response to soft 
prices and high costs. The pet- 
rochemical industry centred at 
Sarnia on the shores of Lake 
Anon is also feeling the pinch. 

The economic slowdown 
raises policy issues for the 
Peterson Government which 
has both taxed heavily and 
spent heavily to fulfil its prom- 
ises of expanded social pro- 
grammes. Bevenues grew by 86 
per cent between 1985 and the 
fiscal year which ends on 
March 31, 199L 

Outlays have gone up almost 
as fast - though slowly 
enough to allow treasurer Mr 


Robert Nixon to produce mod- 
est budget surpluses for the 
past two years. At a time when 
the Federal Government has 

fyWft t rimming transfers tO 

the provinces, Ontario’s strong 
growth rate comhined with tax 
increases of its own have made 
up the shortfall. 

While the contribution of 
federal payments hag gTirrynk 


services. Meeting those pres- 
sures, and at the samp time 
maintaining a balanced bud- 
get, is bound to be more diffi- 
cult over the next year or two 
as growth sIowb and Ottawa 
continues to tighten the screws 
on the provinces. 

Ofitano has begun to put its 
own squeeze on levels of Gov- 
ernment lower down the lad- 


Two of the province's most powerful engines 
of growth, the automotive Industry and the 
housing market, have cooled off rapidly 


from 1&2 per cent of Ontario’s 
revenues in 198807 to 12.1 per 
cent in the present fiscal year, 
personal income taxes now 
deliver 32.6 per cent of the 
total, up from 29 2. per cent 
four years ago. 

The retail sales tax brings in 
proportionately more. The 
province’s debt burden has 
contracted from a peak of 18 
per cent of GDP in 1984 to 13.5 
per cent thfc year. In abs ol ute 
terms, the debt is expected to 
edge down slightly tm« y ear. 

Mr Nixon says there is unre- 
lenting pressure to push up 
spending an secondary educa- 
tion, health care and municipal 


Beal GPP growth CPI inflation 

Annual change Annual change 

cm «wowBWM<wwwwwocwcooBwo»»Becaccaoe g-. 



der. Although overall transfers 
to municipalities are going up 
by u per cep t tiria year, uncon- 
ditional grants have been 
canoed at 4A per cent 
The advent of the Federal 
Government’s 7 per cent Goods 
and Services Tax (GST) next 
January will have a mixed 
impact Mr Nixon hopes that 
prices of many products, 

Tnr-tnriing ram , will drop as - 

GST replaces a 13 per cent 

iruiniT fa wft l Fpf R aflUay tny 

On tin other hand , the m ifc 
and bolts of implementing tin 
new tax have been greatly 
complicated by the failure of 
the provinces and Ottawa to 


agree on a joint collection sys- 
tem for provincial sales 
and the GST. Same heme each 
as bottled water, are taxed by 
the province but exempt from 
the GST, and vice vesa. 

Discount coupons are treated 

differently by tin two systems. 

The joy of Canada’s tax system 

te tin provinces is that, in Mr 

Nixon’s words, “we get to 
spend tin money, and they [tin 
federal government] get to col- 
lect it" 

Once the next election in 
Ontario is out of the way how- 
ever, the Peterson Gov ernment 
IS likely .tO allow pragmatic™ 
to triumph over politics by 
agreeing to combine collection 
of tiie GST and the provincial 
sales tax. The introduction of 
the unpopular GST plus the 
chilly economic climate are a 
ifisbicentive to Governments at 
all levels from raising taxes 
over the next year or two. 

Bat Ontario’s Liberals will 
probably prefer to tip the 
scales towards heavier borrow- 
ing titan allow ranch sli pp a g e 
in t hei r political a genda “We 
have the flnanHai strength to 
no contra-cyclically, Mr 
Peterson asserts. 

B er nar d Simon 


Job creation 


Unemployment 




OOloe buildings in As business dMrlc t in Toronto 


Bernard Simon on investment 


Free trade 
raises doubts 


AS Premier Mr David Peterson 
was raising doubts in 1987 and 
1988 about the US-Canada free 
trade agreement, his officials 
were prom ot i ng Ontario as a 
springboard for foreign compa- 
nies wanting to do business 
south of the border. 

The link between investing 
in Ontario and trading with 
the US has become even closer 
since the FTA was imple- 
mented on January 1, 1989. 
With a growing number of 
Canadian and US companies 
treating the North American 
market as a single entity, sev- 
eral foreign investors, such as 
British Gas and Hillsdown 
Holdings, the UK food group, 
have been attracted to Ontario 
at least partly by the prospect 
of expanding across the border. 

The integration of US and 
Canadian operations can work 
both for and against Ontario. 
On the one hand, Gerber Prod- 
ucts, North America’s biggest 
babyfood maker, decided last 
year that, instead of spending 
heavily to spruce up an aid fac- 
tory in Niagara Falls, Ontario, 
it would supply Canada from 
an under-used plant near 
Grand Rapids, Michigan. The 
Michigan plant can turn out a 
wider variety of babyfoods 
than the Niagara Falls facility. 


giving the company a weapon 
to Increase its 20 per cent mar- 
ket share in Canada. 

By contrast, Connecticut- 
based hardware man ufa c tur er 
Stanley Works will invest 
C$5-7m over the next five, years 
in a factory near Ott a wa that 
supplies North America (and 
other parts of th e world) with 
tool boxes and roller cabinets. 

Mr Dave Talbot, president of 
Stanley’s Canadian tool divi- 
sion, says succinctly that the 
FTA has "kicked Canadian 
business in the derriare.” 
Ontario’s Industry, Trade and 
Technology Ministry switched 
strategy at the beginning of 
this year to reflect the impor- 
tance of the US market to for- 
eign investors in Canada. 

The previous policy, 
described by Mr Bar ton Hilde- 
brand, the ministry’s director 
of trade and investment sup- 
port, as catch what you can, or 
invest in automobiles, has 
given way to a strategy 
focused on the US. 

The ministry has begun a 
study to identify sectors in the 
US with a high penet ra tion of 
imparts. 

it will measure the demands 
of these businesses against 
Ontario’s strength s, and then 
plans to look for companies 



The Boor of t» Toronto 


which can use the latter to sat- 
isfy the former, either in the 
form of joint ventures with 
Cana dian companies or new 
investments. 

Mr Hildebrand expec ts that 
modi of the wooing of inves- 
tors will be centre on the same 
sectors where his ministry’s 
trade promotion efforts are 
concentrated, including aero- 
space, industrial and electrical 
components, mining equip- 
ment, telecommunications and 
the business of the environ- 
ment, which is one of the prov- 
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TORONTO 


Tbe reasons are clear why yon sfaoold foens oa Toronto 


Canada's financial and 
industrial headquarters 

Canadian leader m employ- 
ment growth, new buikflng 
activity, retail sates and 
manufacturing 


A strono and diverse local 
economy 

Enhanced access to North 
American and global [reflects 

A favourable climate for 
international investors 


(Malted kfanutiH Package 

Ctiy el Tomato MannMBii once 

CttyKtfl 

Tonsta, (Mario 
CaaadaB5H2N2 

T«L (416) 382-6809 
Fax. (410)892-0797 



fame's fastest-growing sectors. 

Althoug h Ontario tem winrfi 
to offer the foreign investor, 
the province faces a growi ng 
number of obstacles in attract- 
ing new business. Some cf its 
selling points remain as perti- 
nent as ever. High living stan- 
dards and exceptionally good 
amenities (for both business 
and leisure) make it easy for 
expatriates to live and work in 
Ontario. 

Business can count on an 
e fficient infrastructure and a 
skilled, well-educated and 
increasingly cosmopolitan 
labour force. The April 1990 
provincial budget included a 
significant incentive ‘to indus- 
try by doubling to SO per cent 
the tax ded u ctio n allowed on 
new manufacturing machinery 
and pollut ion c ontrol equip- 
moot But Ontario 

on the ha™ of Canada’s famed 
political stability and the prov- 
ince's strong economy has 
become mare difficult l at ely. 

A question mark win hang 
over the political rihnnfa nntii 
the impasse over the Meech 
Lake constitutional accord is 
resolved. For the next year or~ 
so at least, eco no mic growth is 
wfcwiy to be sluggish. 

The environment for busi- 
ness is also less attractive than 
it was a few years aga “There 
is a sense that the bloom is off 
the rose a little bit; and there’s 
a difficulty in assessing how 
far that’s going to go,” says Mr 
James Carnegie, executive 
iii wrt n r of the Ontario Cham- 
ber of Commerce. 

Foreign investors a ppea r to 
be especially unsettled by the 
finny of extra demands made 
by the Peterson Government 
on business in the past four 
years, i ncluding new rules to 
pay men and women equal 
rates for work of equal value; a 
tax to fund the 
superb healthcare 
ties; tighter anfi-panutton regu- 
lations; and moves towards 
compulsory indexing of com- 
pany pensions to inflation. 

The Government’s ambiva- 
lent policies are reflected in 
provincial treasurer Mr Robert 
Mxon’s comment that “we fed 
we were elected to increase 
expenditures on social pro- 
grams. At the same time, we 
understand the importance of 
making this a good place to 
invest” 

Mr Nixon says that “we’re 


traded In Canada 


not trying to get votes (from 
business). We’re trying to get 
the investme nt that will keep 
our eco n o my growing, with the 
jobs that come with that” 

_ Inve s tors’ co ncerns about 
Ontario s nrfnced force f u ll y in a 
report an the competitiveness 
af the North American automo- 
tive parts industry, published 
in March 1990 by the manage- 
ment consultancy Book Allen 
mtmi Hamil ton. 

Tbe study, commissioned by 


turera Ass oci a tion of Canada, 
concluded on th e baslscd a sur- 
vey of industry executives that 
“the US south-east is tiie best 
location for a new plant invest- 
ment and Ontario is the 
worst.” 

Boos Allen said auto parts 
workers in Ontario cost their 
employers an average of 
C$19.64 an hour (Including 
social security, health care, 
workers compensation and 
training), compared to C$1347 
in Quebec, and C$1743 in new 
US plants. More than four- 
fifths of respondents cite high 
employee turnover and absen- 
teeism as a drawback in 
On t a r io . They are also st ro ngly 
critic al of government inter- 
vention. 

The cost of social pro- 
grammes has become more 
than just an annoyance,” ana 
executive is quoted as saying. 

Recognising the stiff compe- 
tition for corp o r a te investment, 
the Ontario Government is 
playing to its strengths by also 
making a pitch to wmwi^rwnfw 
with money to spare. 

For the past six years, tiie 
industry ministry Iris shown 
groups of British and West 
German e nt re pren eurs around 
the province. With a partkailar 
eye an retefland service bust 
nesses outside Toronto. 

Hong Kong has become a big 
source, with investors putting 
ihete money into Ontario enter- 
prises as diverse as a strug- 
gling garment-maker and a 

rural golf course. 

Mr Hildebrand says one of 
tiie tricks is to look for trouble 
spots around the world where 
people are eager to uproot 
themselves and their money. 
Political objections have so far 
kept his department’s market- 
ing teams away from Taiwan 
and South Africa, two of the 
richest lodes of wealth and 

AkiUw asking a S6W 


How the 
tariff 
walls 
tumbled 


ABOUT 25 per cent of 
-US-Canada trade was subject 
to duties when the 

free trade agreement (FTA) 
between the two countries 
came Into force on January 
1, 1989. Under the FTA, all 

ttiw MmrinhigilnHM wifl 

be e liminated by tiie bc g fimlng 
of 1998. 

Some, on items sach ai 
computer equipment, leather 
and ferroalloys, ware 
abolished when (he FTA took 

Other selected items are to 
be phased out in equal steps - 
over either a five or 10-year 
period. But in tiie wake of a 
to r ren t of requests from 
businesses on both sides of 
the border, tariff cuts an about 
400 items, representing 
two-way trade of about C$6hn 
a year, woe acc el e rate d In 
April 1990. 

Thes e products inc luded 

fplnilnfmiig ■ 

tdc cow ngnnk rt lopg 
equipment and diesel 


With Washin gton and 
Ottawa having received 
several Inmdred more requests 

fhy fli- raVryjited iti minnU tng 
of tariffs, these reviews are 
likely to become an annual 
event. 

The benefits of the FTA 

apply to goods originating in 

Canada or the US, or which 
have been “tra nsfor med" in 
either country to the extent 
that they qualify to be moved 
from ant tariff heading to 
ano ther. 

Automotive exports from 
Canada are entitled to 
duty-free treatment, provided 
60 per cent of direct 
production costs are incurred 
in Canada. 

A Canadian embargo rat 
used car imparts from the US 
is being lifted in stages to 1993 

when free movement will be 

allowed. 

The FTA makes It easier 
far busin e sspeople from on e 
country to vraric temporarily 
In the other, including 
intra-company transfers. 

It also provides for 

"national treatznQit” in a wide 

of sectors, meaning that 


rules on the other’s imports 
without the same 
requirements applying to its 
own products or services. 

The agreement sets up a 
new mechanism to resolve 
trade disputes between the 
two countries, but does tittle 
to take the sting out of tiie 
issue of subsidies, probably 
the most co n te ntious point 
of friction between tiie two 
countries. 

Progress an the subsidies 
issue Is not ex pec ted before 


round of multilateral 
negotiations. 

Full details of the FTA are 
available Icon tiie customs 
and excise branch of Revenue 
Canada in Ottawa. 

Bernard Simon 


PAY POLICY 


The elusive 
value of a job 


ONTARIO has some of the 
world's .toughest pay-equity 
laws, implementing them 
to frustrating 1 for business 

tor wi iiiwmv. 

AU public sector employers 
and private employers with 500 
or more workers had to past 
plans by January 1, explaining 
how they would revise pay 
scales to provid e equal pay to 
men and women far work of 
equal value. About 20 per cent 
failed to meet the deadline. 
The Ontario Government was 
among the stragglers. But 
whil e e mplo yers grumble, 
women’s groups complain the 
laws are too weak: as many as 
700,000 women are not covered 
by the legislation. 

The critics complain the leg- 
Islatkm wil l not d o en ough to 
narrow the wage-gap between 
men and women. In Ontario, 
woman earn, on average; about 
64 per cent as much, as men. 
About anetixixd of the differ - 
ence i s blamed on wage dis- ’ 
criuihiation. 

Pay equity in Ontario goes 
beyond US Legislation and 
other Canadian 
which generally 
public employers. All _ . 
era in Owte fa with more than 
10 workers must assess jobs if 
more than 80 per cent are held 
by women. 

The jobs are graded accord- 
ing to skills, effo 
conditions the 
fay they require, and are then 
compared to jobs held mostly 
by men. ff a woman’s job is 
d eyww d equally valuable to a 
man’s job but she is paid less, 
employers must raise the 
woman’s salary. 

Private employers can do 
tins gradually, spending a min- 
imum of 1 per cent of their 
payroll each year. Public 
employers most complete all 
raises by 1995. The low prohib- 
its lowering men’s wages to 

hrfngr m Hn*. 

“People are really on the 
edge cd their chairs, waiting to 
see What happens; other prov- 
inces are watching and there’s 
quite a lot of interest from the 
US,” said Ms Wendy Cuthbert- 
8Gn, of the Ontario Pay Equity 
Commission. 

There are some d ead lin es for 
private, employers. Compa nie s 
with 100-499 employees must 
post {dans by January 1* 1991, 
those with 5699 workers post 
by January l, 1992 and smaller 
companies by 1993. Pay adjust- 
ments must begin no later 
than <me year after the plan is 
posted. “We received about 

fejfti!y?was passed,” Ms Cufli- 
bertson said. “We’re just now 
starting to get calls from the 
Second wave-of employers.* 

About 3^00 companies must 
meet tiie January 1, 1991 dead- 
line. Analysts have estimated 
pay equity will push up com- 
pany payrolls an average 5 per 
cent, but raises for individuals 
have varied widely. 

Warner Lambert-Canada, 
confectionery maker, found 
only 40 staff were affected, win* 
nlng raises of 1-2 per cent IBM 
Canada said it will make no 


adjustments. However, -among 
the provinces’s &50Q public sec- 
tor employers, stone workers 
are winning big rises. 

- At the University of Toronto, 

' pay equity increases will add 

about 2 per cent or C$8m to the 
annual payroll. Eight nurses at 
the university will see their 

flnrmnl saltn-jpg jnmp flhnmit 45 

percent, from C$37,376 to more 
than C$54J)00. 

The Canadian Union to Pub- 
lic Employees, Canada’s big- 
gest unton, has won annual 
wage rises to C$3382 for class- 
room assistants in Toronto’s 
Roman Catholic schools. Secre- 
taries at the Tork Region 
School Board wifi see their sal- 
aries increase by 22 per cent to 
bring them in line with wages 
paid to maintenance foremen. 

- • When tire Ontario Govern- 
ment posted its plan - two 
months past its own deadline 

- it promised to pay C$9Qn 
over three years for adjust- 
xnents for about SCMNO workers. 
Men account for about 25 per 
cent to those receiving wage 
rises. The avaflahtttty to cash 
to help men as well as women 
m ake s it easier far some com- 
panies to accept the legislation. 

Pay equity specialist Ms 
Lynne Sullivan of WilHam m. 
Mercer pointed out if compa- 
nies evaluate all jobs, not just 
women's jobs, they can stream- 
line operations and increase 
efficiency. But the legislation 
has many detractors. 

Some companies appear 
r eluct a nt t o negotiate pay 
equity, citing the cumbers ome 
process of an alysing jobs and 
fears to divisive pay disputes 
with men and women. Talks 
have broken off at Canada’s 
largest newspaper. The 
Toronto Star, with the mrfnn 
accusing mamgamwit gf 5gj<. 
gaini ng in bad faith. And some 
women are unhappy with the 
job comparisons. 

A group of nurses at a 
Toronto hospital were refused 
raises after job assessments 
equated them with the institu- 
tion’s pastry chef. Women’s 
groups criticise the law for 
demanding comparisons 
between female4ominated ami 
mal e-dom inated jobs, charging 
it deprives hundreds to -t ho n- 
sands of under-paid woman. 

They point out companies in 
sooalled “female job ghettos” 
“ Adds such as child care or 
nurs ing which tradi tionally 
emplo y women at low pay - 
often have no male employees 
to serve as comparison. 

These concerns have led 
Ontario’s Pay Equity Tribunal, 
roe final arbiter to pay equity 
disputes, to a bold decision 
that has made eanpiny ers even 
more nervous. In one case, a 
group cf public health n urse s 
was not going to win pay 
equity increases because their 
employer had no male-domi- 
nated job dass. The frihmwii 
ruled that local police ahnnM 
be c onsi d e red employees of the 
municipality, instead to the 
polic e co nunigijj^ , tti order to 
give the nurses a raise. 

Jennifer Lanthter 
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here are 275 minion consumers in 
the U.S. and Canada. A huge market, 
culturally and politically stable, prosperous, hungry for new 
products and services. 

Express dettvay. The huge markets qf the 
Northeastern USL are within one daps 
drive qf Southern Ontario. 



At the heart of this market is Ontario, Canada. 

A province bigger than France and Spain combined, 
bigger even than Tfcxas, with a dynamic economy and a 
reputation for getting things right and gettfegthiqgpdone. 

Look at the map. Southern Ontario, our industrial 
powerhouse, is part of the huge concentration of industry 
that surrounds die Great Lakes. 

Ontario is one of the world’s most successful 
exporters. Only Japan sells more to the U.S. than we do. 
For as long as we have been Ontario, our neighbour to the 
south has been a dose trading partner: Tbday.TheU.SJL 
is our trading partner. And the Canada/LLS. 

Free Hade Agreement is making our bonier crossings 
even busier, 


Designed and made in Ontario, theCanadarm 
remote numipidator cum usedin the space shuttle. 
This is the device that put the HUbNe tdesoope 
pr ec is ely into orbit — andhas provided hi-tech 
muscie in maqy other space missions. 

This means that when you choose to locate 
in Ontario because of: 

• its healthy business dimate, ' 

• or its 21st-century financial and communications 
infrastructure, 

• or its well-educated, well-trained and 
wen-motivated workers, 

• or its favourable exchange rates, 

• or its high post-tax profits, 

• or its very civilized lifestyle, 

• or fee great choice of real estate 

— you also receive a bonus unequalled any- 
where in the world. Ready access to 


are Tate & Lyle, Lansing, Hlllsdown Holdings, Glaxo, 
Slough Estates, National Westminster Bank. And 
other jgobally successful companies, too — Honda, Boeing 
Canada deHavffland Division, MBB Helicopters, Elders, 
IBM. Billions of dollars have been invested in Ontario by 
overseas companies in the last few years; at least 9 billion 
from British companies. 


Many of the things we take for granted 
in life today originated in Ontario. The 
telephone. The first satellite communi- 
cations system. Telidon videotex. 
Insulin. The paint roller (really I). The 
heart pacemaker. The electron micro- 
scope. If innovation is your intent; you’ll 
get the support you need from 
research institutions and the Ontario 
government 


There are great opportunities ahead for you 
in Ontario — and in the Canadian and U.S. markets 
that we serve. Send or call fora brochure today. 



r 


HU Please send me your brochure on Ontario 
and its place in North American markets. 
Complete and send to the Business 
Development Branch, Government of Ontario, 
21 Knightsbridgs, London, SW1X 7IY 
Tfel: 071 245 1222. Or fax your business card 
to 071 2596661 
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A tale of three cities: Bernard Simon profiles Toronto, Sudbury and Windsor and assesses their varying fortunes 


More than just 
a metal town 




THE SLUMP in world metal 
markets in the early 1930s 
spurred a remarkable transfor- 
mation in the fortunes of Sud- 
bury, centre of Canada’s - and 
much of the western, world’s - 
nickel mining industry. 

Although Inco, the city’s big- 
gest employer, has shrank its 
workforce from 13,000 to 8,000 
in the past eight years, a drive 
to diversify the local economy 
bas helped Sudbury stage a 
vigorous comeback. 

Equally important, the 
broader base should ensure a 
softer landing for Sudbury 
when the ni c^ market takes 
its nest dive. 


Unemployment in the area 
as tumbled from a peak of 


bas tumbled from a peak of 
19.2 per cent in 1982 to less 
than 8 per cent, roughly the 
national average. 

Retail sales have more than 
doubled and the value of new 
construction was five times 
higher last year than in 1982. 
The regional municipality has 
stopped taking on debt and 


SUDBURY: the centre 
of Canada's nickel 
mining industry 


expects to finance all capital 
works from current revenues 
by 1993. 

From being a one-industry 
town, Sudbury, which is 250 
miles north of Toronto, has 
become north-east Ontario's 
centre of government, trans- 
port, medical services and edu- 
cation. 

Mining's share of total 
employment bas fallen from 
more than a third in the 1970s 
to about 15 per cent. At the 
same time, the city has tried to 
build on its mining base. 

A mining-oriented Science 
Centre which opened in 1988 
has spawned a modest tourist 
industry. 

The latest lift to efforts to 
draw mining research to the 
area is an underground neu- 
trino observatory deep down 
an Inco mine. 

Much of the credit for Sud- 
bury’s revival is given to Mr 
Tom Davies, the energetic 
chairman of the regional 

ywiynirfpulfty 

Mr Davies, a former car 
salesman, has used shrewd 
political instincts, a' salty 
tongue and a knack for putting 
firecrackers in the tight places, 
to harness government, busi- 
ness, labour and social groups. - 

Recalling the 1981-62 slump, 
Mr Davies says; "AH of a sud- 
den a bomb was dropped on 
everybody's head. This was the 
first time in our history that 


for quarterly payouts when- 
ever the nickel price exceeds 


ever the nickel price exceeds 
US9&25 per lb. 

The company’s spending win 
reach a peak this year on a 
CSSOOm programme to install a 
new smelter and cut sulphur 
dioxide emissions from the 
1,250 ft taU “super-stack" 
which dominates the Sudbury 
landscape. 

Sudbury fans are confident 
that the city win take the next 
downt u rn in nickel prices in its 
stride. One point In their 
favour is that the mining com- 
panies are likely to lay off 
fewer employees than last 
time. 

luce’s workforce is an aver- 
age of 47 years old, and 1^00 of 
its workers are eligible to 
retire on fall, partially -indexed 
pensions. 

The nickel industry has 
more pensioners than workers - 
living in Sudbury. On the other 
band, Sudbury is unlikely to 
escape a metals slump 
unscarred. • 

A senior loco official notes 
that "the region has diversi- 
fied, but a lot of that diversifi- 
cation is still dependent an the 
mining industry’s health." 





Canadian Airlines Internationa! vrtfl operate from fha £300m 
Terminal Three (above) at Toronto’s Pearson IntemaBonal 
Airport. The terminal, which Is due to open In September, 1990, 
Is expected to Hands 10m passengers In the first year of 
operation. It Is foe first terminal in Canada to be developed, 
owned and oper a ted by foe private sector 


‘It’s more 
than a hotel... 
it’s an 

experience!” 


Your accommodation bas 
the sense and ambience of 
an exquisite private 
residence. The level of care 
and attention to detail 

captures your admiration. 
The quality of the cuisine 
reminds you of the best 
Europe nas to offer. 
Whether you’re in-Toronto 
on business or on vacation, 
the place to stay is THE 
KING EDWARD HOTEL. 


Always, and in every 
way, it represents a 
precious moment 
in time. 


37 King Straet East, Tomato 
Ontario, Canada M5C 1E9 
(415)863-9700 

Telex 06-219567 
U-S. and Canada Toll Free 
1-800-CALL-THF 
Fax 1416) 367-5515 


FartqHotah 


mEKJNG 

rEDWKRO 


Special Weekend r* 1 *** 

available on request. 


we could all bitch at something 
else,” 

The 10 task forces then came 
up with an impressive variety 
of ideas. A make-work project 
started In the depths of the 
recession employed 4,600 peo- 
ple to replant some of the trees 
and grass killed by the pollu- 
tion from the nickel producers* 
smelters. 

Every association of any 
kind in the city was encour- 
aged to search for conventions 
and sports meetings - the 
results have included the 
World Junior Games and the 
Canadian figure-skating cham- 
pionships. 

Sudbury’s improved fortunes 
owe much to government lar- 
gesse. The federal authorities 
have set up a taxation centre 
in the city which processes tax 
returns for the whole of 
Ontario, except Toronto and 
Ottawa. 

The Provincial Government ; 
is moving its entire ministry of I 
northern development and 
mines, about 500 people in all, 
from Toronto to Sudbury. 

The Improved nickel marie** 
has helped. The two nickel pro- 
ducers, Inco and Falconbridge, 
remain the city's biggest 
employers, and have pumped 
subs tantial sums of money into 
the local economy. 

Tnwi haw paid OUt QffBm In 

cash bonuses over the past two 
years, in accordance with a 
labour contract which provides 





Toronto, Canada’s largest efiyr where the 3£m residents are dMcted by foe city's bid to host the 1998 Olympic 


A choice between bread and circuses 


THE 35m residents of Toronto 
have decidedly mixed feelings 
about their city's bid to host 
the 1996 Olympic Games. 

For many,' being chosen for 
tiie Games would be the crown- 
ing glory to a of unpar- 

auked growth. 

It would provide an opportu- 
nity to show the rest of the 
world at least one North Amer- 
ican metropolis where it is eafo 
to walk the streets at night and 
pleasant to live even in the 
do wnt o wn core. But the bid 
also has its critics, who have 
united under an umbrella 
group called Bread, not Cir- 
cuses. 

They contend that after 
years of penmen growth, Can- 
ada’s biggest dty needs all the 
time and resources it can spare 
to catch its breath, rather than 
chase a fter a two-week sports 
extravaganza. 

The heady expansion of the 
1980s greatly strained Toron- 
to’s reputation as one of North 
America’s best-run and most 
livable cities. By last year, the 
average price of a house had 
soar ed to C$280,000. whil e 
prime office space was tenting 
for as much as C$50 a sq ft. 


A 25 per cent jump in the 
cry’s commuter population 
since 1982 has far outstripped 
i mprovements to public trans- 
port wtnl noarta- Bnwtnnn fl pwii. 
suras for new housing and 
commercial space have all too 
often allowed property develop- 
ers to gain the upper hand over 
city planners. 

Drugs, gang violence and 
homelessness have all become 
more evident. The economic 
slowdown which has become 
apparent since ndd-1988 will 


TORONTO: owes 
some of Its success 
to accidents of history 
and geography 


hri p pT ^new Tytalrp m at ktftnfr 

some lost ground. Tbs city’s 
population is now flattening 
out for the first time in eight 
years, and supply of bath, hous- 
ing and office space has c augh t 
up with, if not overtaken, 
demand. 

Although listed property 
prices and rents have so far 
held up, the scope for negotia- 


ting with sellers and landlords 
has greatly increased. In spite 
of the s tra in s of the past few 
years, Toronto remains the 
envy of many other North 
American cities. 

Its polyglot population, front 
starchy Angto-Canadians to 
vibrant Jamaicans and indns- 
trious Chinese, gets along- 
remarkably welL For wnipi^ 
56 people were murdered in 
Toronto in 1989, half the nmn- 
her In Boston, a <dty about the 
same size. - ■ 

Toronto owes some of its 
success to accidents of history 
and geography. Canada's 
strong social security net has 
fliammite r rfHanw. 
less people on the streets and 
helped avoid sprawling ghet- 
toes of urban poverty. The city 
has drawn a stream of skilled 
and entrepreneurial migrants, 
ranging from thousands of 
Montrealers who moved during 
the separatist crisis of the 
1970s, to large Italian, Polish 
and Vietnamese communities. 

It has benefited by displac- 
ing Montreal as Canada’s 
financ i al services capital. The 
dty fathers deserve same If the 
credit too. Some important 


decisions over the past 40 years 
have wimfa the main business 
district more accessible and 
vibrant most US cities, 
while creating a more balanced 

mhr of iMd ghhfinrhnndx fu the 

suburbs. 

Unlike most US cities, 
Toronto has a strong and wefi- 
estahMshed regional Govern- 
ment. The Metropolitan. 
Toronto Council, which repre- 
sents six adjacent immfctpaHr . . 
ties (of which the ,Ctty- off - 
Toronto is one), decided at an 
early stage on a fair share pol- 
icy of distributing tow-income 
housing t h roug h out the region. 
Setting ujHri^i-drasity subur- 
ban hubs was wwiWt easier by 
an efficient public transport 
System, described by Ifr Frier 
Tomlinson, the director of 
planning and development, as 
a "countervailing force to the 
antamobfie.” 

Toronto claims that 99 per „ 
cent of its residents live within 
a seven-minute walk of a boa, 
tram or subway. The dty has 
tried to keep , the downtown . 
area alive by promoting resi- 
dential development, mostly in. 
the form of mixed-use projects. 
About 150,000 people live 


in and around Bia Hww city. 

The growth of the d ownto w n 
population has left a few scats. 
Some of the newest resi dential 
units are ngiy wgii^rise apart- 
ment buildings an reclaimed 
land overlooking Lake Ontario, 
which was originally ear- 
marked for parkland and tour- 
ist feeffities. 

The Crown corporation 
which oversees the harbour 
front area overcame, a cash 
crunch in foe eariy lSBOs by 
■bring developers virtually a 
free hand in putting up new 
buildings. Further develop- 
ment has been frozen for the 
time being. 

Two of the city’s impo rt ant 
projects over toe next few 
years aim at a farther expan- 
sion of hooting in the central 
area, especially for lower-in- 
come groups. IT Toronto suc- 
ceeds m its bid for the Olym- 
pics, the athletes’ village will 
be built on disused railway 
marshalling yards under the 
shadow of the GN Tower, and 
later turned into about 7.000 
housing units. 

DeveSopment of the site will 
go ahead even if the Olympics 
hid CaDs, hut at a dower pace. 


The dty has assembled 
another 60-acre parcel of 

, jnriiwriria! lar^d east 

of the financial district to be 
used primarily for housing. 

One of the biggest challenges 
for Toronto’s planners is to 
find a way d expanding the 
business district southward 
towards the lake front. 
Although the two are within a 
few hundred yards of each 
other, they ace se pa r ate d- -by 
railway tines, a trestle of 
expressways and an unsightly 
wasteland of p «* fag lots and 
di la p ida t ed frtnkfings- - 

A start bos been made by 
building a light rail track to 
tiie harbo u r front a per- 
spex pedestrian walkway (with 
its own -fresh air supply) next 
to & road t unnel under toe 
main railway station. 

One bold proposal has 
suggested that the highways 
which bisect the area should 
be replaced by a tunnel under 
.take Ontario. The tunnel could 
be at least partially financed 
fry selling development rights 
on. parcels of land which 
become available once the 
existing highway is demol- 
ished. . 



Risks and rewards of a 


place on the frontier 


NOWHERE IN Canada are the 
rewards and risks of freer 
trade with the US more appar- 
ent than in the border cdy of 
Windsor, Ontario. 

Windsor, a five-minute drive 
from downtown Detroit 
through a tunnel or across the 
Am b assad or Bridge, has for 25 
years reaped the benefits of the 
Auto Pact, the 1965 automotive 
trade agreement which created 
an integrated North American, 
motor industry. 

General Motors, Ford and 
Chrysler between them have 10 
factories - including assembly 
lines for Chrysler mini-vans 
yn<T commercial vehicles — in 
the city. 

When parte suppliers are 
incl u ded, the automotive sec- 
tor makes up almost twotorids 
of Windsor’s manufacturing 
output like Detroit Windsor 
is no longer the magnet it used 
to be. The city’s population has 
stagnated at just below 200,000 
Inhabitants for the past 
decade. 

Japanese and South Korean 
car makers have chosen more 
rural sites fbof their four Cana- 
dian agmnhiy lines, put off by 
a unionised and ageing work- 
force. Only a handful of new 
- parts plants have come to 
Windsor. 

Mr Gerry Baste In, focal 
director of toe Canadian Anto 
Workers union, adds: "When 
labour-intensive plants can go 
to Mexico and pay one-tenth of 
what we’re paying, I don't 
know how we can win the bat- 
tle.” Similarly, local food pro- 
cessors are concerned that the 
elimination of tariffs under the 
US-Canada free trade agree- 
ment will leave them vulnera- 
ble to US competitors, who can 
count cm cheaper raw materi- 
als. 


Windsor is the home of 
TTifam Walker, the venerable 
Canadian distiller bought by 
the British food and beverage 
Kromo AlUed-Lvons in 1988. 

Empty shop windows in the 
main shopping area are evi- 
dence of the heavy mice l oca l 
merchants have paidfor the 
sharp rise in the Canadian dol- 
lar, which has drawn Canadi- 
ans in border towns through- 
out the country to US shopping 
maHs, 

Development commissioner 
Mr Paul Bendy estimates that 
Windsor residents are spending 
about C$lm a week across the 
border on clothes, fad, appli- 
ances and other consumer 
goods. In an effort to get some 


violence and social problems 
which bedevil Its much bigger 
neighbour across the river. 

While not burdened by 
Detroit's problems, local resi- 


dents are quick to point out 
that they can easily take 
advantage of its restaurants 
and cultural events. And living 
In one of Canada’s most south- 
erly communities, the people of 
Windsor can, in Mr Bastrin’s 
words, "get on. the golf course 
three weeks earlier than they 
can in Toronto, and stay on 
three weeks longer.” 

The dty la pinning some 
hopes on persuading the 
Ontario and Federal Govern- 
ments to give it a bigger share 
of dvfl service offices which, 
with the notable ernep ti on of 
the local customs post, are vir- 
tually non-existent. 

Windsor opened a develop- . 
meat office in Toronto recently 
to try to get Its paint across 
more forcefully to provincial 
poHttnfans. 

The other arrow in Wind- 
sor's bow is an ambitious 85- 
acre riverfront development 
which the president 1 of the 
local chamber of commerce Bfr 
George King predicts “will 
change the tmng ia of the city as 
a flat industrial place next to a 
crime-ridden American' dty" 

. The project, geared to tour- 
ism and recreation, may 
include a marina, parkland and 
boutiques. Formerly used as 
railway marshalling yards, the 
site is doe to be levelled by 
September 1990. 

The municipality has 
appointed as consultants 
Edaw, the same Virginia-based 
company which helped design 
the Vietnam war memorial in 
Washington DC and a heritage 
park in Auckland, New Zea- 
land. 


WINDSOR: trader* feel 
the end of tariffs will 
leave them vulnerable 
to US competitors 


of that business back, tenants 
of Windsor’s biggest mall last 
month organised a three-day 
"Great : Canadian Dollar 
Event," offering a 15 per emit 
discount (almost the gap 
between the Canadian and US 
cnrr angifls) on all Tng rriharwHup 

Windsor, which by a quirk of 
geography lies due south of 
Detroit. has little choice but to 
fry a nd turn adversity into a 
virtue. 

Having had slower growth 
than Toronto and other big 
North American cities f(a toe 
past eight years, it can now 
offer housing; office space and 
industrial land which, in rela- 
tive tprmg, ape even rt »Cap w 
than they were before the price 


K has been spared the decay. 
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John Fox examines the direction of legislation to safeguard the environment 


Cleaning up can be dirty work 


MANITOBA 


, THE busmess community and 
ithe environment lobby bare 
[grown dissatisfied with the 
. way Ontario administers its 
anttpoOxEtioa laws, which are 
among the most stringent in 
'North America. 

Corapaniee want more pre- 
dictability, environmentalists 
want a broader application, 
and both want the rules to be 
streamlined and more effictent. 

Mr James rBradley is the 
province's Environment Minis- 
ter and he has eamed a reputa- 
tion as a hard-nosed environ- 
mental policeman who seems 
to prefer confr o n t a tion to cpn- 
caEatte n. 

Mr Bradley is a member of 
Premier David Peterson's inner 
at ministers 

took the environment job in 
1985 with a strong election 
mandate to crack down on pot 
Inters. 

He has tackled the assign- 
ment with vigour. Prosecutions 
for pollution offences have 
more than quadrupled in toe 
past four years to almost 250 In 

Prosecutions for 
pollution offences 
have quadrupled In 
the past four years 


1989, involving 843 companies 
»n«i individuals. 

Convictions more than tri- 
pled over the same period, with 
government lawyers winning 
92 per cent of their cases. 

Average fines jumped 85. per 
cent to C$11,506 in the 198668 
financial year from CRM the 
year before. 

The Government is looking 
to wiWaHwg the nuhlic’S hdo in 
taking polluters to court. A 


Trade balance 


Ministry of the Environment spending 


SndUon 
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recent report by the Ontario 
Law Reform Commission, ta 
independent group which 
offers the Government advice 
on legislative, policy, recom- 
mends individuals, even 
those who haven't suffered 
direct harm from po Rnttai , be 
allowed to- sw companies on 
behalf of society at large tor 

Hw jf mwnwifail itamijp . 

Mr Bradley has also token a 
hard fine on garbage. His tar- 
get is to cut waste going into 
Ontario’s dwindling municipal 
dumps by SO par cent by the 
of t he , . 

An important element to 
reaching that goal is the pro- 
vincially funded household 
waste • recycling program, 
which invdlvas more than 2m 
households. 

to typfcaBy combative fash- 
ion, Mr Bradley recently 
threatened companies not 
doing their part to support 
recycling that they may be 
farced to label their products 
with an wnpTwaflant logo and to 
caution consumers that the 
product ' contributes to the 
province's rubbish problem. 

Mr Bradley’s hard-line style 
has generally won praise from 
environmentalists who say 
Canada's industrial heartland 


is long overdue for action 
against pointers. 

Tbe province has been rav- 
aged by add rain, most origL 

Tintfag fcnm tl y* Bmflfcoahwlrg of 

the US mid-west, which has 
damaged an estimated 19,000 


- Smog from automobile 
/exhausts has tooled toss air and 
farmland in the province’s 
main transportation corridor 
along the north shore of Lakes 
Tfgrip and Ontario. 

Among the highest profile 

The Government Is 
enlisting the public’s 
help In taking 
polluters to court 


environmental issues facing 
the Government has been pol- 
lution of toe Cheat Lakes. An 

ftitwrwwHnruil H wimiaain n rep- 
resenting Ontario smii several 
DS lakeside states h«q desig- 
nated 42 pollution “hot spots" 
on toe Great Lakes, of which 
17 are in Ontario, Including toe 
harbours in Toronto and Ham- 
ilton. 

Clean-up costs have been 
asHmated 68 U p as ryam On 


toe other ride of toe c om, the 
business ««d legal communi- 
ties chide Mr Bradley for going 
too far in his crusade against 
polluters. 

They say his litigious style 
has toned companies to divert 
fimdg fap legal help instead of 
concentrating on cleaning op 
their o peration s 

Mr Burton EeBock, a lawyer 
with the Toronto firm of Blake 
Cassels & Graydon, says the 
Ontario Environmental Protec- 
tion Act, centrepiece of 26 stat- 
utes regulating pollution in the 
province, is so vaguely worded 
that it could wiake an environ- 
mental offence out of driving a 
car or playing a radio too 
loudly. 

“Tf y» Tfwal p mhtom with legia- 

lation like tbe EPA is that it is 
rfiffiftnT* to know before the 
fact what acts or emissions 
(Hnrfr o i pwint minis try investi- 
gators) will consider to be 
nffinnm* from fa* to tone," Mr 

KeUock «airi- 

Combined with growing 
political pressure for action 
against polluters, lb utfinrir 
s a id broad interpretations of 
the EPA mean “the risks of 
fines and imprison- 
ment . . . exe c utiv es now 
face are likely to escalate in 
the near future." 

In other areas, businesses 
-and environmental groups 
have together In for 
legislative reform. For exam- 
ple, they want the province’s 
Environmental Assessment 
Act to be streamlined. 

The lG-year-old statute, the 
first of Its kind in Canada, 
allows opponents of both pri- 
vate and public projects with, a 
widespread environmental 
♦mpw* to caQ for an elaborate 
prOCeS8 Of public hreririgg. 

However, the Environment 


FACT FILE 


Ministry doesn't have enough 
s t a ff to analyse toe mnirn+qing 
of documents regularly submit- 
ted to support development 
proposals, and hearings can 
add two to three years to the 
approval process. The costs 
and uncertainty have left 
developers and their opponents 
weary. 

Mr Bradley is looking for 
ways to st reamline the process 
without taking away its teeth. 
A proposal is expected later 
tola year. 

Mr Bradley Is at the regula- 
tory drawing board with an ini- 
tiaLlve pallnd the Municipal-In- 
dustrial Strategy for 
Abate m ent 

The programme’s goal is to 
eliminate all persistent toxic 
chemicals from industrial 
waste and mimicipal sewage. 

.Under programme, com- 
panies in nlnp jnifanHal sec- 
tors - ta d u gfanai mtnflrft ifi pro- 
cessing, petroleum refining, 
organic fthpinioalg, iron «T»n 
steel, pulp and paper, inor- 
ganic chemicals, metals min- 

Mr Bradley’s hard-line 
style has generally 
won praise from 
environmentalists 


i rig, metal casting electric 
power generation - must mon- 
itor discharges of about 800 
toxic chemicals 

The Government plans to 
use the data to set stringent 
pmiwtinn standards, based on 
the best “economically achiev- 
able* technology. 

The first set of rules, for tbe 
petroleum refining industry, 
may be in place as early as 
next year. 
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GDP by economic activity (1888) 
Manufacturing — 
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26.1% 

— 15.7% 
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56% 
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Hospital bads par 1,000 persons 1966 — 56 

Divorce Rato per 1,000 persons 26 

Ufa exp e cta n c y (years) 766 
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SkyDooMt the world’s only largo stadium wtth a My retractable roof, mad# from steel and plastic 

SKYDOME 
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THERE MUST be something 
special about a stadium that in 
less than a year has hosted two 
Rolling Stones concerts, an 
international cricket match, 
the opera Aida, motor cycle 
races, a wrestling extrava- 
ganza, an Australian rules foot- 
ball match and several dozen 
aasebaU games. None of these 
events however, is the main 
■brim to fame of Toronto’s new 
Sky Dome, the bulbous struc- 
aire built on disused railway 
/ards in the shadow of the 
ipimfly CN Tower. 

Tha Sky Dome is the world's 
inly large stadium with a fully 
utractable rooL which allows 
pectators to- bask in the 
mmid warmth of the aU-tbo- 
irief Canadian s um mer, but be 
hielded from the snow, frees- 
3g rain and sub-zero tempera- 
ares that give Toronto its had 
ame between December and - 

(grab. 

The steel-and-pZastzc root 
atented by Toronto architect 


Mr Roderick Robbie and Ott- 
awa structural engineer Mr 
Michael Allen, opens or doses 
in to wifaiitpg. 

It consists of four separate 
panels covering an area of 
about eight acres. To open the 
roof, one quarter-sphere panel 
rotates 180 degrees from the 
southern to foe northern end 

Among the stadium’s 
features Is a hotel 
- with 70 rooms 

of foe stadium, diding in above 
the only fixed panel of the 
four. Two arched-roof sections 
covering the middle of the sta- 
dium then telescope to the 
north, coming to rest over foe 
first two ponds. 

Among the SkyDome’s other 
features are a hotel with 70 
rooms offering a Royal Circle 
view of the playing field; the 
biggest McDonald’s test-food 


outlet in North America; a fit- 
ness dub; and a 650-seat res- 
taurant Many of the facilities, 
including all four levels of stat- 
ing, are accessible to people In 
wheelchairs. 

The number of seats in foe 
stadium depends an the event 
Sports traditionalists may be 
appalled to learn that foe big- 
gest draw was April's Wrestle- 
mania show (mare mama than 
wrestling, many would argue), 
which pulled in 67,678 people. 

Nonetheless, Toronto's base- 
ball team, the Blue Jays, has 
drawn bigger crowds since the 
Sky Dome opened form any of 
the other faa»Tn« in the Ameri- 
can league. SkyDome officials 
hope to attract 4m baseball 
spectators during the 1990 sea- 
son which opened test month. 

The SkyDome has some crit- 
ics. Urn final cost of C?532m is 
more *han double the original 
estimate. To the dismay of 
those with shallower pockets, 
corporate sponsors who con- 


tributed CS21Gm towards the 
cost have sewn up advertising 
right* in foe xtaiwmn , as well 
as spectator boxes and many of 
the best seats. 

The SkyDome is run by a 
provincial Crown corporation 
and is among the projects 
aimed at re vivin g the disused 
m arshall in g yards owned by 

. The cost of C$532m 
Is more flian double 
the original estimate 

Canadian National Railways 
near Toronto’s main railway 
station. A four-acre park is 
being traHL Next on foe draw- 
ing boards is a housing and 
office, complex to the west of 
the stadium designed as the 
athletes' village if Toronto suc- 
ceeds in its Wd to host the 1996 
summer Olympics. 

Barnard Simon 
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